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General 
Reportage on Foreign Ministry Spokesman 
Comments 


Discusses Dissident Case 


HK1506150295 Hong Kong AFP in English 
1434 GMT 15 Jun 95 


[FBIS Transcribed Text] Beijing, June 15 (AFP)—The 
principle of judicial openness cannot be applied to all 
cases, a Chinese government official said Thursday [15 
June], in reference to the country’s most notable dis- 
sident, Wei Jingsheng, who has been held incommuni- 
cado for more than a year. "There may be some trans- 
parency concerning certain issues, but there must not be 
such transparency probably on some other issues,” Chi- 
nese foreign ministry spokesman Shen Guofang said at 
a press conference. "I believe this is a common practice 
in many countries. 


"It’s up to the judicial organs to decide on which case 
can be made public and which cannot," he added. 


Earlier, when questioned about Wei’s possible release, 
the spokesman accused the organisation Human Rights 
in China of making up lies. According to the New York- 
based human rights organisation, the Chinese police 
acknowledged that Wei’s detention violated the law, but 
that the orders to seize him had come from “higher up.” 
The group also said that police had agreed to allow Wei 
to leave China. 


"That organization often fabricates rumours”, said Shen. 
"Without fabricating lies, it could not have survived." 
Last week, the Chinese government critized Human 
Rights in China for publishing a letter from former 
student leader Wang Dan, lodged in December, in which 
he vowed to go on an indefinite hunger strike if he 
was ever detained again. The government released a 
three-and-a-half-minute video — apparently recorded 
by secret camera — showing Wang enjoying a meal 
after he had been detained by police May 21. 


On ‘Comfort Women’ Issue 
OW1606085195 Beijing XINHUA in English 
0844 GMT 16 Jun 95 


[FBIS Transcribed Text] Beijing, June 16 (XINHUA) 
— Chinese Foreign Ministry Spokesman Shen Guofang 
today urged the Japanese Government to earnestly 
handle former "Comfort Women for the Japanese army” 
and properly resolve the issue. 


When asked at today’s news briefing to comment on a 
Japan’s announcement to establish a peace and goodwill 
foundation for women in Asia to compensate for the 
"Comfort Women", Shen said this issue is one of the 
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shameful crimes committed by the Japanese militarists 
during their of aggression. 


The Japanese Government should take a responsible 
attitude toward history to earnestly treat them and 
properly handle the issue under the prerequisite of 
fully respecting the feelings and demands of the victim 
countries and individuals, the spokesman said. 


Reaffirms Position on Taiwan 


OW1606094495 Beijing XINHUA in English 
0928 GMT 16 Jun 95 


[FBIS Transcribed Text] Beijing, June 16 (XINHUA) 
— Chinese Foreign Ministry spokesman Shen Guofang 
today reaffirmed China’s stand on the issue of Taiwan. 


"We firmly oppose those countries which have diplo- 
matic relations with China establishing official ties with 
Taiwan or conducting any official business with it," 
Shen said. 


Any action violating the principles in the communiques 
on the establishment of diplomatic relations between 
China and those countries will harm bilateral relations, 
he said. 


"We also resolutely oppose the ‘dual recognition’ by 
the Taiwan authorities and their activities to create ‘two 
Chinas’ or ‘one-China, one Taiwan’ in an attempt to 
split China,” he added. 


Shen made these remarks in reply to a question on 
whether China would possibly accept a form of recog- 
nition without the establishment of diplomatic ties as 
suggested by the Taiwan authorities recently, in view 
of the fact that China did not severe diplomatic ties 
with Papua New Guinea even after the latter signed a 
joint communique with Taiwan. 


On Hong Kong Government’s Bill 
OW1606103995 Beijing XINHUA in English 
1012 GMT 16 Jun 95 


[FBIS Transcribed Text] Beijing, June 16 (XINHUA) 
— A Chinese Foreign Ministry Spokesman said here 
today that the Chinese side attaches great importance 
to issues concerning the retirement guarantee and social 
welfare in Hong Kong. 


There are clear stipulations about these issues in the 
Basic Law of the Hong Kong Special Administrative 
Region, he said. 


When asked to give a comment on a schemes bill of the 
mandatory provident fund system announced recently 
by the Hong Kong government despite the opposition 
from the Chinese side, the spokesman said that the Hong 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-116 


2 INTERNATIONAL AFFAIRS 16 June 1995 


Kong and British Authorities have put forward a plan 
for the privately accumulated fund which is related to 
the interests of the people from all walks of life in Hong 
Kong and will produce a far-reaching impact. 


This plan will be implemented after 1997, involving in 
[as received] the responsibilities and obligations of the 
Hong Kong Special Administrative Region, he said. 


The spokesman said that according to the stipulations 
of the Sino-British Joint Declaration on the Question 
of Hong Kong, this issue should be implemented only 
after China and Britain reach an agreement through their 
consultations. 


But, he said, the fact is that the British side published 
this bill (draft) at its gazette and submitted to the 
Legislative Council for discussion on June 9 soon after 
it handed the bill to the Chinese side at the end of last 
month for soliciting opinions. 


Shen said the British side required the Chinese side to 
State its views in such a short time, and this shows that 
it has no sincerity to consult with the Chinese side. 


China must clearly point out u * the Preparatory 
Committee of the Hong Kong Sp «al Administrative 
Region will reserve its right to re-examine the bill 
since the British side has taken the unilateral action, 
he stressed. 


On France’s Nuclear Testing 


HK1606112695 Beijing CHINA DAILY in English 
16 Jun 95 pl 


[By Xu Yang: "China Urges France to Back Nuke Test 
Ban"] 


[FBIS Transcribed Excerpt] A Chinese diplomat yester- 
day urged France to work with the international com- 
munity to pass a nuclear test ban treaty before the end 
of 1996. 


"We hope France can co-operate with other countries, 
including China, for a ‘good’ treaty,” Foreign Ministry 
spokesman Shen Guofang told a regular press confer- 
ence yesterday afternoon. 


He was asked to comment on President Jacques Chirac’s 
statement on Tuesday that France will set off eight 
explosions in the South Pacific before June 1996. 


Shen said China has limited its nuclear tests to a small 
number and promised that it will cease testing once the 
treaty becomes effective. 


China announced its 42nd nuclear test on May 12. 
[passage omitted] 


Further Coverage of U.S.-DPRK Nuclear Talks 


DPRK Delegate’s Comments 


SK1606025095 Beijing China Radio international 
in Korean 1100 GMT 15 Jun 95 


[FBIS Translated Text] Kim Kye-kwan, who headed the 
DPRK delegation at the talks with the United States 
in the Malaysian capital, Kuala Lumpur, said: In order 
to implement the points just agreed upon between the 
DPRK and the United States as well as the DPRK-U.S. 
agreed framework reached in Geneva, the two countries 
should remove hostile relations and build mutual trust. 


According to a KCNA report on 14 June, the DPRK 
delegation head Kim Kye-kwan said the above during 
a press conference in the DPRK Embassy in Kuala 
Lumpur on 13 June following the announcement that 
the DPRK and the United States reached an agreement 
on the light-water reactor issue. 


Quoting Kim Kye-kwan’s remarks, KCNA reported: 
During the talks, what the DPRK has invariably de- 
manded was understood by the U.S. side and the sides 
could finally reach an agreement. 


Kim Kye-kwan stressed: The DPRK and the United 
States should remove hostile relations and build mutual 
trust to implement the agreement reached in the recent 
talks as well as the agreed framework signed in Geneva. 
Accordingly, the two countries must put an end to their 
relations in hostilities and sign a peace treaty as soon 
as possible. 


U.S. Deiegate’s Comments 
SK 1606024995 Beijing China Radio International 
in Korean 1100 GMT 15 Jun 95 


[FBIS Translated Text] Robert Gallucci, chief delegate 
of the U.S. delegation to the nuclear negotiations with 
the DPRK, said in Seoul on 14 June: As the two 
sides reached a new agreement on the nuclear issue, 
the United States and the DPRK will establish liaison 
offices in July, if possible. 


The U.S. side recognized that the exchange of liaison 
offices will be the first step toward the establishment of 
diplomatic relations between the two countries. 


During the meeting with reporters, Gallucci stated: 
According to the U.S.-DPRK agreed framework on the 
nuclear issue which was signed in Geneva in October 
1994, the United States and the DPRK will establish 
liaison offices in each other’s capital city after the 
light-water reactor issue and other technical issues are 
resolved. He continued: The DPRK suspended work 
for the establishment of liaison offices while holding 
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negotiations with the United States on the light-water 
reactor. Since the sides reached a new agreement on the 
atomic reactor issue in Malaysia, they ‘will push ahead 
with the work of establishing liaison offices. 


Key Points of Talks Reviewed 
SK 1606044695 Beijing Chia Radio International 
in Korean 1100 GMT 15 Jun 95 


[Unattributed commentary] 


{[FBIS Translated Text] In a brief joint statement re- 
leased in the Malaysian capital, Kuala Lumpur, on 13 
June, the U.S. and DPRK delegations announced: On 
12 June, the sides reached an overz'! agreement on im- 
plementing the DPRK-U.S. a;,reed framework on the 
nuclear issue. 


According to reports, the key points of the agreement 
are: Under the U.S. leadership, the Korean Peninsula 
Energy Development Organization [KEDO] will supply 
the fund and facilities needed in building the light- 
water atomic power plants to be provided to the DPRK 
in accordance with the agreed framework; the United 
States is a basic cooperation partner in the project 
of supplying the light-water reactors; and the DPRK 
will accept the ROK-manufactured light- water reactors 
without any specific reference to the ROK brand. 


Since the United States and the DPRK signed the agreed 
framework on freezing the DPRK's nuclear program by 
providing two light-water reactors to the DPRK, the two 
countries have held negotiations on the implementation 
of the agreed framework, »cusing on specific problems 
regarding the supply of vo light-water reactors to the 
DPRK. 


Because the ROK is an important country contributing 
to the implemertation of the agreed framework by 
sharing $4 billion in constructing the atomic power 
plants in the DPRK, and because the ROK demands 
that it play a leading role in helping the DPRK build 
the atomic reactors, the United States has strongly 
demanded that the DPRK accept light-water reactors 
designed and manufactured by the ROK. However, 
the DPRK resolutely refused to accept the ROK-made 
reactors because that they do not meet their safety 
standards. 

The DPRK and the United States were supposed to 
finish the negotiations on the reactor issue prior to 21 
April this year, but they failed to do so because both 
sides strictly adhered to their own demands. 


The DPRK and U.S. delegations resumed the negotia- 
tions on the reactor issue in Kuala Lumpur on 20 May. 
As a result of the Kuala Lumpur talks that lasted over 20 
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days, they finally reached an overall agreement, which 
has been ratified by the two governments. 


With a final agreement between the DPRK and the 
United States ahead, the U.S. Government sent high- 
level government officials to Seoul and Tokyo to hold 
talks with the ROK and Japanese Governments in a bid 
to get support from the two countries. 


In a letter to ROK President Kim Yong-sam dated 13 
June, U.S. President Clinton assured that the ROK will 
play an important role in setting up a new nuclear 
program of the DPRK and that an ROK company, as a 
major wholesaler of reactors, will design, manufacture, 
and install the light-water reactors as well as take whole 
responsibility for managing the construction. President 
Clinton said the United States will make efforts for the 
resumption of dialogue between South and North Korea. 


The ROK Foreign Ministry issued a statement on 13 
June and said: With the U.S. President’s assurance, the 
ROK will support the Kuala Lumpur agreement between 
the DPRK and the United States. The statement reads: 
The KEDO will select an ROK state-run company as 
a major wholesaler that executes the DPRK’s nuclear 
program, and will provide the DPRK with an ROK 
standard light- water reactor as a reference power station. 


After holding a final meeting with the head of the DPRK 
delegation, U.S. delegation head Hubbard stated that the 
new agreement is a breakthrough achieved in the two 
countries’ talks on the nuclear issue and that next talks 
will be held between the DPRK and the KEDO led by 
the United States. 


Public opinion in Washington pointed out: The Kuala 
Lumpur agreement between the United States and the 
DPRK has temporarily eased tense relations between 
the two, but the sides will face many obstacles in the 
course of implementing the agreement and will have 
heated discussions for a long time. 


Labor Conference Delegate Discusses 
Uneraployment 

OW1506120095 Beijing XINHUA in English 
2237 GMT 14 Jun 95 


{[FBIS Transcribed Text] Geneva, June 14 (XINHUA) 
— China today urged the international communi’ to 
focus its attention on the developing countries when 
making efforts to combat global unemployment and 
poverty. 

Li Qisheng, vice chairman of All-China Federation of 
Trade Unions, made the remark when he addressed the 
82nd International Labor Conference opened here on 
June 6. Combating global unemployment is one of the 
key issues on the agenda of the three-week conference. 
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Li said that the mass unemployment in industrialized 
countnes and the insufficient employment and poverty 
commonly seen in the developing countries are two 
problems whose solution depends upon the all-round 
development of the world economy and the joint efforts 
of both developed and developing countries. 


Although unemployment is a global problem, Li noted 
that the serious unemployment in the developing coun- 
tries is part and parcel of the extreme poverty, directly 
endangering the night to subsistence of their working 
people. 


This situation deserves great attention of the interna- 
tional community, Li stressed. 


He also pointed out that under the backdrop of increas- 
ing interdependence of the world economies, the deteri- 
oration of the developing economies and their employ- 
ment situation will also impede the economic growth 
of the developed countries and the settlement of global 
unemployment. 


“Only when the developing countries achieve economic 
growth and improve their employment situation could 
there be a settlement of global poverty and unemploy- 
ment,” Li said. 


As a worker delegate to the tripartite conference which 
involves two government delegates, one employer dele- 
gate and a worker delegate from each member states, Li 
also stressed the importance of trade union involvement 
in the global drive to combat unemployment. 


"The international community and each country should 
have the participation of trade unions and fully listen to 
their opinions and requests when formulating economic 
and social development strategy or specific employment 
policies,” Li said. 

During his speech, Li also said that the Geneva- 
based International Labor Organization (ILO), which 
has the International Labor Conference as its supreme 
governing body, should play a greater role in promoting 
the elimination of global poverty and unemployment. 


Through seminars, training courses and other forms, 
the ILO should provide more information and technical 
assistance to the tripartite of its members, especially to 
the workers’ organizations of the developing countries, 
Li said. 
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Lessons To Be Learned From Worid War II 


OW1606092895 Beijing RENMIN RIBAO in Chinese 
8 May 95 p6 


[By Gu Ping (0657 1627): “History Is a Textbook — 
Marking the SOth Anniversary of VE-Day”] 


[FBIS Translated Text] Fifty years ago today, Nazi 
Germany surrendered to the allies and the war in 
Europe, which was a component part of World War 
II, ended. Various countries are commemorating this 
historic day. 


World War II was the largest-scale war in human his- 
tory. Prompted by their common expansionist ambi- 
tions, Germany, Japan, and Italy, which were under fas- 
cist rule, colluded with each other. To seek hegemony 
and enslave the people of other countries, they started an 
aggressive war, pushing the world into a sea of flames. 
However, history is irreversible and people are invin- 
cible. The allied countries — China, the Soviet Union, 
the United States, Britain, France, and others, together 
with people throughout the world, shared a bitter hatred 
of the enemy and fought a bloody battle. As a result, 
the fond dream of the ‘nvaders vanished like soap bub- 
bles. The Fascist German, Japanese, and Italian regimes, 
which considered themselves unparalleled in the world, 
finally met their doom. The forces representing justice, 
light, and progress triumphed over the forces represent- 
ing <vil, darkness, and the reactionary tide. 


All allied countries made important contributions in 
this great anti-fascist war. China and the Soviet Union, 
where the principal battlefields of the East and West 
were respectively situated, made the greatest national 
sacrifice to win victory and thus made great contribu- 
tions never to be obliterated. The anti-fascist war greatly 
changed the face of the world. It has epoch-making sig- 
nifies*%:* .n the history of international relations and is 
an 42° event of this century worth commemorating. 


History serves as a textbook. By review.ng this history 
while observing the 50th anniversar, of VE-Day, we 
can further draw a lesson from it. 


The war started by fascist countries to redivide the world 
was an extreme expression of imperialism, which grew 
out of free capitalism, defiling human civilization. The 
bloodstained Auschwitz concentration camp and the un- 
paralleled large-scale massacre in Nanjing revealed a 
truth: If fascism is translated into action when politi- 
cal, economic, and social conditions permit, it means 
catastrophe. The fact that a handful of people are now 
giossing over the responsitiiity for the offenses com- 
mitted by the fascist elements and evoking their ghosts 
poses a great danger. We must be on guard against it. 
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It goes without saying that the breeding and spread of 
fascism and the war resulting from it in those years 
had a lot to do with several powers’ indulgence in 
and connivance at aggressors’ doings. In their own 
interests these powers tried in vain to satisfy their 
aggressors’ appetite by sacrificing weak and small 
countries’ interests while making every effort to divert 
the peril to each other, thus giving them an opportunity 
that could be exploited to their advantage. It is also 
necessary to point out that when coordinating their fight 
against the fascists in the latter period of the war, these 
powers began to pursue power politics at the expense 
of weak countries’ interests, thus sowing the seeds of 
the Cold War and various contradictions and disputes, 
which lasted half a century. History has proved once 
and again that pursuing power politics can only whip up 
world tension and undermine world peace and stability, 
and at the end of the day it is hard for the pursuers 
to avoid reaping what they have sown. All countries 
should treat others as equals. No country has the right to 
place itself above other countries. Big countries should 
try their best to heip weak and small countries develop 
their economies, and to maintain peace and stability. 
World War II indicated that world peace, in the final 
analysis, depends on the balanced development of the 
world economy. The serious world economic crisis in 
the 1930's intensified various contradictions between 
capitalist countries and thus provided a hot bed for 
the fascist elements to assume power and start a war. 
During the 50 years since World War II, a great change 
has taken place in the international situation, but the 
world economy has developed unevenly and problems 
brought about by the widened gap between North and 
South have increased with each passing day. Therefore, 
the international community has an unshirkable duty to 
respect and champion the right to development valued 
by the large number of Third World countries. 


Reviewing the history of World War II will make us 
all the more feel that peace is precious. In the first 
half of this century, mankind suffered great calamities 
brought about by the two world wars, and experienced 
the most turbulent years in contemporary history; in the 
latter half, with many countries gaining independence 
and entering the international political arena, the forces 
of peace have grown considerably and mankind has 
been able to engage in peaceful construction. It is not 
unreasonable to say that the progress mankind has made 
over the last 50 years exceeds that of previous centuries. 


At present, the Cold War is over and the international 
situation has moved toward relaxation, but the world 
is still fraught with various contradictions. The gap be- 
tween rich and poor is widening, the ecological envi- 
ronment is deteriorating, economic contradictions are 


sharpening, limited conflicts have occurred frequently, 
and power politics remains unchanged — all these is- 
sues are troubling human society and threatening world 
peace. As the allied countries fought bravely in unity 
during those years — bypassing differences in ideol- 
ogy and social systems — and won a great victory over 
fascism, people hope that in the face of the common 
historical mission, all peace-loving countries and peo- 
ple will carry out fruitful cooperation on the basis of the 
five principles of peaceful coexistence and make com- 
mon efforts to maintain world peace and promote social 
progress. 


Emergence of New ‘Trans-Atiantic’ Alliance Viewed 


95CM0333A Beijing SHIJIE ZHISHI [WORLD 
AFFAIRS] in Chinese 1 Jun 95 No 11 pp 24-25 


[Article by Dan Zhi (3225 0037): “The New Doctrine 
in European-U.S. Relations: ‘A Trans-Atlantic Commu- 
nity’”} 

[FBIS Translated Text] Because western Europe is 
aware of its own limitations and fears the rise of 
neo-isolationism in the Unted States, Europe has 
returned to a 1991 proposal by the United States 
for a new doctrine in European-U.S. relations: "A 


trans-Atlantic community." 


Countries such as Britain, France, and Germany have re- 
cently proposed that western Europe rebuild the trans- 
Atlantic community with the United States. This pro- 
posal shows that Europe and the United States are trying 
in the new post-Cold War order to readjust and reestab- 
lish their mutual rights and committments to meet the 
needs of developing European-U_S. bilateral relations in 
the 21st century. 


The New European Understanding 


In fact, although the United States had proposed the 
establishment of a similar “Atlantic-European commu- 
nity” in 1991, it never came to pass due to the subse- 
quent cold response by western European countries. 


At the end of 1994, [Malcolm] Rifkind, British sec- 
retary of state for defense, first proposed that western 
Europe sign a new agreement with the Uniicd States on 
rebuilding the Atlantic community. In February 1995, 
[Alain] Juppe, French minister of foreign affairs, made 
a roughly similar proposal. And recently, German Min- 
ister of Defense [Volker] Ruehe and Minister of Foreign 
Affairs [Klaus] Kinkel also made a similar suggestion. 
It is reported that when NATO Secretary General Klaus 
visited the United States in early March 1995, he also 
discussed the matter with concerned U.S. figures. This 
shows that as the western European countries-—through 
these years of post-Cold War experience and in light of 
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the changing European situation—have come to 3 new 
understating and assessment of future relations across 
the Atlan’:, they have put the establishment by west- 
ern Europe and the United States of a trans- Atlantic 
community on their ioreign policy agenda and are now 
conducting diplomatic explorations. 

The British FINANCIAL TIMES disclosed in Novem- 
ber 1994 that a research report jointly sponsored by Eu- 
ropean political and business leaders holds that while 
current European-U S. relations “have not yet reached 
a dangerous state,” "NATO-based relations across the 
Auantic are essentially dnfting.” That research report 
ultimately recommended the adoption of new reforms 
in the three areas of politics, economics, and defen: 
to stabilize and reinforce European-U_S. relations. This 
could be said to reflect the currsnt consensus among the 


great western European nations. 


While the post-Cold War NATO alliance has resolved 
the crises over its own general objectives, it has been 
unable to settle the matter of European-U_S. relations. 
On the contrary, new issues and conflicts between 
Europe and the United States have been growing ever 
more glaring. Western Europe per se has, throughout the 
process, quite objectively held that its ability to resolve 
European problems is limited, while sensing that in 
future turbulent and ever changing European conditions, 
it will remain dependent on the United States to play a 
stabilizing role. 


1) Western Europe has realized that it does not have 
the capacity to take on and resolve ail conflicts within 
Europe touched off by ethnic and religious disputes, to 
say nothing of the possibility that such conflicts will 

further in the future. 2) While the European 
Union [EU] has been steadily growing in might, its 
political and security roles remain limited, with no 
prospects in the foreseeable future for it to replace the 
U.S.-headed NATO in the security area in particular. 
3) With Russia’s domestic and foreign policy trends 
remaining Europe's greatest unknown, and the Chechen 
incident reaffirming the uncertainty of Russian policy, 
western Europe needs the United States to head off 
potential Russian threats and keep Russia from possibly 
becoming a hostile force again. 4) The presence of the 
United States in Europe helps to ease the historical fear 
of Germany among Ew opean nations, with both Britain 
and France preferring an American Europe to a German 
one. 


In addition, there is a more crucial immediate factor 
determining why the western European nations are now 
so “impatient” to set up a trans-Atlantic community. 
They hold that unless they seize this historic opportunity 
now, the future establishment of a trans- Atlantic 
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community might grow more difficult and complex 
because, as the GOP forces in the U.S. Congress expand, 
the United States might turn steadily more isolationist. 
The western European nations hold that the United 
States has in fact now cut back its support for UN 
peacekeeping, reduced its foreign aid, and set up barriers 
to free trade, etc. U.S. Congressional isolationism is 
likely to further affect foreign policy, even possibly 
directed at NATO. Meanwhile, the EU is holding a 
conference in 1996 to examine the Maastricht Treaty as 
well as a generai discussion on its future as a European 
body that is likely to involve new security and defense 
arrangements, such as those between the EU and NATO. 


Tentative ~ 2 at Have Not Yet “Taken Shape" 


At prese: ‘he mew Atlantic community envisioned by 
the wesic Dean nations is merely an orientating 
principle, still far from having “taken shape.” Certain 
western European Iecaders and media figures have dis- 
closed that in general, the following things are being 
considered: 

1) The new Atlantic community will be directed not 
against any particular enemy, but rather will mainly 
at resolving issues both within the EU and between 
F rope and the United States. It will not replace NATO, 
but rather trying to resolve new immediate issues that 
it is not possible to deal with under the terms of the 
NATO charter. 2) The new Atlantic community will 
be more wide ranging in its conerns than NATO. In 
addition to military and security matters, it will focus 
on political and economic fields, trying to conclude a 
package treaty covering military, security, economic, 
and political affairs. 3) It has been disclosed that the 
United States and Europe are likely to sign a political 
and economic agreement, including the establishment of 
a “North Atlantic Free Trade Zone” to ease ever growing 
bilateral economic conflicts and “‘rictions. There will be 
more political consultation, with the establishment of a 
new once-a- year NATO summit conference and a once- 
every-two-years U.S.-EU summit conference. 4) As to 
foreign relations, the focus will be placed on drawing 
up a joint European-U.S. strategy on Russia within the 
new Atlantic community framework, with coordinated 
countermeasures to stabilize Russia as Europe's most 
significant unstable factor. 


The Respective European and U.S. Plans 


While both the European nations and the United States 
aspire to establish a trans-Atlantic community to fully 
revamp European-U.S. relations, the two sides each 
have their own respective plans. As for the United 
States, it wishes to use the new Atlantic community to 
inject the Atlantic concerns of the Unted States into the 
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western European union process. The United States on 
the one hand hopes that western Europe will contribute 
more to the European security committment to lighten 
its own financial burden, while on the other hand, it is 
not only being unwilling to concede dominance over 
European security affairs to western Europe, but also 
hopes to take advantage of the Atlantic community to 
tighten its control over Europe, to further establish U.S. 
leadership and dominance in Europe. 


As for western Europe, it is trying to use the Atlantic 
community to redistribute with the United States Euro- 
pean rights and committments. Europe wishes to use the 
ever stronger EU to reinforce its standing in dialogues 
with the United States, in a sense harnessing the United 
States to keep it from sliding too far into isolationism, 
while establishing genuinely equal partnership relations 
with the United States to achieve a "joint leadership 
role" in Europe for the United States and Europe. 


So on the "trans-Atlantic community" matter, there 
is going to be a test of strength between Europe 
and the United States with the process and outcome 
determining to a certain extent the fate of the "trans- 
Atlantic community." 


United States & Canada 


U.S. Change in Policy on Taiwan Criticized 


HK1506152595 Beijing RENMIN RIBAO in Chinese 
13 Jun95 p6 


[By Ren Fan (0117 0416): "The U.S. Government 
Should Change Its Course Immediately"] 


[FBIS Translated Text] The U.S. position that it rec- 
ognizes only one China, with Taiwan as part of it and 
the PRC Government as the sole legal Chinese govern- 
ment, is the foundation on which Sino-U.S. relations 
were normalized and have since developed. The U.S. 
government’s approval of Li Denghui’s [Li Teng-hui] 
visit has seriously harmed [yan zhong sun hai 0917 6850 
2275 1364] this foundation of Sino-U.S. relations. The 
action exceeded the basic framework that the United 
States has put in place since it established diplomatic 
relations with China, in which the United States only 
"maintains nonofficial — such as commercial and cul- 
tural — relations with Taiwan.” The Clinton adminis- 
tration’s action has edged Sino-U.S. relations toward a 
danger zone [wei xian jing di 0604 7145 1064 9966). 
The United States must bear all responsibility for this 
development. 


In recent years, Li Denghui has colluded with the "Tai- 
wan independence” forces and has given unreasonable 
and complacent statements claiming arrogantly that the 
two shores are "two separate political entities, exclusive 
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of one another and under separate rule" and referring 
to "the Republic of China in Taiwan," in an effort to 
promote and foster the trend of "two Chinas" and "one 
China, one Taiwan.” Internationally, Li has spent huge 
sums of money on his self-styled "money diplomacy," 
"holiday diplomacy," or "ceremonial diplomacy," ex- 
ploring every possible avenue and lobbying everywhere. 
The U.S. Government’s permission for Li Denghui’s 
visit has in fact encouraged the "Taiwan independence" 
forces inside and outside the island. If this time he was 
permitted to visit the United States in a "nonofficial and 
private capacity" under the excuse of accepting an "in- 
vitation by his alma mater," there will be no telling what 
new trick he will come up with next time. If this trend 
continues, Li Denghui will have less to fear in colluding 
with the "Taiwan independence" forces. "Taiwan inde- 
pendence” is a reverse current splitting up China as well 
as a factor undermining cross-strait peace and stability 
in East Asia. The Chinese Government has already let 
the world know that, if Taiwan pursues its so-called "in- 
dependence," China will not sit idly by. In the "Report 
on Security and Strategy in East Asia" released in Feb- 
ruary this year, the U.S. Department of Defense states: 
"Peace in the Taiwan Strait is the long-term goal of our 
Taiwan policy;" that the United States welcomes dia- 
logue between the two shores, and that it "welcomes 
actions that may increase the possibility of a peaceful 
resolution of the strait situation.” However, before the 
ink on the report was dry, the U.S. Government did 
something which can only increase instability in the re- 
gion of the strait. Word and action could not have been 
further apart. On the one hand, the United States was 
saying that East Asia is increasingly important for the 
United States. On the other hand, without considering 
the consequences, it was pursuing actions that are af- 
fecting stability in the East Asian region. In the end, 
the United States will shoot itself in its foot. 


After the Cold War, U.S. foreign policy has been 
confronted with a series of new problems, the chief 
of which is that its former enemy, Soviet Union, is 
no longer around. Some Americans are quite unused 
to such a situation. They cannot seem to do without an 
“enemy.” Even when there is not any, they have to create 
one. Hence, some people start to think in following 
terms: The United States must maintain the status quo in 
the Asia-Pacific region, and a powerful country such as 
China will inevitably upset the present balance of power 
and will even constitute a "threat" to other countries. 
At the same time, some Americans who are used to 
looking at issues in a Cold War perspective still believe 
that, as long as China and the United States have 
different social systems, confrontation between the two 
is unavoidable; moreover, the stronger China becomes, 
the greater its heretic power, and the more threatening 
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China will be. Some Americans are again deploying 
certain concepts from the Cold War policy bank, which 
count "containment" as an option in China policy. Sino- 
U.S. relations have improved over the last two years, but 
reverse currents undermining the relations has always 
been there. At last year’s international human rights 
conference, the United States tried hard to use the 
forum as a pressure on China by playing the "human 
rights" card. On the problem of "reentry to the General 
Agreement of Trade and Tariffs [GATT]," the United 
States made unreasonable demands that exceeded the 
level of China’s economic development in an attempt 
to block its reentry into the GATT. Now the action 
has escalated to public interference in China’s internal 
affairs, making use of the "Taiwan card." Obviously this 
is a risky course and a "high-wire act" in U.S. relations 
with China. 


The United States has over 20 years of confrontation 
with China and has paid dearly for this. "The lesson of 
history is never too far away to learn from." Nobody 
should be so forgetful. To pursue modernization, China 
needs a peaceful international environment and to de- 
velop relations with all countries in the world on the 
five principles of peaceful coexistence. It has worked 
energetically to promote relations with the United States 
under a declared principle. In the United States, there 
are more and more people with perception calling for 
strengthening and developing relations with China. The 
Clinton administration has been criticized by domes- 
tic and international media for its wrong decision to 
approve Li Denghui’s visit. The present international 
environment is radically different from that during the 
Cold War: It is no longer possible to isolate and exclude 
China from the international community. Attempts to 
"contain" China can only end up hurting U.S. interests. 
It is time the Clinton administration changed its course. 


US. ‘Arbitrary’ Textile Quota Criticized 


HK1606112295 Beijing CHINA DAILY in English 
16 Jun 95 p 5 


[By Wang Yong: "US Textile Quota Criticized"] 


[FBIS Transcribed Text] A senior Chinese official said 
yesterday that it is irresponsible for the United States to 
have "arbitrarily" reduced China’s textile export quota, 
which is valued at nearly $100 million. 


The US on May 4 unilaterally deducted Chinese textile 
quotas on 1.8 million dozens of goods which were 
alleged to have been illegally transshipped to the US. 


"The quota chargeback taken by the US was totally 
groundless," said Li Dongsheng of the Ministry of 
Foreign Trade and Economic Co-operation (Moftec). 
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"The US negotiators claimed that they had based their 
chargeback upon evidence obtained by Hong Kong 
Customs. But the amount the US charged was 10 times 
larger than that traced down by Hong Kong." 


Li said a Chinese investigation revealed that "Chinese 
enterprises only exported 198,000 dozens of goods to 
two Hong Kong companies, Rayson and Tonlaw, which 
then struck deals with US importers McFarland and 
Greenfield." 


He said it is unacceptable to China for the US to 
have taken such action unilaterally without sufficient 
evidence. 


"And for the 198,000 dozens that were proved to be of 
Chinese origin, the investigation results of both Hong 
Kong Customs and the Chinese side proved that it 
was the US importers who had changed the packing 
of the garments exported to Hong Kong by mainland 
enterprises and transshipped them to the US market 
after bribing US Customs Service officials to release 
the goods with false declarations,” he said. 


During a round of negotiations in March, China re- 
quested that no unilateral quota chargeback be taken 
by the US before the next round of negotiations is held. 


The US did not raise any objection to it, and a Record 
of Discussion was signed, Chinese officials said. 


"But in disregard of the record, the US insisted on going 
ahead with the quota chargeback," Li said. 


"If the US sticks to its wrong position, it will be 
very difficult for the Chinese Government to maintain 
co-operation with the US in combating the illegal 
transshipment of textiles," Li warned. "And China 
cannot help but take corresponding actions to defend 
its Own interests." 


Moftec has sent a letter to the US requesting it to rescind 
its decision and suggesting that a joint inspection panel 
be set up for further investigations. 


The US has not responded. 


Central Eurasia 


Li Lanqing Leaves Moscow for Finland 


OW1606070995 Beijing XINHUA Domestic Service 
in Chinese 1507 GMT 14 Jun 95 


[By reporter Hu Hanying (5170 3352)] 


([FBIS Translated Text] Moscow, 14 June (XINHUA) — 
Vice Premier Li Langing wound up his two-day visit to 
Russia and left Moscow for Finland on 14 June. 


This report may contain copyrighted material. Copying and dissemination 
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Li Langing arrived here on 12 June to attend the Third 
Session of the Chinese-Russian Commission for Trade- 
Economic and Scientific-Technological Cooperation. 


During his stay in Moscow, Li Langing and Russian 
Deputy Prime Minister Davydov co-chaired the third 
session of the Sino-Russian Mixed Commission and 
held talks. The two signed the summary of the session. 


Tongjiang-Nizneleninskoye Ferry Service Begins 


SK1606031495 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 14 Jun 95 


[FBIS Translated Text] A few days ago, a ferry barge, 
the first of its kind, set out from Tongjiang Port 
in the PRC’s Heilongjiang to Nizneleninskoye in the 
Russian Federation, thus ending the history of the ports 
in Heilongjiang’s northeastern areas having no ferry 
barges. With this ferry barge in service, Tongjiang Port 
has extended its trade from the unitary port-to-port trade 
to a trade between inland cities of both sides; the goods 
loading and unloading capacity of Tongjiang Port has 
increased by 170,000 tonnes. 


Ukraine Favors Closer Cooperation With China 


OW1506115395 Beijing XINHUA in English 
0642 GMT 15 Jun 95 


{[FBIS Transcribed Text] Kiev, June 14 (XINHUA) 
— The chairman of the Supreme Soviet of Ukraine, 
Alexandr Moroz, said today that cooperation between 
China and Ukraine should be further strengthened for 
mutual benefit. 


Moroz made the remark when meeting with the new 
Chinese ambassador to Ukraine, Pan Zhanlin. 


He said that during the visit of Chinese President 
Jiang Zemin to Ukraine last year, both sides shared 
the view that the two countries should cooperate in the 
international arena and maintain a close relationship. 


On economic and trade relations between the two 
countries, ‘Moroz said that there are more than 40 
Ukrainian-Chinese joint ventures in Ukraine. 


He described bilateral cooperation in machine-building 
and steel- making as good and said the two countries 
can also cooperate in ship-building. 


Both Ukraine and China should make efforts to reduce 
barter trade while gradually adopt international practice 
in their trade, Moroz said. 


Parliaments of the two countries need to create legisla- 
tive conditions for the development of their trade, he 
added. 
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He said that Ukraine should learn from Chinese experi- 
ence in carrying out reforms while maintaining political 
stability. 


Moroz told the Chinese ambassador that the Supreme 
Soviet has set up a committee to promote friendship 
between Ukrainian and Chinese legislators. 


Northeast Asia 


Li Peng, ROK Trade Minister Hold Talks 


SK1606035695 Beijing China Radio International 
in Korean 1100 GMT 15 Jun 95 


[FBIS Translated Text] Chinese Premier Li Peng met 
with Pak Chae-yun, ROK minister of trade and industry, 
and his party at the Great Hall of the People on the 
afternoon of 14 June. Minister Pak and his party came 
here to attend the second meeting of the China-ROK 
Industrial Cooperation Committee. 


Last June, the Chinese and ROK Governments signed 
an agreement on establishing the China-ROK Indus- 
trial Cooperation Committee and a memorandum of un- 
derstanding on developing technological cooperation in 
Civic aviation. 


The China-ROK Industrial Cooperation Committee was 
established to strengthen mutual industrial coopera- 
tion, starting with joint production of automobile parts 
and components, technological cooperation in high- 
definition television and civic aviation, and joint devel- 
opment of electric switching system and new technolo- 
gies. 


Premier Li Peng assessed positively the China-ROK In- 
dustrial Cooperation Committee, a way of industrial co- 
operation between the two countries, and its achieve- 
ments over the past year. He hoped that China and the 
ROK will expand the scope of cooperation based on 
their own industrial policies and needs in economic de- 
velopment and that they will make efforts to implement 
whatever once decided. 


Pak Chae-yun conveyed greetings from President Kim 
Yong-sam and Prime Minister Yi Hong-ku to Premier 
Li Peng. Premier Li Peng expressed gratitude and stated 
that he and President Kim Yong-sam had held very 
friendly talks in Copenhagen and that Prime Minister 
Yi Hong-ku had made a successful visit to China. He 
also asked Pak Chae-yun to convey Chinese President 
Jiang Zemin’s greetings to President Kim Yong-sam, as 
well as convey his best regards to Prime Minister Yi 
Hong-ku. 


During the meeting, Premier Li Peng also briefed the 
guests on China’s economic reforms. 


i report may contain copyrighted material. Copying and dissemination 
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Hu Jintao Meets Japanese Delegation 


OW1506143595 Beijing XINHUA in English 
1422 GMT 15 Jun 95 


([FBIS Transcribed Text] Beijing, June 15 (XINHUA) 
— Hu Jintao, member of the Standing Committee of 
the Political Bureau oi the Central Committee of the 
Communist Party of China (CPC}, met with a delegation 
of the Japan Junior Chamber of Commerce, at the Great 
Hall of the People here this afternoon. 


The delegation, led by the Chamber’s president, Jun 
Yamamoto, and Takashi Nozu, president of the Japan- 
China Friendship Association of the Chamber, is here 
to participate in activities marking the 10th anniversary 
of its friendship interchanges with the All-China Youth 
Federation. 


Hu, also a member of the Secretariai of the CPC Central 
Committee, expressed his congratulations on the event, 
and described the interchanges as "fruitful", as they put 
the emphasis on personnel training, and economic and 
trade co-operation. 


These exchanges have enhanced the understanding and 
friendship between youth of the two countries and are of 
far-reaching significance in promoting the development 
of Sino-Japanese friendly relations, Hu said. 


This year marks the 50th anniversary of the victories 
of the World Anti-Fascist War and China’s War of Re- 
sistance Against Japan, as well as the 10th anniversary 
of the World Youth Year. Hu expressed the hope that 
young people of the two countries would keep in mind 
the lessons of the past, and make joint efforts to safe- 
guard the hard-earned Sino-Japanese ties of friendship. 


Hu also called on them to look forward to the 21st 
century, stick to the path of peace, friendship and 
mutually beneficial co-operation, and carry forward the 
friendly exchanges between youth of the two countries 
for the benefit of world peace and development, as well 
as the eternal friendship between the two peoples. 


The Japanese Junior Chamber of Commerce is the 
largest non-governmental youth organization in that 
country. It is made up of young entrepreneurs. 


Japanese ‘Reluctance’ To Admit Atrocities Viewed 


OW1606051595 Beijing XINHUA in English 
0329 GMT 16 Jun 95 


[By Wang Dajun] 

[FBIS Transcribed Text] Beijing, June 16 (XINHUA) 
— Japan, unlike Germany, has never acknowledged, 
clearly and unambiguously, the atrocities it committed 


during World War II. Its reluctance to do so has aroused 
dismay both inside Japan and throughout the world. 
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Moreover, in the past two years, some Japanese 
politicians, especially members of parliament affiliated 
with the Liberal Democratic Party and other right-wing 
groups have frequently made speeches defending 
Japan’s past acts of aggression. 


Even in the so-called "no-war resolution," which was 
pushed through the lower house of the Japanese Diet to 
mark the 50th anniversary of the end of World War II, 
the ruling three-party coalition lacked sufficient courage 
to face up to Japan’s past. 


This is in a sharp contrast with the behavior of Germany, 
another country defeated in the war. 


During the entire month of April, as part of the events 
marking the 50th anniversary of the end of World War 
II, ceremonies were held throughout Germany to honor 
and mourn the victims of the Nazi concentration camps. 
The atrocities committed by Nazi Germany were shown 
in special television programs and graphic reminders 
were provided in other media. 


Since the 1960s, Germany has taken a responsible atti- 
tude toward its past: Nazi crimes have been repeatedly 
condemned. 


In 1970, then Federal Chancellor Willy Brandt knelt 
in front of a monument honoring the victims of the 
Warsaw ghetto as an expression of remorse. In 1980, 
German President Richard Von Weizsacker made a 
prominent speech emphasizing that Germany had a 
responsibility to admit to the crimes committed during 
the war. 


In recent years, the German government has taken a 
firm stance against neo-Nazi activities. In May 1994, the 
German parliament passed a law making it a criminal 
Offense to publicly deny that the Holocaust — the 
murder of millions of Jews, gypsies, and others by the 
Nazi regime — is a historical fact. 


During his recent trip to Israel, Chancellor Helmut Kohl 
said that the German people will never forget the crimes 
committed by Nazi Germany in the name of the German 


people. 


Since both Japan and Germany were defeated in the 
same war, people may wonder why their attitudes 
toward their past are so different. Several factors help 
to account for this difference. 


First, after the Japanese militarists surrendered in 1945, 
the United States, for reasons of its own, was lenient to 
all but a handful of them. Many were left at large; some 
were allowed to hold important posts in the government. 
Nobusuke Kishi, one of the top war criminals, even 
became Japan’s prime minister in 1957. 


This report may contain copyrighted material. Copying and dissemination 
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id, after becoming the world’s No.2 economic 
Ss. power in the early 1970s, Japan sought to become 
a t.ajor political power on the global stage. Some 
Japanese politicians believe it is necessary to cultivate 
a sense of the superiority of the Japanese people and 
fear that to admit to past acts of aggression and other 
wartime atrocities would be disgraceful. 


A Singaporean newspaper recently pointed out that 
Japan’s willingness to follow Germany’s example and 
unambiguously admit to its past atrocities is the key to 
winning the trust of the Asian peoples. 


Jilin Holds Economic, Trade Symposium in Tokyo 


SK1606051695 Changchun JILIN RIBAO in Chinese 
26 May 95 pl 


[By special reporter Chen Taixiang (7115 3141 4382)] 


[FBIS Translated Excerpt] Green trees were dancing in 
the warm breeze. Japan’s Tokyo Prefecture, surrounded 
by the Pacific coasts, was bathed in summer sunlight 
today. The 1995 (Tokyo) China’s Jilin Provincial Eco- 
nomic and Trade Symposium ceremoniously opened at 
the exhibition hall on the third floor of Tokyo Industrial 
and Trade Center, located in the downtown city, at 1030 
Tokyo time. 


Through the tense preparations in the past two days 
or so, goods of 1,265 categories have been rearranged 
on 38 exhibition stands. Forty flowerpots, symbolizing 
the celebrations of various Japanese circles, were placed 
around the antechamber of the exhibition hall. Two girl 
ushers with red silk belts in their hands were standing 
there to welcome honored guests. After Sun Yaoting, 
deputy secretary general of the provincial government, 
declared the opening of the symposium, Quan Zhezhu, 
vice governor of Jilin Province; Wu Dawei, charge 
d’ affaires ad interim of the Chinese Embassy to Japan; 
and Yoshio Sakurauchi, former speaker of the House of 
Representatives of Japan and president of the Japanese 
Society for Promoting International Trade, cut the 
ribbons. [passage omitted] 


Vice Governor Quan reviewed the history of the friendly 
contacts between Jilin Province and various circles of 
Japan. He said: Both sides have ceaselessly developed 
the economic and trade contacts and conducted friendly 
exchanges over the past years. In 1994, the volume of 
trade between Jilin Province and Japan came to $640 
million, up 43.8 percent over 1993. At present, 331 
enterprises involving Japanese traders’ investment have 
been set up in Jilin Province, playing a proper role in 
promoting the mutual economic development. Based on 
this, he hoped that the friends of all circles of Japan, 
particularly those of economic and trade and enterprise 
circles, would take this chance to further understand 
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Jilin; have time to visit Jilin, hold trade talks there, make 
investment, and conduct cooperation; further expand 
undertakings and conduct friendly contacts in various 
spheres, and cooperatively create a glorious future. 


This symposium is another large-scale foreign economic 
and trade activity following the one held in Hong Kong 
in 1993 and the one in the ROK in 1994. To well con- 
vene this symposium, the Japanese society for promot- 
ing international trade has given great assistance. The 
80-year-old Yoshio Sakurauchi praised in his congrat- 
ulation speech that "this is an act of practical signifi- 
cance." He hoped the symposium would be held suc- 
cessfully. [passage omitted] 


Southeast Asia & Pacific 


Singapore Trade Minister To Visit Shandong 


OW1506161795 Beijing XINHUA in English 
1608 GMT 15 Jun 95 


[FBIS Transcribed Text] Singapore, June 15 (XINHUA) 
— Singapore Minister for Trade and Industry Yeo 
Cheow Tong will make his first visit to the Shandong 
Province, China, from next Sunday to Friday to further 
promote bilateral economic cooperation, the Ministry of 
Trade and Industry said today. 


Leading a 44-member business delegation, the Minister 
will travel to four cities in the Province, namely Jinan, 
the provincial capital, Longkou, Yantai and Qingdao, to 
"promote closer bilateral relations and explore potential 
areas for further economic cooperation," the Ministry 
said. 


It noted that Shandong has emerged as “an important 
investment location for Singapore companies since the 
two sides formalized economic cooperation in June 
1993." 


As of the end of the first quarter this year, the cumulative 
investment of Singapore in Shandong totaled 1.04 
billion US dollars, which was spread in more than 
376 projects. Singapore is now Shandong’s fifth largest 
foreign investor. 


During his visit in Shandong, Yeo will meet with 
leaders of the Province and the four cities, as well as 
launching two new hotels in Longkou and officiating at 
the ceremonies of new factories and industrial parks. 


The Minister will be accompanied by Tang Guan Seng, 
Political Secretary to Prime Minister Goh Chok Tong 
and also the Co-Chairman of the Singapore-Shandong 
Business Council, senior officials from the Ministry 
of Trade and Industry, the Trade Development Board, 
Economic Development Board and members of the 
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Singapore-Shandong Business Council, the Ministry 
said. 


Zou Jiahua Meets Australian Governor General 


OW1506151995 Beijing XINHUA in English 
1459 GMT 15 Jun 95 


{[FBIS Transcribed Text] Melbourne, June 15 (XIN- 
HUA) — Australian Governor-General Bill Hayden met 
visiting Chinese Vice-Premier Zou Jiahua here today 
and discussed with him the bilateral ties between the 
two nations and issues of common concern. 


Hayden expressed his warm welcome to Zou for his visit 
to Australia, saying that over the past 20 years, Australia 
and China have established cooperative relations of 
friendship and mutual benefits. 


He also hoped that such relations would continue to 
grow while the two countries increase their cooperation 
in regional and world affairs. 


In reply, Zou said that the past 20 years or more 
have seen a smooth development of the Sino-Australian 
relations and remarkable achievements in economic and 
trade cooperation. 


The Chinese Vice-Premier noted that the Governor- 
General’s visit to China last year and mutual visits by 
leaders of the two countries have contributed to the 
promotion of bilateral relations. 


Zou expressed his hope that his visit would further 
enhance the mutual understanding and friendship, and 
enlarge and deepen the cooperation of mutual benefits 
in all areas. 


Zou also had a meeting with Australian Trade Minister 
Bob McMullan prior to his meeting with Hayden. 


After ending his visit to Canberra, Zou flew to Mel- 
bourne, the second largest city in Australia, at noon to 
continue his visit. 


Soon after his arrival, Zou attended the luncheon in 
honor of him hosted by Australian Minister for Industry, 
Science and Technology Peter Cook, and the two 
exchanged views on expanding cooperation in the fields 
of economy, technology and trade. 


Zou also met with David Beddall, Minister for Re- 
sources, this afternoon. 


In the evening, Premier Jeff Kennett of Victoria hosted a 
dinner in honor of Vice-Premier Zou and his entourage. 
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Near East & South Asia 


Iranian Deputy President Visits Tianjin 


SK1406121295 Tianjin TIANJIN RIBAO in Chinese 
28 May 95 pl 


{FBIS Translated Text] Accompanied by Liu Shanzai, 
vice minister at the PRC Ministry of Foreign Trade 
and Economic Cooperation, Hamid Mirzadeh, deputy 
president of Iran, visited Tianjin on 27 May. At 1200 
on the same day at Hayatt Hotel, Li Shenglin, executive 
vice mayor of Tianjin Municipality, met with Deputy 
President Mirzadeh and his party. 


Amid a cordial and friendly atmosphere, on behalf of the 
municipal government and Mayor Zhang Lichang, Li 
Shenglin warmly welcomed Deputy President Mirzadeh 
and his entourage. He said: Tianjin is one of China’s 
three municipalities as well as a coastal open city. 
The people of Tianjin and Iran are close friends. Both 
sides have established many contacts in economic and 
trade aspects and have been very pleased with their 
cooperation. The deputy president’s visit this time will 
further promote the progress of mutual economic and 
trade cooperation and friendly ties. 


Deputy President Mirzadeh thanked Tianjin for its 
cordial and friendly receptions. He said: Iran and China 
had friendly relations in history. Now, Iran has paid 
attention to the relationship between the two countries. 
Iran and China are Asian countries. I hope that both 
sides will further develop friendly and cooperative ties. 
Tianjin is a beautiful city. The people in Tianjin are 
warmhearted and friendly. So, it left a deep impression 
on us. 


After the meeting, Li Shenglin gave a banquet in honor 
of Deputy President Mirzadeh and his entourage. 


Chen Hongjiang, deputy secretary general of the munic- 
ipal government, and responsible persons of the munic- 
ipal foreign affairs office, the municipal committee for 
foreign economic relations and trade, and the develop- 
ment zone were present at the meeting. 


On the afternoon of 27 May, Deputy President Mirzadeh 
and his entourage visited the Tianjin Development Zone 
and Tianjin Harbor and also had a look around the city. 


Beijing, Lebanon Sign Shipping Agreement 


OW1506141395 Beijing XINHUA Domestic Service 
in Chinese 0208 GMT 13 Jun 95 


[By reporter Zhao Zhuxiu (6392 4554 0208)] 


[FBIS Translated Text] Beirut, 12 Jun (XINHUA) — 
The governments of the People’s Republic of China and 
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the Republic of Lebanon signed a shipping agreement 
here this evening. 


Lebanese Minister of Transportation Umar Misqawi 
and Chinese Vice Minister of Communications Liu 
Songjin signed the agreement on behalf of their respec- 
tive governments. 


After signing the agreement, the two spoke in turn 
of their belief that the shipping agreement will help 
promote bilateral economic cooperation and trade. 


A Chinese communications delegation headed by Liu 
Songjin arrived here yesterday and met with Minister 
of Transportation Misqawi last night. Foreign Minis- 
ter Faris Buwayz met with the delegation this morn- 
ing. During the meetings, the two Lebanese ministers 
warmly praised the friendly, cooperative relations be- 
tween Lebanon and China, hoping that the bilateral eco- 
nomic relations and trade will be developed further. 


Hu Jintao Meets Indian Communist Party Group 


OW1506140295 Beijing XINHUA Domestic Service 
in Chinese 1241 GMT 13 Jun 95 


[FBIS Translated Text] Beijing, 13 June (XINHUA) 
— Hu Jintao, member of the CPC Central Committee 
Political Bureau Standing Committee and member of 
the CPC Central Committee Secretariat, met with a 
delegation of the Communist Party of India - Marxist 
[CPI-M] headed by Shitalamu Yagiuli, member of 
the Political Bureau and director of the International 
Department of the CPI-M, at the Great Hall of the 
People here this afternoon. 


Hu Jintao expressed welcome to the delegation on its 
visit to China. He said: The Chinese people have always 
cherished their traditional friendship with the Indian 
people. Developing good-neighborly, friendly relations 
between China and India on the basis of the five 
principles of peaceful coexistence is not only in the 
basic interests of the peoples of the two countries but 
also conducive to Asian and world peace, stability, and 
development. We appreciate the CPI-M’s efforts over 
the long term in improving Sino-Indian relations and 
safeguarding and developing their traditional friendship. 
We hope that the friendly exchange between our two 
parties will further promote the development of friendly 
relations between the two countries. 


Yagqiuli thanked Hu Jintao for meeting the delegation. 
He said: The CPI-M is sincerely happy for the Chinese 
people over the tremendous achievements scored in 
reform, opening up, and socialist modernization. The 
Indian people have always had very profound friendly 
feelings toward the Chinese people. The CPI-M has 
always maintained that safeguarding and developing the 
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Sino-Indian friendly relationship is extremely important 
to the two peoples. 


Li Shuzheng, director of the CPC International Liaison 
Department, was present at the meeting. 


The CPI-M delegation arrived here on 10 June at the 
invitation of the CPC International Liaison Department. 
Li Shuzheng held talks with the delegation yesterday. 
The delegation will leave for a tour of Hefei, Shanghai, 
Suzhou, and Guangzhou. 


Sub-Saharan Africa 


Tanzanian President Receives NPC Delegation 


OW1506115695 Beijing XINHUA in English 
2238 GMT 14 Jun 95 


[By Pei Shangin] 


{[FBIS Transcribed Text] Dar es Salaam, June 14 (XIN- 
HUA) — President Ali Hassan Mwinyi today met and 
had friendly talks with the visiting Chinese delegation 
from the Foreign Affairs Committee of the Chinese Na- 
tional People’s Congress (NPC) Standing Committee at 
the State House here, expressing the hope that the exist- 
ing friendly co-operation between Tanzania and China 
would be further strengthened. 


The Chinese delegation headed by Zhu Qizhen, Vice- 
Chairman of NPC Foreign Affairs Committee, arrived 
here this morning for a five-day friendly visit to 
Tanzania, which is the first leg of its African tour which 
will also take it to Egypt and Kenya. 


President Mwinyi praised the friendly relations between 
the two countries and hoped that the friendly co- 
Operation, particularly in the economic field, would be 
further developed in various forms. 


He invited Chinese firms to set up joint ventures in 
Tanzania with their Tanzanian counterparts, noting that 
there were vast opportunities for joint ventures between 
Chinese entrepreneurs and Tanzanian businessmen such 
as in the agricultural, industrial and mining sectors. 


Zhu Qizhen and his delegation this afternoon made a 
courtesy call on the speaker of the National Assembly 
of Tanzania, Pius Msekwa. 


The NPC delegation will have talks with members of the 
Foreign Affairs Committee of the Tanzanian Parliament 
tomorrow and visit Zanzibar the day after tomorrow. 
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Deputy Culture Minister Visits Mauritius 


OW1506080695 Beijing XINHUA in English 
1727 GMT 14 Jun 95 


[FBIS Transcribed Text] Maputo, June 14 (XINHUA) 
— A Chinese cultural delegation paid a friendly visit to 
Mauritius on June 8-12. 


The delegation, headed by deputy Chinese minister of 
Culture Chen Changben, arrived in the Indian Ocean 
island state at the invitation of Mauritius’s Ministry of 
Arts, Culture and Leisure. 


During the visit, Chen Changben and Mauritian Min- 
ister of Arts, Culture and Leisure Choonee signed an 
agreement on cultural cooperation on behalf of their re- 
spective governments. 


The two countries will exchange art troubles under the 
agreement between 1995 and 1997. 


Mauritian Prime Minister Anerood Jugnanth met with 
the Chinese delegation during their stay. 


West Europe 


Li Langing Meets Finnish Minister 


OW1606030595 Beijing XINHUA in English 
0230 GMT 16 Jun 95 


{[FBIS Transcribed Text] Helsinki, June 15 (XINHUA) 
— Visiting Chinese Vice Premier Li Langing met 
with Finnish European Affairs Minister Ole Norrback 
here today for talks about bilateral economic and trade 
cooperation and other issues of mutual concern. 


Speaking of Finland’s accession to the European Union 
(EU), Norrback said the move is very important for 
Finland since the EU membership can help Finland play 
its role on a wider stage. 


Further strengthening of the EU’s cooperation with 
countries outside the bloc is in the interests of Finland, 
he stressed, adding his country’s joining the EU will 
not harm its relations with other countries and will, 
in the end, benefit Sino-Finnish trade and economic 
cooperation. 


Li elaborated on China’s stance towards international 
economic organizations, noting that those organizations 
should be open and inter-cooperative rather than closed 
and exclusive. 


China has made great efforts to establish and uphold 
a good international economic order, he said, adding 
that it is for the same purpose that China participated in 
the negotiations of the Uruguay rounds of the General 
Agreement on Tariffs and Trade (GATT) and hoped to 
be a World Trade Organization member. 
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China is not opposed to regional blocs, Li said. He 
expressed the hope that they are open. If all the blocs 
adopt an exclusive policy towards outsiders, it will do 
no good to the whole world, he warned. 


Li hoped that the EU will be an open and non-exclusive 
bloc and Finland, as its member, can take an active role 
in the field. 


Sino-Finnish trade has enjoyed a rapid development, he 
said, but Finland’s exports to China increased at a speed 
higher than China’s exports to Finland. 


He expressed the hope that a solution will be found to 
the probiem through joint efforts. 


Small and medium-sized enterprises play an important 
role in the economies of the two countries, Li said. He 
stressed that their cooperation should be promoted. 


After the talks, Li visited three Finnish enterprises — 
Nokia, Sisu and Rauma. 


Sino-Italian Cooperation Association Set Up 


OW1506115495 Beijing XINHUA in English 
0641 GMT 15 Jun 95 


{FBIS Transcribed Text] Rome, June 14 (XINHUA) 
— Italy’s Asian Association President G. Orlando 
announced here today that an association of friendship 
and cooperation has been set up between Italy and 
China. 


Ciriaco De Mita, president of the new organization, said 
that the association will lead a delegation of Italian 
parliament members and businessmen to visit China 
next month. 


It also plans to organize activities in September, includ- 
ing film weeks in Rome and Beijing, to celebrate the 
25th anniversary of the establishment of diplomatic re- 
lations between the two countries. 


Chinese Ambassador to Italy Wu Minglian attended the 
association's meeting and read a message of congratu- 
lation from Qi Huaiyuan, president of the Chinese Peo- 
ple’s Association for Friendship With Foreign Coun- 
tries. 

Qi said the setting up of the association builds a 
new bridge of friendship between Chinese and Italian 
peoples. 


Liu Huagqing Meets Italian Army Chief 
OW1506130995 Beijing XINHUA in English 
1237 GMT 15 Jun 95 


(FBIS Transcribed Text] Beijing, June 15 (XINHUA) — 
General Liu Huaging, vice-chairman of China’s Central 
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Military Commission, met with Vice-Admiral Guido 
Venturoni, defense chief of staff of Italy, here this 
afternoon. 


Liu said that Sino-Italian relations are "very good", with 
no fundamental conflicts between the two countries. He 
expressed the belief that Venturoni’s current China visit 
would continue to advance the co-operative ties between 
the two countries and armed forces. 


The Chinese army leader held that China has made 
tremendous progress in all fields since 1949, especially 
since the country adopted the reform and opening-up 
policy in the late 1970s. "China is enjoying the best 
period in its history,” he said. 

Liu pointed out that China needs to maintain its do- 
mestic stability as well as a peaceful international envi- 
ronment, for its people are concentrating on economic 
construction. 


He stressed the fact that relations between different 
countries should be established on the basis of the 
Five Principles of Peaceful Coexistence and divergences 
between nations should be settled through peaceful ways 
instead of by other means. 


Liu noted that some countries often try to interfere in 
the internal affairs of other countries. "This will lead 
nowhere", he added. 


Venturoni told Liu that he had had a good talk yesterday 
with General Zhang Wannian, chief of the General Staff 
of the Chinese People’s Liberation Army, and found 
that the two sides share views on many international 
and regional issues. The enhancement of co-operation 
between the two countries and two armed forces would 
contribute to world peace. 


Venturoni also expressed the hope that the good mo- 
mentum of China’s economic growth would be main- 
tained. 

Venturoni and his party are here for a visit to China 
at the invitation of Zhang Wannian. He is the first 
Italian army leader to visit China in recent years. He 
will scheduled to tour Xian, Shanghai and Shenzhen. 


Wim Kok Continues Official Visit 


Meets With Li Peng 


OW1506133295 Beijing XINHUA Domestic Service 
in Chinese 1456 GMT 14 Jun 95 


[By reporter Zhang Rongdian (1728 2837 0368)] 


[FBIS Translated Text] Beijing, 14 Jun (XINHUA) — 
Chinese Premier Li Peng held talks with Netherlands 
Prime Minister Wim Kok at the Great Hall of the People 
here this afternoon. The two leaders expressed satisfac- 
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tion with the rapid improvement and good momentum 
of bilateral ties in recent years. 


Kok said: There has been very good cooperation be- 
tween the two countries in the political, economic, trade, 
and scientific and technological fields; the relationship 
between the two countries can be called one of “coop- 
eration and partnership.” The Netherlands has always 
regarded China as an important cooperative partner in 
Asia. Its government will not only work for the devel- 
opment of bilateral relations but also push the Euro- 
pean Union to develop friendship and cooperation with 
China. 


Kok said that a large number of Netherlands entrepre- 
neurs are accompanying him on his visit, adding that he 
is very pleased to see that they are exploring ways for 
cooperating with Chinese enterprises. He expressed the 
belief that his China visit will certainly be conducive to 
deepening and expanding bilateral company operations 
between the two countries. 


Li Peng said that although China and the Netherlands 
differ in national conditions, they share many common 
points on efforts to safeguard world peace and boost 
economic development, and their cooperation has been 
established on a sound basis. He said: The world 
is now facing the two major tasks of peace and 
development. Developing Sino-Netherlands friendly ties 
and cooperation is in the interest of the people of the 
two countries. China has enjoyed good relationships 
with the Western European countries, including the 
Netherlands, and there are no direct conflicts of interest 
between them. China is willing to develop friendly 
cooperative relations with the Netherlands and other 
Western European countries in all areas. 


Referring to bilateral economic cooperation and trade, 
Li Peng pointed out: The Netherlands is an important 
trading partner of China in Western Europe. The two 
countries have their own characteristics and at the same 
time are mutually supplementary in their economies. 
China is familiar with some large Netherlands compa- 
nies and welcomes them to expand economic coopera- 
tion and conduct direct trade on the basis of equal com- 
petition. Li Peng expressed welcome to the large num- 
ber of Netherlands entrepreneurs accompanying Prime 
Minister Kok in his visit to China. He said that their 
visit will be beneficial for business circles of the two 
countries to get to know each others’ needs and expand 
exchanges and cooperation. 


He said: China is enjoying political stability and rapid 
economic development. Its economic legislation is be- 
ing perfected, and its investment environment is quite 
good. Netherlands entrepreneurs are welcome to come 
to China for investment or running factories. Investment 
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competition in the Chinese market is acute at the present 
time. We believe that Netherlands entrepreneurs should 
increase cooperation with small and m-dium-sized Chi- 
nese enterprises as well as large ones. The Chinese gov- 
ernment will give support to all kinds of cooperation so 
long as it conforms to China’s industrial policy. He said: 
The Netherlands has accumulated successful experience 
in agriculture, water conservation, port construction and 
horticulture, while China is expected to emphasize rely- 
ing on science and technology to develop its agriculture 
for several years to come. Therefore, there exists great 
potential for cooperation in these areas. 


Kok expressed agreement, and he hoped that entrepre- 
neurs of the two countries would actively explore coop- 


eration in these aspects. 


Their talks also touched on aviation cooperation be- 
tween the two countries. Li Peng said: China takes a 
positive attitude toward its cooperation with the Nether- 
lands in this regard and hopes that the aviation depart- 
ments of the two countries will begin talks. The Chinese 
government is willing to help make the negotiations on 
an aviation agreement successful. 


Kok said that the Netherlands government wholeheart- 
edly supports China’s bid to become a member of 
the World Trade Organization. He also reaffirmed the 
Netherlands government’s “one-China” policy. Li Peng 
expressed his appreciation for this. 


Kok invited Li Peng to visit the Netherlands at a time 
convenient to him. Li Peng thanked him. 


At Kok’s request, Li Peng gave an account of China’s 
economic development. Kok praised China’s tremen- 
dous achievement in economic development, which he 
said is a contribution to the world. He agreed with Li 
Peng’s views on how to handle properly the relationship 
between reform, development and stability, adding that 
this is of vital importance to economic development. He 
believed that China’s economic reform will be able to 
continue to achieve great success. 


After the talks, the two premiers met with Chinese and 
foreign reporters and answered their questions. Both 
described their talks as fruitful. 


Prior to the talks, Li Peng hosted a welcoming ceremony 
for Kok. Li Peng’s wife Zhu Lin attended the welcoming 
ceremony. She had a friendly conversation with Mrs. 
Kok and expressed welcome to her on her first visit to 
China. Zhu Lin also attended Li Peng’s meeting with 
Netherlands entrepreneurs held after his talks with Kok 
as well as the banquet Li Peng gave in honor of Kok. 
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Vice Premier Wu Bangguo attended the welcoming 
ceremony, the meeting with Netherlands enterpreneurs, 
and the banquet. 


Prime Minister Kok arrived here this afternoon on a 
seven-day official visit to China at the invitation of 
Premier Li. This is Kok’s first China visit since he 
became prime minister last August. Also accompanying 
him on the visit are Hans Van Mierlo, deputy prime 
minister and foreign minister, and other government 
officials. 


Meets With Song Jian 


OW1506115195 Beijing XINHUA in English 
0754 GMT 15 Jun 95 


[FBIS Transcribed Text] Beijing, June 15 (XINHUA) 
— Visiting Netherlands Prime Minister Wim Kok and 
Chinese State Councillor and minister in charge of 
the State Science and Technology Commission Song 
Jian exchanged views on scientific and technological 
cooperation between the two countries at a meeting here 
today. 


Both expressed satisfaction with the current bilateral 
cooperation in this regard and called for expanded ex- 
changes on science and technology through government, 
academic institutions, enterprises and other channels. 


Speaking at the opening session of the Sino-Netherlands 
Seminar on Clean Coal Technology, Kok said the 
seminar “illustrates the both sides share the interest in 
strengthening cooperation in this field.” 


The Netherlands prime minister said that in his country 
specific technology has been developed for the efficient 
and clean production of electricity by using coal, and 
that the seminar "provides an excellent opportunity to 
discuss its application in China.” 


Song Jian said he hopes that both countries will further 
cooperation in scientific, technological and economic 
fields, and establish an all-round and long-term relations 
of cooperation on the basis of equality and mutual 
benefits. 


Both sides signed a Memorandum of Understanding on 
clean coal cooperation at the opening session of the two- 
day seminar, which was co-sponsored by China’s State 
Science and Technology Commission, the Netherlands 
Ministry of Economic Affairs, and the Netherlands 
Embassy in Beijing. 


Kok and his delegation, a group of Netherlands entre- 
preneurs, arrived here Wednesday [14 June] for a week- 
long visit. 
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Meets With Qios Shi 


OW1506134695 Beijing XINHUA in English 
1312 GMT 15 Jun 95 


{[FBIS Transcribed Text] Beijing, June 15 (XINHUA) 
— Qiao Shi, chairman of the Standing Committee of 
China’s National People’s Congress, today conferred 
with visiting Netherlands Prime Minister Wim Kok on 
bilateral acs and parliamentary exchanges. 

During the meeting, Qiao said that «.e frequent ex- 
change of visits between high-ranking officials of China 
and the Netherlands will help increase mutual under- 
standing and friendship, and give an impetus to the con- 
stant growth of bilate, a: relations. 


He said that it is gratifying that apparent progress has 
been made in Sino-Netherlands co-operation thanks to 
their joint efforts. 


Qiao stressed that enhancing bilateral co-operation and 
developing their long-standing goodwill relationship can 
not only bring about benefits to the two peoples, but 
also help facilitate peace, stability and development in 
the world. 


Kok said that he favored Qiao’s view, adding that what 
Qiao said was precisely the purpose of his current China 
visit. 

He said ( hina is an important co-operative partner of 
the Netherlands in Asia. 

The Netherlands attaches great importance to develop- 
ing its relations with China, he said, adding that there 
are many areas in which the two countries can conduct 
co-operation, which is believed to have great potential. 


On the contacts between the NPC and the parliament 
of the Netherlands, Qiao noted that in the early days 
of 1970s, China’s NPC began its friendly contacts with 
Netherlands parliament. 


The exchanges of visits between the two parliaments 
will deepen mutual understanding and push forward 
their peoples’ co-operation, he said. 

At Kok’s request, Qiao briefed him on the functions and 
organizational structure of the NPC and on how China 
is strengthening the building of democracy and the legal 
system. 


Meets With Jiang Zemin 


OW1506142995 Beijing XINHUA in English 
1351 GMT 15 Jun 95 


[FBIS Transcribed Text] Beijing, June 15 (XINHUA) — 
Chinese President Jiang Zemin today expressed China’s 
willingness to push forward Sino-Netherlands relations 
continuously together with the Netherlands. 
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Meeting with visiting Netherlands Prime Minister Wim 
Kok and his party here this afternoon, Jiang expressed 
satisfaction with the development of bilateral re!ation:. 


He said that in recent years there has appeared a good 
momentum for the growth of the relations between the 
two countries. 


Personnel exchanges are on the rise, thus enabling the 
two countries to get to know each other better and 
increase their common understaading, he said. 


These exchanges have also played a positive iole in 
boosting bilateral ties, he added. 


Jiang pointed out that China and the Netherlands share 
many common stands in maintaining world peace and 
stability, saying that their economies are mutually 
complementary and their co-operation has a very good 
foundation. 


There exists great potential for co-operation, he said, 
adding that furthering such co-operation is in the 
itterests of the two peoples. 


Jiang said that the Chinese government has always 
placed great importance on developing its ties with the 
Netherlands and will, together with the Netherlands, 
push forward such relations on the basis of mutual re- 
spect, seeking common points while reserving differ- 
ences, non-interference in each other’s internal affairs, 
equality and mutual benefit. 


He said that it is his hope that the two sides will make 
good use of Kok’s China visit to explore new channels 
for strengthening mutually beneficial co-operation so as 
to let this year become a new starting point for the 
growth of bilateral ties. 

Jiang said that he is optimistic about the future economic 
CO- operation and trade between the two countries. 
Kok said that he also is confident about future co- 
operation, adding that the purpose of his visit is pre- 
cisely to further such a relationship. 


At the request of the guests, Jiang gave a brief account 
of China’s economic and social development. 


Extending a warm welcome to Kok, Jiang reviewed his 
first meeting with Kok in Moscow not long ago, when 
they attended the celebrations for the 50th anniversary 
of the victory of the Anti-Fascist War. 


He said that he was very pleased to meet Kok again in 
Beijing, believing that his visit will be bound to help 
expand bilateral co-operation. 

Jiang, who visited the Netherlands in March 1988, said 
that he was deeply impressed by the country’s industry 
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and agriculture which he said have the Netherlands’ own 
During the meeting Jiang asked Kok to convey his 
greetings to Netherlands Queen Beatrix Wilhelmina 
Armgard upon his return home, and welcomed her to 
visit China at a time convenient to her. 


Kok expressed thanks for this. 


Meets With Qian Qichen 


OW1606095695 Beijing XINHUA in English 
0924 GMT 16 Jun 95 


[FBIS Transcribed Text] Beijing, June 16 (XINHUA) 
— Chinese Vice-Premicr and Foreign Minister Qian 
Qichen and visiting Dutch Vice Prime Minister and 
Minister of Foreign Affairs Hans Van Mierlo held 
talks here this morning, and they agreed that bilateral 
economic and trade co-operation has a good future. 


Qian said that the Netherlands, an important country in 
Western Europe, is playing an important role in world 
political and economic affairs, and added that China 
attaches importance to developing its relations with the 
Netherlands. 


During the past few years, Qian said, under joint efforts 
by the two sides, bilateral relations have seen rapid 
improvement and new progress, and there have been 
continuous exchanges and ‘mportant visits. 


He noted that frequent contacts between leaders of the 
two countries are conducive to deepening mutual under- 
standing and the smooth development of bilateral rela- 
tions, and expressed the hope that the good momentum 
should be maintained. 


He went on to say that Sino-Dutch trade ties are 
developing rapidly and the Netherlands is China’s fifth 
largest trade partner in Western Europe. 


Last year, bilateral trade was worth nearly three billion 
U.S. dollars, an increase of 28 percent over the previous 
year, and Dutch investment in China has also been on 
the rise, said Qian. 

With their economies complementing each other, Qian 
continued, China and the Netherlands have many good 
prospects for co-operation. 


Although economic and trade co-operation is mainly 
the business of the two sides’ business people, the 
support of the two governments to this end is also very 
important, according to Qian, who said that the Chinese 
Government will join hands with the Dutch Government 
in promoting cooperation links between enterprises of 
the two countries. 
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Van Mierlo, who visited China over 20 years ago, said 
this time he can see that great changes have taken place 
in the country and he is also pleased to see Dutch 
entrepreneurs actively developing co-operative relations 
with their Chinese counterparts. 

He said he believes that there is great potential for bilat- 
eral economic and trade co-operation and the prospects 
for such co-operation are good. 

The two ministers also exchanged views on regional 
affairs and international issues of common concer. 
Chinese Vice-Foreign Minister Jiang Enzhu and Dutch 
Ambassador to China D. J. Van Houten attended the 
talks. 


Netheriands, Beijing Banks Sign Agreements 
OW1506133495 Beijing XINHUA in English 
1256 GMT 15 Jun 95 


[FBIS Transcribed Text] Beijing, June 15 (XINHUA) — 
The ABN AMRO Bank, the largest Netherlands-h-sed 
banking group, today signed two agreements witt the 
Export-Import Bank of China (China Eximbank) at a 
ceremony held here to mark the 10th anniversary of the 
Dutch bank’s Beijing representative office. 

The Dutch bank today also donated 100,000 yuan 
(about 11,900 US dollars) to the Sanduhe Elementary 
School, in the Chinese capital’s rural Huairou County, 
for construction of a library. 


According to the agreements, the ABN AMRO Bank 
will raise the ceiling of export credits to the China Ex- 
imbank from the formerly-set 150 million Netherlands 
guilders (about 93.7 million US dollars) to 1.25 billion 
guilders (about 780 million US dollars). 


It will also provide 10.2 million guilders (about 6.4 
million US dollars) in loans to the China Eximbank 
for the purchase from the IHC Holland Company of 
two dredgers which wili be used to help improve the 
environment of Dongting Lake, a major lake in central 
China’s Hunan Province. 


The ABN AMRO Bank, which already has a branch 
in Shanghai and representative offices in Beijing and 
Guangzhou, expects to open a second China branch in 
south China’s Shenzhen before the end of this year, said 
Michael Drabbe, a member of the bank’s management 
board and chairman of its international division. 

The Dutch bank is planning to expand its China network 
to 11 branches and representative offices — in Beijing, 
Shanghai, Guangzhou, Dalian, Shenzhen, Wuhan, Qing- 
dao, Nanjing, Tianjin, Xiamen and Chengdu — by the 
year 2000, Drabbe told a press conference. 
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"Building on our past successes, we have decided to 
further expand our China network to cover all major 
financial centers before the end of this century,” Drabbe 
said, adding that his bank has applied to the Chinese 
authorities to set up its China headquarters in Shanghai. 
A press release by the Dutch bank said that the 
ABN AMRO Bank has over the past ¢ scade granted 
approximately 400 million US dollars in commercial 
loans to more than 70 Chinese p-ojects and institutions. 
Its branch in Shanghai, the first foreign bank in the city 
to arrange syndicated loans, has to date raised nearly 
100 million US doilars to help finance a number of 
local projects, including an electricity plant in Pudong, 
a petrochemicals project in Dalian and several aircraft 
projects. 

The release 2/so said that currently over 70 percent of 
all payments traffic between China and the Netherlands 
is handled by the ABN AMRO Bank. The bank has 
also arranged 15 out of the 21 Dutch export credits to 
China, totalling 120 million Netherlands guilders (about 
75 million US dollars). 

Attending today’s ceremony were Netherlands Prime 
Minister Wim Kok, Dutch Foreign Affairs Miaister 
Hans Van Mierlo, the Netherlands Ambassador to China 
GJ. Van Houten, People’s Bank of China Deputy 
Governor Chen Yuan, Deputy May: of Beijing Hu 
Zhaoguang, among others. 


BR1506153695 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 15 Jun 95 pl 


[Unattributed report: "Kok Offers China Soft Credit of 
1.75 Billion Guilders”] 

{FBIS Translated Text] Peking — The Netherlands is 
offering China credits of some 1.75 billion guilders [(G] 
in total for the coming seven years for developrrent 
projects. The offer is conditional on the projects being 
carried out by Netherlands companies. 

With the offer Minister President Kok kick. 4 off 
his official visit to the People’s Republic of China 
on Wednesday in the Great Hall of the People in 
Beijing. “<k’s Chinese counterpart Li Peng spoke of 
a “not i: considerable” result after the talks with the 


industry would also benefit.” “The Netherlanders can be 
at ease,” a grinning Li Peng said, “Because their minister 
president is handling their taxes wisely.” 

Ko’ said he was “impressed” by China's growth perfor- 
mances. But he pointed out the great interest that rapidly 
growing China has in simultaneous social development. 
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"Key words are stability and economic development,” 
he saad. 

Overall the credit on offer consists of a gift from 
The Hague of GS25 million. The companies and their 
Chinese partners must finance the remaining amount of 
G1.25 billion via normal bank credit. But The Hague 
will provide cover by the NCM [Netherlands Credit 
Insurance Company]. 

The soft credit will be paid for largely from Devel- 
opment Cooperation Minister Pronk’s budget for “tied 
aid” (aid in which Netherlands comoanies are involved). 
The government will make a gift of 40 percent for each 
project from the ORFT [Development-Relevant Expor 
Transactions] fund. This is subject tu the transactions 
meeting the requirements set by the Development Co- 
operation Mimstry. The remaining 60 percent must be 
funded via normal bank loans. The 40 percent gift ele- 
ment could cost the Development Cooperation Ministry 
GS00 miilion over the coming seven years. That money 
would be made avail“ ble by the reorganization within 
the ORET fund. This is subject to the condition that the 
companies arrange commercial financing of the G750 
million. 

The offer of a total of GSOO million in soft loans 
does not come under the criteria for development 
cooperation. This is a subsidy for exporters who are in 
danger of missing out on contracts with China because 
their competitor gets higher interest subsidies. It has 
been agreed that the loan can be offered at the lowest 
possible interest rate a!iowed by the OECD. This will 
cost the Economics Ministry some G25 million. In 
addition G2.5 million will become available for a clean 
coal procedure which Stork will install in China. 
Kok has invited Li Peng for a return visit “at a suitable 
mom. at.” The Chinese prime minister will accept the 
invitation. Kok said a state visit to the PRC by Queen 
Beatrix was planned, but would tak ;'«2e “at a later 
moment in the timescale.” 


Latin America & Caribbean 


NPC Delegation Visits Venezuela, Meets Minister 


OW1506135795 Beijing XINHUA Domestic Service 
in Chinese 0624 GMT 13 Jun 95 


[By reporters Jin Shenjian (6855 3088 0313) and Liu 
Chunxiang (0491 2504 4382)] 


(FBIS Translated Text] Caracas, 12 Jun (XINHUA) 
— Venezuelan acting Foreign Minister Roy Chaderton 
Matos met this afternoon with a visiting delegation from 
the Foreign Affairs Committee of the National Pecple’s 
Congress [NPC] of China led by Yang Zhenya. 
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Chaderton said during the meeting: During the 25 
years since Venezuela and China established diplomatic 
relations, the leaders of the two countries have ex- 
changed visits many times, showing the great impor- 
tance Venezuela attaches to developing relations with 
China. 

He highly praised China's foreign policy and its eco- 
nomic achievements in recent years. He said that China, 
as one of the most important countries in the world, 
will take on even greater responsibility and become 
Venezuela’s important trading partner. 

Yang Zhenya said that his current visit was for the pur- 
pose of further promoting the development of friendly 
relations between the two countries and between their 
parliaments. He praised Venezuela for playing a role in 
regional integration, thanked it for its support of China 
in some international affairs, and hoped for a greater 
bilateral cooperation in the economic and other fields. 
During the conversation, both sides expressed their 
full confidence in the potential of bilateral economic 
cooperation. 

Yang Zhenya met with Pompeyo Marquez, minister of 
State and chairman of the National Frontiers Committee 
of Venezuela, this morning. 


Yang Zhenya and his party arrived in Caracas last night 
to begin a four-day visit to Venezuela. 


Chi Haotian Meets Cuban Commander 


OW1606091895 Beijing XINHUA in English 
0910 GMT 16 Jun 95 


[FBIS Transcribed Text] Beijing, June 16 (XINHUA) 
— State Councillor and Defense Minister Chi Haotian 
met with visiting Vice-Minister of Cuban Revolutionary 
Armed Forces Ruben Martinez Puentes, and his party 
here today. 


Martinez, who is also commander of the air force 
and air defense of Cuba, arrived here on June 10 at 
the invitation of his Chinese counterpart, Yu Zhenwu, 
commander of the air force. 

The week-long tour has also taken Martinez and his 
entourage to Shijiazhuang and Shanghai. 

Li Ruihuan Visit to Cuba, Jamaica Reported 


Departs Havana for Kingston 
OW1!506152195 Beijing XINHUA in English 
1501 GMT 15 Jun 95 


{[FBIS Transcribed Text] Havana, June 15 (XINHUA) 
— Li Ruihuan, Chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
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(CPPCC), ended his four-day oficial ill visit to 
Cuba and left here today for the Jzmaican capital of 
Kingston. 

During his stay here, Li met Cuban leader Fidel Castro 
Ruz and other government and parliament leaders. They 
discussed ways to further cooperation in political, eco- 
nomic, trade, scientific and technological and cultural 
fields and other issues of mutual concern. 


Cuba is the first leg of Li's four-nation Latin American 
tour, which will also take him to Jamaica, Brazil and 
Chile. 

Li’s visit to Latin American countries, the first ever by a 
CPPCC chief since the founding of the People’s Repub- 
lic of China in 1949, is designed to promote exchanges 
of high-level visits between China and these countries, 
deepen mutual understanding, increase interflow and co- 
operation and foster mutually beneficial development. 


Arrives in Kingston 
OW1506155295 Beijing XINHUA in English 
1535 GMT 15 Jun 95 


[FBIS Transcribed Text] Kingston, June 15 (XINHUA) 
— The Chinese People’s Political Consultative Confer- 
ence (CPPCC) National Committee Chairman, Li Rui- 
huan, arrived here today from Havana for a four-day 
official goodwill visit to strengthen Sino-Jamaican rela- 
tions. 

Jamaica is the second leg of Li's four-nation Latin 
American tour, which will also take him to Brazil and 
Chile. He has just concluded a visit to Cuba. 


The CPPCC leader's trip, which began on June 12, is 
aimed at promoting exchanges of high-level visits be- 
tween China and Latin American countries, deepening 
mutual understanding, expanding interflow and cooper- 
ation and fostering mutually beneficial Development. 


In a written statement issued at the airport, Li said: “In 
the past 23 years since the establishment of diplomatic 
relations, the friendly relations and cooperation between 
China and Jamaica have grown in strength and devel- 
oped further.” 


The Chinese government attaches importance to the 
development of friendly ties and cooperation with 
Jamaica and highly values the traditional friendship 
between the two countries, he said. 


“It is in the fundamental interests of our two peoples 
to increase contacts, enhance understanding, develop 


friendship and expand cooperation, which is also the 
main purpose of my visit,” Li said. 
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During his stay here, Li is expected to meet with 
Jamaican government, parliament and opposition party 
leaders to discuss ways to develop bilateral relations. 


Li is scheduled to leave here for Brazil on June 18. 


Stresses Sino-Latin American Ties 


OW1606020695 Beijing XINHUA in English 
0134 GMT 16 Jun 95 


[FBIS Transcribed Text] Kingston, Jamaica, June 15 
(XINHUA) — Chairman Li Ruihuan of the Chinese 
People’s Political Consultative Conference (CPPCC) 
said here today that the mutually beneficial cooperation 
between China and Latin American countries conforms 
to the interests of both sides and would promote world 
peace and development. 


Meeting Jamaican Deputy Prime Minister Seymour 
Mullings here this morning, the visiting CPPCC chair- 
man said his current tour of four Latin American coun- 
tries is designed to deepen mutual understanding, ex- 
pand exchange and cooperation and promote mutually 
beneficial development. 
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Li arrived here this morning from Cuba, where he just 
concluded a goodwill visit. He will also visit Brazil and 
Chile after ending his trip to Jamaica on June 18. 


Talking about Sino-Jamaican relations, Li said that since 
the establishment of diplomatic ties between the two 
countries 23 years ago, the friendly and cooperative 
relations have developed smoothly. 


The two countries’ cooperation in the political, eco- 
nomic and cultural fields is effective and fruitful, he 
added. 


Mullings said the Jamaican government attaches impor- 
tance to the development of its relations with China and 
the enhancement of such relations has become an im- 
portant part of the government’s foreign policy. 


He expressed his belief that Li’s current visit to Jamaica 
would further strengthen the ties between the two 
countries. 
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Political & Social 


Jiang’s Attempts To ‘Consolidate’ Power Noted 


HK1606072395 Hong Kong EASTERN EXPRESS 
in English 16 Jun95 p8 


[By Zhang Hongjun] 


([FBIS Transcribed Text] In a further attempt to con- 
solidate his power base, President Jiang Zemin has ap- 
pointed the son-in-law of a senior military leader for a 
key post to administer the Chinese government’s over- 
seas properties. 


Pan Yue, the son-in-law of the vice-chairman of the 
Central Military Committee, Liu Huaqing, has been 
appointed to head a powerful internal group in charge 
of managing China’s overseas properties — the Foreign 
Economic Committee. It is believed to be a move by 
Jiang to win senior military leaders’ support in his 
contest for power in the post-Deng era, as the struggle 
among top Chinese leaders enters a critical stage. 


Liu is one of the six members of the Standing Commit- 
tee of the Politburo, and Pan is the deputy director of 
the Agency of Administration of National Properties — 
a post also arranged by Jiang. 


Pan’s new post, apart from being an attempt by Jiang to 
win Liu’s favour, serves two other objectives. Firstly, it 
will enable Jiang to investigate more closely the finan- 
cial behaviour of relatives of other senior communist 
leaders. Any evidence of embezzlement could be used 
by Jiang as an excuse to purge his political enemies. 
Secondly, it will also be a measure to administer more 
effectively overseas properties belonging to the Com- 
munist Party to prevent abuse and loss. 


The new group is expected to face a tough challenge 
because the total value of China’s overseas properties 
amounts to nearly US$50bn (HK$390bn) and is be- 
coming increasingly difficult for the Beijing authorities 
to administer. This is because there are many differ- 
ent channels of foreign investment controlled by party 
officials and their relatives, who are investing China’s 
foreign reserves. 


The field has been further complicated by the fact 
that officials posted overseas for property administration 
have been replaced frequently, leading to a confused 
division of responsibilities. In addition, embezzlement 
by some officials has led to serious erosion of overseas 
properties. Although China’s overswas properties belong 
to the "state" and "people", and are administered by 
the State Department [as published], the Agency of 
Administration of National Properties has long been 
lacking a proper management and monitoring system 
that has led to a loss of profits. 
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It is believed that Pan will order a detailed breakdown 
of all overseas properties, followed by an order of their 
re-registration to clarify their ownership. 


Jiang Chunyun Addresses Aid-the-Poor Meeting 


OW1506121295 Beijing XINHUA Domestic Service 
in Chinese 0926 GMT 9 Jun 95 


[By RENMIN RIBAO reporter Xia Jun (1115 8823) and 
XINHUA reporter Chao Wen (6872 2429)] 


[FBIS Translated Text) Beijing, 9 Jun (XINHUA) — 
Addressing the closing session of the national work 
conference on aiding the poor through development on 9 
June, Jiang Chunyun, vice premier of the State Council 
and member of the CPC Central Committee Political 
Bureau, emphatically called for greater efforts to solve 
the food and shelter problem within a set deadline. 


Jiang Chunyun said: The work on aiding the poor is rel- 
evant to the smooth realization of the second-step strate- 
gic objective of China’s economic and social develop- 
ment; to the accomplishment of the great ideal of so- 
cialist common prosperity; and to the social stability of 
the former revolutionary bases, minority nationality ar- 
eas, remote places, and poor districts. Party committees 
and governments at various levels should show concern 
for the suffering of the people in poor regions with a 
strong sense of responsibility and urgency. They should 
make helping the poor to shake off poverty an urgent 
mission of extraordinary significance, making sure that 
all projects are realistically, solidly, and properly car- 
ried out to solve the food and shelter problem faced by 
masses in the poor areas as soon as possible. Each and 
every comrade should play his part passionately, wisely, 
and seriously. 


Since the launching of the "Eight-Seven Aid-the-Poor 
Project" more than a year ago, the poor population 
across the country has been reduced from 80 million 
to 70 million, the vast majority concentrated in the 
central and western regions, with about 50 percent in 
the southwestern and northwestern areas. Jian Chunyun 
said: From analysis of either the reductions in the poor 
populations or of regional conditions among the remain- 
ing poor populations, the major problems are found in 
the southwest and northwest. Thus the next stage of 
aiding the poor should first identify differing conditions 
before rendering categorical guidance. Second, it is nec- 
essary to concentrate strength, readjust arrangemens, 
and single out major problems for solution. The general 
principles are as follow: The eastern p:ovinces should 
solve their own poverty problems; the central provinces 
should solve the question of aiding the poor primar- 
ily with their own resources, with appropriate support 
from the central authorities; and the western provinces, 
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particularly the southwestern and northwestern regions, 
should insist on self-reliance and hard work to help the 
poor through development, with concentrated support 
coming from the central authorities. 


Jiang Chunyun urged greater efforts to accelerate the 
pace of shaking off poverty by all possible means. 
Last year, the central government added one billion 
yuan to the aid-the-poor special loans at a discount 
rate and another one billion yuan in the form of per- 
formed work. The current size of aid-the-poor invest- 
ments will be not only maintained but also increased 
appropriately. Various aid-the-poor investments, includ- 
ing special aid-the-poor loans, financial aid-the-poor de- 
velopment funds, and funds in the form of performed 
work will be continued right up to the year of 2000. 
Local governments, particularly governments at provin- 
cial and prefectural levels, should increase aid-the-poor 
investments. In particular, provinces and regions with 
relatively more serious poverty problems must make 
aiding the poor through development an important part 
of their national economic and social development pro- 
grams, making sure their major investments are linked to 
aiding the poor. While increasing investments targeted 
to help the poor, it is necessary to strengthen fund man- 
agement to enhance efficiency. All aid-the-poor funds 
must be utilized in projects designed to help the poor; 
any misappropriation, misuse, and corruption of aid-the- 
poor funds must be strictly investigated and severely 
punished. 


Jiang Chunyun said: It is necessary to step up the exer- 
cise of the east helping the west and the more prosper- 
Ous assisting the less prosperous. This year, emphasis 
should be placed on such questions as east-wes, mutual 
help and joint development. Various provinces and re- 
gions should also consider mutual economic help within 
their own provinces and regions by organizing devel- 
oped cities and counties to help their poor counterparts. 
Cadre exchanges and job secondment between the east- 
ern and the western regions in recent years have been a 
success and should be continued. 


Touching on guidance of aid-the-poor organizations, 
Jiang Chunyun pointed out: The Leading Group for Aid- 
ing the Poor Through Development is an authoritative, 
responsible government body charged with the respon- 
sibility of aiding the poor. From now on, all matters in- 
volving aid-the-poor through development must be stud- 
ied and decided by this leading group, with major issues 
being referred to government for decision. This process 
will be conducive to uniformity and coordination and to 
unified utilization of various aid-the-poor funds to gen- 
uinely enhance work level through coordination and co- 
operation. All poor areas should pay special attention to 
improving grass-roots organization with party branches 
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as the core; selecting good leaders to shake off poverty; 
and changing the soft, disarrayed, and lazy condition of 
certain grass-roots organizations. The leader responsibil- 
ity system should be strictly implemented by assigning 
responsibilities to each and every level to ensure results. 


Wen Jiabao, a member of the CPC Central Committee 
Secretariat, who presided over today’s meeting, gave 
a talk on implementation of various policies and mea- 
sures related to aid-the-poor through development. State 
Councillor Chen Junsheng attended the meeting. 


Leaders Attend Centenary Festival for Xu Beihong 


OW1506153295 Beijing XINHUA in English 
1506 GMT 15 Jun 95 


{[FBIS Transcribed Text] Beijing, June 15 (XINHUA) 
— China kicked off centenary celebrations here today 
to mark the birthday of artist Xu Beihong (1895- 
1953), with an exhibition displaying his paintings and 
describing how Xu contributed to the development of 
art during his lifetime. 


Communist Party chief and President Jiang Zemin, and 
Chairman of the Standing Committee of the National 
People’s Congress Qiao Shi attended the exhibition 
yesterday. 


Jiang said that Xu made great achievements in the art 
of painting owing to his hard work and determination. 


Both an artist and an educator, Xu was a native of 
Yixing, Jiangsu Province, and was born into a farmer’s 
family in 1895. 


After the founding of New China in 1949 he became 
president of the Central Academy of Fine Arts. He died 
in 1953 at the age of 59, of a cerebral haemorrhage. 


He is best known for his traditional paintings, oil 
paintings, and sketches, covering a wide range of 
topics, including human figures, mountains, water, birds, 
animals and flowers. His riderless, galloping horses 
particularly are world-famous. 


The activities are being organized by the Ministry of 
Culture, the Beijing Municipal Government, the Chinese 
Artists Association, and the China Federation of Literary 
and Art Circles. 


Report om Leaders’ Activities 9-15 Jun 
OW1606084495 


([FBIS Editorial Report) PRC media monitored by 
Okinawa Bureau from 9 to 15 Jun carried the following 
reports on PRC Central leadership activities. The source 
is noted in parentheses after each report. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Song Ping, Ni Zhifu Send Messages to Seminar — 
A seminar on "Socialist Market Economy and Workers 
Becoming Their Own Masters" ended in Hangzhou 
on 9 Jun. In their congratulatory messages to the 
seminar, Song Ping and Ni Zhifu, vice chairman of the 
National People’s Congress (NPC) Standing Committee, 
expressed hope that the seminar will produce results by 
conducting in-depth study on ways to improve state- 
owned large and medium-sized enterprises with the 
integration of theory and practice. (Beijing XINHUA 
Domestic Service in Chinese 0847 GMT 9 Jun) 


Jiang Zemin, Li Peng, Others Inscribe for Shipyard 
— A two-day seminar on "Industrial Development 
Strategies" to mark the 130th founding anniversary 
of Shanghai’s Jiangnan Shipyard and the Birthday of 
Chinese National Industry closed in Beijing on 30 May. 
During his inspection of Shanghai in April last year, 
General Secretary Jiang Zemin wrote an inscription 
for the shipyard, reading "Carry Forward the Jiangnan 
Spirit for the Construction of First-Class Naval Ships." 
More central leaders inscribed for the shipyard on 
its 130th founding anniversary this year, including 
Premier Li Peng’s "Be Pragmatic, Creative, and United 
While Forging Ahead;”" Chairman Qiao Shi’s "Actively 
Explores Ways for Enterprise Reform, Carry Forward 
the Cause and Forge Ahead to Courageously Scale 
the World’s Peak;" Zou Jiahua’s "Carry Forward the 
Glorious Revolutionary Tradition to Develop Advanced 
Shipping Products," Li Lanqing’s "Forge Ahead Toward 
the World’s Top-Class Shipyard Enterprises to Make 
Even Greater Contribution Toward Developing China’s 
Foreign Trade;" and Wu Bangguo’s “The Jiangnan 
Spirit Will Pass on From Generation to Generation, 
Show More Heroic Colors Through Exploration and 
Creation." State Vice President Rong Yiren and Ni 
Zhifu, vice chairman of the NPC Standing Committee, 
also separately sent congratulatory messages. (Shanghai 
JIEFANG RIBAO in Chinese 31 May) 


Hu Jintao, Others Attend Performance — Hu Jin- 
tao, a member of the Standing Committee of the CPC 
Central Committee Political Bureau, and other leading 
comrades, including Ding Guangen, Wei Jianxing, and 
Luo Gan, attended the "Great Huanghe Chorus,” pre- 
sented by 10,000 college students from 56 institutes of 
higher learning in the Capital Stadium in Beijing on 
14 June. In his enthusiastic speech delivered after the 
performance, Hu Jintao said: Fellow students have not 
only presented a high-level of singing performance, but 
also have sung out with momentum, the Chinese Na- 
tion’s spirit in incessantly seeking excellence; and the 
spirit, style, and features of the contemporary Chinese 
university students for forging ahead. With this type of 
national spirit, with youths who carry forward the rev- 
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olutionary traditions and the fine virtues of the Chinese 
Nation from generation to generation, and with the lead- 
ership of the CPC, we are confident that our nationality 
and our state will have great hopes, and that China’s 
modernization and the overall vitalization of the Chi- 
nese Nation will surely be realized. (Beijing XINHUA 
Domestic Service in Chinese 1141 GMT 14 Jun) 


Qian Qichen Opens International Dragon Boat Race 
— Vice Premier Qian Qichen declares open the First 
Dragon Boat Race World Championships in Hunan 
Province’s Yueyang City on 14 Jun. (Beijing XINHUA 
Domestic Service in Chinese 1426 GMT 14 Jun) 


Jiang Zemin, Others Visit Art Exhibition — An art 
and historic relics exhibition marking the centennial 
of artist Xu Beihong was held in Beijing’s China Art 
Museum. State President and CPC General Secretary 
Jiang Zemin visited the exhibition on 14 June, with high 
praise of Xu’s artistic success. Qiao Shi, member of 
the Standing Committee of the CPC Central Committee 
Political Bureau and chairman of the NPC Standing 
Committee; and Ding Guangen, member of the CPC 
Central Committee Political Bureau and its Secretariat, 
also visited the exhibition separately on the morning 
of 15 June. (Beijing XINHUA Domestic Service in 
Chinese 1309 GMT 15 Jun) 


Song Jian Attends Sino-Netheriands Forum — The 
Sino-Netherland Clean Coal Technical Forum was held 
in Beijing on 15 June, attended by State Councilor 
Song Jian, visiting Netherlands Prime Minister Wim 
Kok, and over 200 experts, scholars, and industrialists. 
A cooperative memorandum on clean coal technology 
between China and the Netherlands was singed during 
the forum. (Beijing Central Television Program One 
Network in Mandarin 1100 GMT 15 Jun) 


CPC Curtails Cadre Religious Activities 


HK1606020895 Hong Kong CHENG MING 
in Chinese 1 May 95 No 211, pp 21-22 


[Article by Yueh Shan (1471 1472): “Religions in 
Mainland China Challenge the CPC"] 


[FBIS Translated Text] The Organization Department 
and the CPC Central Discipline Inspection Commission 
[CDIC} jointly issued an investigation report in mid- 
January this year, which revealed that 7-9 percent of 
party members in major cities and coastal areas have 
joined religious organizations. To counter this tendency, 
the CPC has worked out "eight regulations,” showing its 
determination to expel those party members who have 
participated in religious activities. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-116 
16 June 1995 


Disciples in Rural Areas Use Local Methods To 
Protect Their Religious Beliefs 


Ever since the beginning of its rule in the country, 
the CPC has cut all ties formerly enjoyed by the 
Roman Catholic Church and the Christian Church in 
mainland China with the West and set up the Three- 
Self Patriotic Movement Committee, which is controlled 
by the government. However, both the Roman Catholic 
Church and the Christian Church on the mainland have 
tried in every possible way to shake off the fetters 
of the CPC. For example, to protect their presence in 
China, these churches encouraged the offspring of their 
followers to join the CPC and become rural grass-roots 
cadres (such as secretaries of village party branches, 
or chiefs and party secretaries of production teams); 
in addition, they stipulated that disciples can only find 
spouses among themselves and are not allowed to marry 
anyone without the same religious belief. Since neither 
Catholicism nor Christianity forbids disciples to marry 
non-disciples, this is actually an "indigenous canon" 
set by disciples in China’s rural areas for their own 
protection. 


With the arrival of the 1980’s, Catholicism and Chris- 
tianity have been revived along with the progress of 
reform and opening up, and are becoming increasingly 
popular on the Divine Land these days. This is mainly 
because the sufferings brought about by the Great Cul- 
tural Revolution have caused a crisis of faith among 
the younger generation, who lack faith in the political 
dogma of the CPC and can find no spiritual sustenance; 
as a result, they turn to religion for refuge and consola- 
tion. 


Although the CPC has employed tough measures to 
control and suppress the growth of religion, the craze 
for religion cannnot be stifled on the mainland; instead, 
it is becoming even hotter in a never-ending way. 


Official Report Reveals That the Number of New 
Disciples Has Outgrown That of New Party 
Members 


It has been revealed in the investigation report jointly is- 
sued by the CPC Organization Department and CDIC on 
18 January this year that 7-9 percent of party members 
in major cities and coastal areas have joined religious 
organizations or participated in religious activities. 


According to the investigation report, the number of 
people adopting religious beliefs has exceeded by 12.3 
percent that of newly recruited party members in such 
cities as Tianjin, Dalian, Xian, Chongqing, Wuhan, 
Fuzhou, Haikou, Qingdao, and Shenzhen. Among the 
existing CPC members, party-member cadres, and their 
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families, more than 18 percent have joined religious 
Organizations or participated in religious activities. 


The investigation report further brought to the light the 
fact that of the total number of people who have joined 
religious organizations or participated in religious activ- 
ities in the cities of mainland China, 39.2 percent have 
received higher education, a percentage second only to 
that in democratic parties (the percentage of people with 
higher education among the members of various demo- 
cratic parties in China stands at 78 percent), but higher 
than the percentage of party members in cities (among 
party members in cities, only 18.8 percent have received 
higher education). 


In addition, among retired intellectuals and profession- 
als, as many as 23.3 percent have joined religious or- 
ganizations or participated in religious activities, while 
the proportion among retired cadres stands at 7 percent. 


“Party Members Dare Not Publicize the 
Superiorities of the Socialist System" 


At a recent symposium for the heads of organization 
departments at the provincial (autonomous regional) and 
municipal levels, Zhang Quanjing, head of the CPC 
Organization Department, noted: On the vast land of 
socialist China, there are over 50 million CPC members 
and 1.85 million party organizations. However, an 
extremely abnormal phenomenon has emerged these 
days wherein these party members and organizations 
dare not publicize the belief that communism is the 
ultimate goal of struggle for our proletarian political 
party, dare not propagate the manifesto or constitution 
of the Communist Party, and dare not even admit that 
they cherish aspirations and have faith in the party’s 
cause. 


Zhang Quanjing said: These are the remarks made by 
General Secretary Jiang at the Fourth Plenary Session 
of the 14th CPC Central Committee. 


Party Members Seek Spiritual Sustenance in Reli- 
gion 


At a meeting held on 21 January for the party committee 
cadres of organs and institutions directly under the CPC 
Central Committee and the State Council, Wei Jianxing 
warned: The crisis of faith inside the party has caused 
ideological divergences in the contingent of Communist 
Party cadres, who lack faith in the goal of struggle, 
ideals, and prospects of the CPC. Some party members 
and cadres have reportedly said that participation in 
religious activities is some sort of spiritual sustenance 
or compensation to them, and is therefore a choice they 
make when there is nothing else to choose. 


m report may contain copyrighted material. Copying and dissemination 
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All the aforementioned developments have proved 
clearly that the CPC is currently faced with a chal- 
lenge issued by religions (mainly by Catholicism and 
Christianity). This is also a challenge issued to Marx 
by God. 


Eight-Point View Guiding the Handling of Party 
Members Who Have Participated in Religious 
Activities 


In view of this problem, the Secretariat of the CPC Cen- 
tral Committee and CDIC approved the report submitted 
by the Beijing CPC Municipal Party Committee under 
the heading "Opinions Concerning the Handling of Party 
Members and Party-Member Cadres Who Have Joined 
Religious Organizations or Participated in Religious Ac- 
tivities, or Have Joined Underground Illegal Organiza- 
tions," and relayed the report to the party committees 
(party groups) of all provinces (autonomous regions), 
municipalities, and ministries and commissions under 
the central authorities. 


The opinions include the following eight points: 


1. Party members and party-member cadres who are 
proved to have joined any religious organizations will 
be expelled from the party without exception. 


2. Those who have participated in various religious ac- 
tivities but have never joined any religious organiza- 
tions should be persuaded to withdraw from the party, 
while those who have recovered their bearings, realized 
their errors, and taken concrete actions to observe the 
party’s Constitution can be placed on probation within 
the party. 


3. Party-member cadres who are proved to have joined 
any religious organization should be removed from their 
posts in both party and government organizations, while 
the qualifications of such party-member cadres who 
have been elected as delegates to party and people’s 
congresses or as CPPCC members are suggested to be 
nullified. 


4. Party members and party-member cadres who are 
proved to have joined or maintained contacts with un- 
derground illegal organizations or to have provided such 
organizations with information and materials concern- 
ing the movements of our party, government, army, and 
economic operations should be dismissed from the party 
without exception, removed from all posts both within 
and outside the party, and handed over to judicial de- 
partments for prosecution according to the law. 
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Cadres Who Made Mistakes in 1989 Will Be 
Removed or Replaced 


5. Party members and party-member cadres who are 
proved to have joined or maintained contacts with 
overseas hostile forces as well as with anti-China 
and anti-communist political organizations in foreign 
countries, or to have provided such organizations with 
information and materials concerning the movements of 
our party, government, army, and economic operations 
should be dismissed from the party without exception, 
removed from all posts both within and outside the 
party, and handed over to judicial departments for 
prosecution according to the law. 


6. Party members and party-member cadres who have 
failed to submit reports to their party organizations con- 
cerning the movements of their own families who have 
joined underground illegal organizations and overseas 
hostile groups and who have carried out subversive ac- 
tivities inside China should be dealt with according to 
party discipline, and transferred from their existing posts 
in party and government departments to other units. 


7. Party and government cadres who are proved to have 
lost their bearings or to have made political mistakes 
during the political turbulence at the turn of spring and 
summer in 1989 should be removed from their posts 
in key party and government organs, and allowed to 
take up early retirement upon the decisions of party 
committees and administrative departments. 


8. Party and government leading bodies at the minis- 
terial and commission level of the central authorities, 
and at the provincial (autonomous regions), municipal, 
prefectural, and county levels, and cadres working in or- 
gans of propaganda, organization, discipline inspection, 
personnel, supervision, security, confidential work, for- 
eign affairs, public security, administration of justice, 
armed police, and banking are all required to strictly 
enforce the aforementioned seven stipulations. An ap- 
praisal will be conducted on the enforcement. 


The Secretariat of the CPC Central Committee and the 
CDIC also gave a written instruction on the report: 
The rules and regulations set out in this report are 
also applicable to army units and departments under the 
national defense sector. 


Religious Bodies Are Equated With 
Anti-Communist Hostile Organizations 


In the face of the challenge issued by religion, the 
CPC has no alternative but to resort to its "final lethal 
weapon" of "organizational discipline." This has brought 
to light the CPC’s lack of strength, lack of choice, and 
lack of self-confidence. Finding no way to defeat theists 
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and in view of the present situation wherein religious 
forces are gaining ground within the party, the atheists 
of the CPC have no alternative but to resort to the 
coercive means of organizational disciple. Moreover, 
their move to equate religious bodies with underground 
illegal organizations and overseas hostile groups has 
further revealed the CPC’s hypocrisy in advocating so- 
called "freedom of religious belief." This is another clear 
proof that the CPC has brazenly trampled upon human 
rights (and the freedom of religious belief). 


Poverty Relief Drive for 10,000 Villages Begins 


OW1606020495 Beijing XINHUA in English 
0054 GMT 16 Jun 95 


[FBIS Transcribed Text] Beijing, June 16 (XINHUA) 
— A nationwide 10,000-village poverty relief program 
has started in China, as part of a relief effort sponsored 
by the Chinese Communist Youth League. 


The first batch, chosen by the Youth League’s provin- 
cial, regional and municipal committees, involves 550 
villages which are located in 55 counties which are con- 
sidered below the state-set poverty line. 


The campaign is aimed at encouraging rural grass-roots 
units of the youth league to help rid the countryside of 
poverty and assist the farmers in their daily lives and 
work. 


The contents of the program include providing scientific 
and technological knowledge about farming, setting up 
rural science and technology training bases and giving 
financial support. 


According to statistics, the provincial, regional and 
municipal committees have begun to assist another 
10,000 villages in their respective regions to get red of 


poverty. 


Henan Province has provided 23 million yuan (about 
2.74 million U.S. dollars), the Inner Mongolia Au- 
tonomous Region 4.46 million yuan, Gansu Province 
700,000 yuan, Sichuan Province 500,000 yuan and the 
Guangxi Zhuang Autonomous Region two million yuan 


to support the poverty relief program. 


More than 70 companies in Beijing and the Ningxia Hui 
Autonomous Region have also lent helping hands to the 
program. 


Meanwhile, the Youth League’s Central Committee and 
the All-China Students’ Federation have co-sponsored 
a five-year nationwide anti-illiteracy campaign, with 
one million college and middle-school students to help 
eliminate illiteracy in the countryside. 
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Beijing University Students on ‘Self-Cultivation’ 


HK1606020495 Beijing RENMIN RIBAO in Chinese 
23 Apr 95 pS 


[Article by Lan Zhiming (5695 1807 6900): “Bei- 
jing University Students Pay Attention to ‘Self- 
Cultivation’"] 


[FBIS Translated Text] The "self-cultivation plan" in- 
tended to improve personal cultivation and comprehen- 
sive qualities of individuals is becoming a new hot spot 
in the campus culture of Beijing University. 


Today, with the development of the socialist market 
economy, leaders of the university attach importance to 
the improvement of students’ comprehensive qualities. 
In early 1993, the university listed the "Moral and 
Civilization Construction Project" as one of its five key 
projects and included it in its teaching plan for moral 
education. According to Zhu Shanlu, deputy secretary 
of the Beijing University CPC Committee, it is entirely 
appropriate and will be fruitful to take education in self- 
cultivation as a breakthrough point in promoting moral 
and civilization construction. This is not only because 
today, after the decade of turmoil during the Cultural 
Revolution and in the course of reform and opening up, 
"self-cultivation" has gained a brand-new meaning of 
the times and is a necessity, but also because education 
in self-cultivation is not passive education but can reflect 
the students’ inherent wishes, thus greatly arousing their 
initiative and dynamism. 


Under the guidance of this idea, on 11 November last 
year the Union of Beijing University Postgraduates 
raised the slogan, "To run the country well and give 
peace and security to the people, it is first necessary 
to begin from self-cultivation" and advocated the need 
to make self-examination, purify the air, and standard- 
ize behavior throughout the university. During that pe- 
riod, students examined their own weaknesses of various 
sorts. In the "Declaration for the 1994 Self-Cultivation 
Plan Month,” they proposed seeking in behavior the 
“charm that creates personality and the appeal of moral 
standards." They shared the view that to judge whether 
a person’s academic style is correct or not, just observe 
his or her behavior. As regards doing things, they placed 
emphasis on seeking truth from facts and devotion to 
one’s career and opposed the arrogant and sloppy atti- 
tude of failing to do minor things well. In addition, the 
Union of Postgraduates called on students to learn spe- 
cific conditions in China and improve their capability to 
adapt to society as a basic objective for the early phase 
of the cultivation activity. Accomplished scholars, noted 
middle-aged teachers, young instructors, accomplished 
graduates of Beijing University, and returned persons 
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were invited to attend various forums and report meet- 
ings to “seek the cream of the tradition and explore the 
contemporary era" and to discuss with students about 
life, career, self-cultivation, and study. 


Implementation of the self-cultivation plan immediately 
generated strong repercussions [qiang lie fan xiang 1730 
3525 0646 0742] within Beijing University. Students 
actively joined in self-examination and discussion. A 
proposal "opposing uncivilized phenomena on campus" 
by a branch of the Communist Youth League received 
a warm response in the self-cultivation activity in its 
early phase. The postgraduates of the Political Affairs 
Department are actively exploring ways to include "self- 
cultivation" into their daily life. The leaders of Bei- 
jing University vigorously backed the students’ ideas. 
In a written instruction, President Wu Shuging encour- 
aged the students to take an active part in the "self- 
cultivation” activity. A number of noted old professors 
in the university, including Ji Xianlin, Wang Tieyan, 
Yin Falu, Hou Renzhi, and Xing Qiyi, wrote inscrip- 
tions to extend their congratulations to the students and 
held forums with them. In their view, the four major 
schools in ancient China attached great importance to 
personality and self-cultivation, and we can draw on this 
practice. They told students from their own experience 
that learning is never separated from self-cultivation. 
A student who has good knowledge but does not have 
manners and whose knowledge is out of proportion to 
his moral standards cannot be considered an outstanding 
person. 


It is learned that this year the Union of Beijing Univer- 
sity Postgraduates plans to step up the activity and that 
the university has started to draw up large-scale plans 
to train large numbers of personnel, including teaching 
plans, cultivation of capabilities, and promotion civiliza- 
tion and cultivation. According to this year’s plan, the 
self-cultivation activity will be carried out in classes, 
which are the grassroots units of the university, so as to 
truly influence and move every student. 


Women’s Federation Committee on World 
Conference 


OW1506132595 Beijing XINHUA Domestic Service 
in Chinese 0656 GMT 9 Jun 95 


[By reporter Hu Xiaomeng (5170 2556 1125)] 


[FBIS Translated Text] Beijing, 9 Jun (XINHUA) — 
"Spare no effort to help the government prepare well for 
the world conference on women, and use this opportune 
moment to promote women’s causes in this country.” 
This was the central theme at the Fourth Standing 
Committee Meeting of the Seventh All-China Women’s 
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Federation [ACWF] Executive Committee in Beijing 
today. 


At the meeting, Chen Muhua, vice chairperson of the 
National People’s Congress Standing Committee and 
ACWF president, pointed out: Only 80 days are left be- 
fore the Fourth World Conference on Women, and all 
preparations have entered the countdown stage. All lev- 
els of women’s organizations should use this opportune 
moment to promote women’s causes in our country; fa- 
cilitate the comprehensive implementation of the "Law 
on the Protection of Women’s Rights and Interests" in 
all social sectors; attain the 10 objectives put forward at 
the Seventh Chinese Women’s Congress; and lead the 
masses of women in making new contributions to re- 
form, stability, and development. 


She said: We should fully understand the great sig- 
nificance of our country hosting this meeting, which 
is the highest-level and largest international meeting 
ever hosted by our country in this century, and where 
governments of the UN member nations and the inter- 
national community study and adopt policy decisions 
on women’s issues. The hosting of this meeting by 
our country is in itself a contribution to the interna- 
tional community. We should fully utilize the opportu- 
nity given by our hosting the meeting to help confer- 
ees from various countries gain a better understanding 
of China’s successes in reform, opening up, economic 
construction, and other undertakings; expand our coun- 
try’s political clout; increase our country’s international 
prestige; make more friends; and promote cooperation. 
The party Central Committee and State Council have 
attached great importance to this meeting. The ACWF, 
which assumes the leading role in and coordinates work 
regarding the Non- Governmental Organization (NGO) 
Forum, has an arduous task. 


She expressed the hope that all ACWF comrades will 
seek unity of thinking, show firm conviction, and spare 
no effort to ensure the meeting’s smooth progress. She 
said: We should pay attention to effectively carrying 
out the ACWF’s routine work, and propel governments 
at all levels to do good and practical deeds for women 
and children. Good performance in our country’ work 
concerning women will be the biggest support for the 
world conference on women. 


On behalf of the ACWF Secretariat, Huang Qizao, the 
ACWF Secretariat’s first secretary and vice chairperson 
of the Chinese Organizing Committee of the Fourth 
World Conference on Women, delivered a work report 
to the Standing Committee and briefed the committee 
on the progress in preparing for the Fourth World 
Conference on Women. 
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The report said: The Chinese NGO Forum Committee, 
where the ACWF plays a leading role, has in the early 
half of this year gradually improved its organizational 
structure. The committee has selected participants from 
the Chinese side following consultations and given them 
intense training; carried out extensive social propaganda 
and mobilization activities; made active preparations 
for seminars; and took the lead in organizing a trip 
to participate in the New York NGO consultative 
meeting. At present, it is trying its best to make the 
forum a success, and to utilize the opportune moment 
arising from the world conference on women to promote 
women’s causes in the country. 


National Railroad Management Meeting Held 


SK1606081495 Shenyang LIAONING RIBAO 
in Chinese 23 May 95 pl 


[By reporter Zhang Wei (1728 5633): "Enhance Under- 
standing, Strengthen Leadership, Act in Close Coordi- 
nation, and Ensure Safety") 


[FBIS Translated Text] The national meeting on safety 
rr anagement of railroad junctions was held in Shenyang 
from 20 to 21 May. This is the first national and com- 
prehensive meeting devoted to researching the safety 
management of railroad junctions since the founding of 
the PRC. In line with the guidelines of the relevant docu- 
ments issued by the General Office of the State Council, 
the meeting’s participants extensively exchanged opin- 
ions and discussed the issue of further spreading the 
experiences gained by Liaoning and Jilin in strengthen- 
ing safety management of railroad junctions, the issue 
of quickening the pace of subjecting all the unmanned 
railroad junctions to supervision and monitoring, and 
the issue of ensuring the smooth operation of railroad 
transportation and the safety of lives and property of the 


people. 


Attending the meeting were leaders of the State Eco- 
nomic and Trade Commission, the Ministry of Rail- 
roads, the Ministry of Labor, the Ministry of Public 
Security; leaders of 19 provinces and municipalities; 
and responsible persons of departments concerned. Wen 
Shizhen, governor of Liaoning Province, delivered a 
speech at the meeting. In his speech, he welcomed the 
State Economic and Trade Commission, the Ministry of 
Railroads, the Ministry of Labor, and the Ministry of 
Public Security for holding such a large-scale meeting 
on safety management of railroad junctions in Liaon- 
ing. He also expressed hope that Liaoning would use 
this opportunity to strengthen the safety management of 
its railroad junctions. Then, Guo Lin, vice minister of 
railroads, stressed in his speech that the experiences of 
Liaoning and Jilin should be spread, and the unmanned 
railroad junctions on Beijing-Harbin, Beijing-Shanghai, 
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Beijing- Guangzhou, and Lanzhou-Lianyungang rail- 
roads should all be put under supervision and moni- 
toring so that a breakthrough will be made in safety 
management of unmanned railroad junctions. Liaoning, 
Jilin, Beijing, and Tianjin as well as Shenyang Railroad 
Bureau and Beijing Railroad Bureau introduced their 
experiences respectively at the meeting. 


In his summing-up speech, Shi Wanpeng, vice minister 
of the State Economic and Trade Commission, said: The 
meeting’s participants have acquired all-round compre- 
hension and profound understanding of the current sit- 
uation in railroad junctions throughout the country, and 
have reached a common understanding that the prob- 
lem in this aspect must be resolved with great efforts. 
At present, there are a total of 20,754 railroad junctions 
in the country, of which, 16,431, or about 80 percent, 
are unmanned ones. Along with the increased number 
of motor vehicles and the increasing backup of vehi- 
cles passing through railroad junctions, traffic accidents 
taking place at railroad junctions have tended to in- 
crease year by year, and the deaths, injuries, and eco- 
nomic losses caused by traffic accidents taking place at 
railroad junctions have increased. Hence, it is a mat- 
ter of extreme urgence to strengthen safety manage- 
ment of unmanned railroad junctions. He pointed out: 
We should strengthen leadership, assume responsibility 
level by level, and conduct the work in this aspect with 
a strong sense of responsibility and urgency. We should 
also strengthen propaganda, education, and the build- 
ing of the legal system to form a fine social practice 
of being concerned with, supporting, and consciously 
safeguarding the safety of railroad junctions. Railroad 
junction administration organs of various levels should 
be established to provide organizational guarantee for 
the supervision, monitoring, and management of rail- 
road junctions. All relevant departments should each 
assume responsibility for their own work and should 
conduct comprehensive management of safety of rail- 
road junctions in common. in addition, we should make 
long-term and reas« ‘ons for this work and ac- 
celerate the pace oi ‘iroad junctions and 
achieving automatic: ( equipment. 


*CASS Report on 1994-199* i Development 


95CM0243A Hong Kong KUANG-CHIAO CHING 
[WIDE ANGLE] in Chinese 16 Mar 95 
No 270, pp 6-10 


[Unattributed “important dispatch" from Zhongnanhai: 
“Forecast of New Situation in Chinese Society— 
Bluebook Reveals Secret Worries of Chinese Commu- 
nists” ] 

[FBIS Translated Text] The social bluebook published 
by the Chinese Academy of Social Sciences (CASS) 
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was sent in advance to the highest policy-making 
stratum of Chinese Communists. This bluebook, which 
represents the concentrated collective wisdom of the 
many scholars, government policy-making researchers, 
and relevant social experts on the Chinese mainland, 
will have a definite policy-making advisory effect on 
the leadership stratum of Chinese Communists. 


The social bluebook, entitled "Analysis of and Forecast 
for China’s Social Situation, 1994-95," is a bluebook 
based on the third annual report by CASS on the topic 
"Social Development—Analysis and Forecast," and is 
China’s only bluebook analyzing and forecasting its 
social development. 


The authoritative nature of this bluebook can be seen 
from the following situaiton: In October 1994, a CASS 
"Social Development—Analysis and Forecast" team 
held a symposium on analyzing and forecasting China’s 
social development in 1994-95; it was attended by more 
than 40 experts and scholars from different fields of 
research. They came from the CASS Sociology, Law, 
Population, Political Science, Nationalities, World Re- 
ligions, Economics, and Rural Development Institutes; 
the State Council Development Research Center, State 
Restructuring of the Economic System Commission, 
State Statistical Bureau, Ministry of Public Security, 
Ministry of Personnel, Supreme People’s Procuratorate, 
Ministry of Civil Affairs, Ministry of United Front 
Work, Ministry of Construction, and State Family Plan- 
ning Commission; the All-China Federation of Trade 
Unions; Beijing University; Beijing Science and Engi- 
neering University; and the China Economic and Social 
Survey Institute. Some people from news and publish- 
ing units also took part in discussions of the analysis 
and forecast. 


In addition, the team, between October and November 
1994, conducted a questionnaire survey on China's 
social situation in 1994-95 of more than 170 experts and 
scholars from different fields and authoritative figures. 
It also surveyed more than 20,000 urban and rural 
residents in 10 provinces and autonomous regions in 
China. 


Based on statistical data from all quarters gathered by 
the survey and a comprehensive analysis of the data, 
the bluebook made eight forecasts for this year’s social 
situation: 


1. The economy will continue to make "a soft land- 
ing" while maintaining a fairly high growth rate, esti- 
mated between 10 and 11 percent. Under the guidance 
of price indicators, if no particularly serious national dis- 
aster occurs, grain production this year will take a tum 
for the better, but if some adjustments are not made for 
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marketization in the supply and marketing policy for 
cotton, the situation will become even more grim. 


2. People’s living conditions will continue to improve, 
and price rises will gradually fall back. It is estimated 
that this year the rise in retail commodity prices will not 
be less than 13 percent. Deducting the price-rise factor, 
it is estimated that the per-capita expenditure for living 
of urban and rural residents will rise by 6 to 8 percent. 
To attain the goal of solving the poor population’s 
problem of keeping warm and getting enough to eat by 
the end of this century, on average every year the poor 
population must be reduced by 11.428 million persons. 
Compared with the reduction of the poor population by 
6.428 million on average per year in the period 1986-92, 
the task is nearly twice as big and poses a high degree 
of difficulty. 


3. Blazing new trails in the reform and reorganiza- 
tion of enterprises—this is the key point in this year’s 
reform of the economic system, and the pace of this 
reform will clearly accelerate. Enterprise returns could 
take a distinct turn for the better, but the problem of 
placement and re-employment for staff and workers of 
losing or bankrupt enterprises will become extremely 
prominent. 


4. Population will continue to show at a high rate 
and high amount of growth, and this situation will 
remain grim. This year’s natural population growth rate 
is estimated to be about 1.2 percent, and population birth 
rate for the whole year will be about 1.9 percent. This 
year, it is estimated that China’s total population will 
reach 1.213 billion. If there is no large fluctuation, it 
is estimated that by the year 2000, China’s mainland 
population could be controlled within 1.28 billion. 


5. Urbanization and the movement of the labor force 
will continue to accelerate, and seasonal pressure on 
the flow of laborers working on public projects will 
weaken. Following the rapid development of township 
and town enterprises, particularly the acceleration of 
the rate of “agricultural changing to non-agricultural" 
in cities and towns under the county level, the propor- 
tion of the city-town population in the total population 
will continue to rise, and this year, China’s urbanization 
level could reach or surpass 31 percent. In addition, be- 
cause of the invigoration of non-agricultural industries 
in rural areas, the start of centralization in the number of 
new capital construction projects, and the diversification 
of channels for occupational choice, the momentum of 
laborers working on public projects pouring into cities 
will tend to slow. 

6. Public order will continue to take a turn for 


the better, but the problem of public security will 
continue to be grim. This year, the crackdown on 
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crime, rectification of the economic order, "wiping out 
pornography and dealing blows to lawless elements,” 
and opposition to corruption will continue with a fairly 
high dynamic. The recent Zhou Beifang [0719 0554 
2455] case drew interest at home and abroad. However, 
there is a possibility that, “once the wind dies down," 
the ugly phenomena in society and the illegal acts that 
damage public order will stage a comeback, and in 
particular in illegal criminal activity in the economic 
domain, under the enticement of making exorbitant 
profits, some people will make reckless moves. 


7. Based on a sample survey of 20,000 persons 
in China, the three central issues of most con- 
cern to the public this year are: “controlling price 
rises (71.67 percent), "severely punishing corrup- 
tion" (39.79 percent), and “maintaining social sta- 
bility" (24.99 percent). 


8. The women and family issue. In September this 
year, the Fourth World Women’s Conference will be 
held in Beijing. It will promote interest in the women 
and family issue on the part of governments, the 
common people, matchmakers, and public opinion. The 
protection of women’s rights, women’s participation in 
society, the effect on human relationships of making the 
family the nucleus, the rising divorce rate, the loss of 
proportion in sex accompanying the practice of giving 
birth to only one son or daughter, as well as planned 
parenthood and other problems, could become hot topics 
of conversation in society. 


Since October last year, the Sociology Institute of 
CASS and the Sociology Department of the State 
Statistical Bureau have cooperated in carrying out a 
questionnaire survey, which consists of certain questions 
about the 1994-95 social situation, of 20,000 members 
of the public from various social strata in city and 
countryside ir. 27 areas of 10 provinces, municipalities, 
and autono:nous regions in China. This public survey 
report in ine bluebook on upcoming social issues is very 
worthy of attention. The survey collected information 
on three aspects of life from the people surveyed with 
regard to the future in trends in social strata this year. 


The first aspect is the abovementioned key issues in the 
survey 


The second aspect is expectations with regard to the 
stability of the social situation this year. 


The results of the survey show that 45.02 percent of the 
public think that the social situation this year will be 
“basically stable," and 10.81 percent of the public think 
it will be "very stable.” Adding the two together, more 
than half (55.83 percent) of the public surveyed took an 
optimistic attitude about the social situation this year. 
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But what should be noted is that over one-third (35.53 
percent) of the public said that they were “unclear” about 
the trend in the social situation this year. Many people 
who said this were workers. Another 12.8 percent of 
the public thought that the social situation this year 
would “not be too stable.” That is to say, nearly half of 
the public harbor misgivings to a certain extent about 
the prospect for social stability this year. Under certain 
circumstances, this expectation cannot but produce an 
adverse effect on the development of the social situation. 


The third aspect is the expectations about government 
work on social stability. A total of 83.44 percent of the 
public regarded “controlling inflation” as the first mea- 
sure that the government should take, and the public put 
“severely punishing corruption" in second place with 
54.24 percent; the remainder in order were: “cracking 
down on criminal activity" (22.46 percent), "stabilizing 
peasant income” (16 percent), “solving the unemploy- 
ment problem" (14.96 percent), "enhancing the guidance 
of public opinion" (3.99 percent), and "‘stemming the 
tide’ of laborers working on public projects” (0.7 per- 
cent). From a look at the most centralized expectations, 
we see that the reaction of the public was the strongest 
on the problems that exist this year, and they will be 
the problems to which the public will continue to pay 
attention. 


Workers and peasants are the two largest strata in 
China’s society, and they constitute an absolute majority 
of its population. How they feel about their vital 
interests not only affects their view of the social 
Situation but also has a very large effect on social 
stability. 


The social survey of the public in the bluebook showed 
that the worker and peasant sense of lose of their interest 
increased last year. The survey showed that last year, 
the public viewed benefits to workers as lowest and and 
peasant benefits as third lowest. 


The order of ranking of the degree to which the public 
thought it benefited last year was: 


In first place were private entrepreneurs, 49.66 percent; 
second, individual households, 40.99 percent; third, or- 
ganizational cadres, 34.11 percent; fourth, specialists 
and technicians, 22.39 percent; fifth, state-owned entre- 
preneurs, 17.86 percent; sixth, free-lance professionals, 
16.21 percent; seventh, peasants, 7.86 percent; eighth, 
others; and ninth, workers, 4.24 percent. 


From a look at this sequential ordering we see that 
the public tends to firmly believe that two parts of 
the people were the main beneficiaries of reform: one 
part was people engaged in non-state-owned economy 
activities; the other part was people who, in the social 
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and administrative ranking alignment, occupied a certain 
position or who had a certain amount of power. 


The bluebook pointed out that what was noteworthy 
was that in the minds of the public the parts of 
the people who benefited the least from reform were 
the peasants and the workers. The formation of this 
judgement was obviously reiated to the existence last 
year of specific problems and difficulties. In cities, the 
fact that price rises were excessively high, the returns 
of some enterprises were poor, as well as the number of 
people who lost their positions or became unemployed 
increased, caused a considerable part of the workers to 
lose advantages; and for the peasants, the fact that the 
comparative interests of agriculture have falien, that this 
has caused an excessively heavy burden on them, and 
other problems have caused peasant income, although 
increasing, to do so extremely slowly. 


The survey showed that the worker stratum was certain 
that in actual living standards there was “a little fall,” 
25.01 percent, or "a fairly large fall," 11.01 percent, each 
higher than the corresponding percentages of other strata 
of the public. In this regard, the worker stratum is the 
stratum that of all strata had the slowest growth in actual 
living standards; its proportion that felt that “the growth 
was fairly fast" was the lowest, only 5.46 percent, not 
reaching half that of individual households or private 
entrepreneurs. Therefore, the pressure of meeting living 
expenses has increased sharply, and it was the biggest 
problem facing the worker stratum in 1994. 


The pressure of meeting living expenses and the idea of 
losing benefits caused the worker stratum to take an am- 
biguous attitude on some fundamental socioeconomic 
issues. Of all strata of the public, their views were the 
most equivocal on the issues of “punishing corruption,” 
“purifying the social atmosphere,” “controlling unem- 
ployment,” and “strengthening public order.” Going on 
to the next step, they were ambiguous about expecta- 
tions for this year’s social situation. The survey showed 
that, of all strata, the worker stratum had the most mem- 
bers who were “unable to explain clearly” this year’s 
social situation, 36.75 percent, higher than the average 
proportion of all strata by 6 percentage points. 


The survey also showed that, except for street people, 
the worker stratum made the strongest demand to the 
government that it “control inflation,” 88.34 percent; 
at the same time it made the strongest demand for 


"severely punishing corruption.” 


In the survey results, the peasants themselves thought, 
and the same was thought by others, the stratum that 
had benefited the least from reform, and their condition 
was only a little better than that of the workers. With 
regard to the evaluation of the standard of living last 
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year, 69.1 percent of the peasants thought that it was 
“basically fair,” and the total who reported that it “had 
fallen a litle” or “fallen a lot" was 23.69 percent. This 
shows that it is not clear that there was an improvement 
in the living conditions of the peasant stratum last year. 
And statistical data from the State Statistical Bureau 
showed that there was a growth in peasant income last 
year, but this was not clearly reflected in the peasants’ 
own views. 


ie ene Oe Guth On een ce 
attention to the reform of the social security system, 
showing special concern for “old age insurance," which 
69.27 percent of the peasants put in first place as a 
reform concern. On this point their views and those of 
city and town residents were, in the main, close. Another 
noteworthy phenomenon was that, of all strata, the 
peasants paid the most attention to reform of collective 
welfare guarantees. All of this shows that the focal 
points of the reform of the rural social security system 
will be providing for the aged, providing welfare, 
and providing aid; and the reform should take into 
consideration the new changes in the mix of gain and 
loss of peasant interests. 


Huang Jianggang [7806 1696 6921], expert on student 
issues at Beijing University, is a permanent member of 
the social bluebook team, and every year he shoulders 
the task of writing the article that analyzes and forecasts 
trends in higher school students. In his article “State 
of Higher School Students in 1994-95," he made the 
following analysis and forecast for the social biuebook: 


Last year there were 1,053 higher schools with about 
2.5 million students in China, and a general picture of 
their basic trends may be obtained from three angles: 


First, from the political and ideological angle, the 
general student view of the country’s situation was 
positive. They still pay close attention to important 
affairs at home and abroad, and they have high hopes 
for political stability. However, at the same time the 
contradictions and conflicts between theory and practice, 
the ideal and the reality, are manifested fairly accurately 
in higher school students themselves. They have strong 
feelings about the unhealthy trends and corruption of 
some cadres and of society. 


Second, from the angle of study and life, attitudes about 
life among higher school students is fairly positive. 
Their psychological inclinations are generally healthy, 
their level of appreciation is fairly high, and their mental 
State is basically balanced. On the other hand, their 
inclination to be eager for quick success and instant 
benefits is still fairly evident, and the phenomenon of 
loss of balance in their general state of mind is gradually 
intensifying. 
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Third, from the angle of feelings and behavior, overall 
they are balanced and normal, and no national or 
regional “trouble-making” behavior or ideological trend 
of an extremely strong political hue has occurred. The 
majority of students still put their main energy into 
“the study of practical knowledge.” However, in higher 
schools, “small matters" and “nonpolitical incidents” 
constantly occur, and this produces an anxious state of 
mind among students, a state of mind that often spills 
over outside school. Student “hot points” are formed 
from the compounding of social probems, e.g., the 
teaching content problem, the price problem in daily 
life, and the post-graduation employment problem. 
Last yea: there were seven aspects to higher school 
student “hot points”: Firstis .he prevalence of “campus 
rumors"; second, the problem of students in special 
difficulties is conspicuous; third, going on tours during 
vacations has become a common problem; fourth, the 
temperature has risen for “testing English as a foreign 
language” and for “testing graduate students”; fifth, 
the problem of “college fees” has become a topic of 
discussion; sixth, students are paying a lot of attention 
to the reform of higher schools; and seventh, there has 
been a pickup in political zeal. 

In the overall view, in 1995, following the gradual 
rise in the degree of college campus socialization 
and secularization, the degree to which higher school 
students are influenced by society will become larger 
and larger. Therefore, the trend in higher school students 
this year is mainly embodied in six aspects: 

1. There is interest in and longing for work-study 
programs. 


Many students feel that attending college is “too diffi- 
cult,” and there are four reasons for this: At famous uni- 
versities one must pay tuition; price mses are excessive; 
books are too expensive; and it is difficult to find work 
that is satisfactory and suits one’s wishes. In September 
last year, after some famous universities collected from 
new students 1,000 to 3,500 yuan in incidental school 
fees, students and parents took an interest in work-study 
programs, which, according to an analysis, will receive 
even more attention this year. 


2. Interest and participation in higher school teach- 
ing reform. 


According to a survey of kev universities in Beijing, 
from the beginning of the new school term lat autumn, 
student interest in teaching reform clearly rose, and it 
is estimated that this trend will become more and more 
clear and its dynamic more and more powerful. 


3. Importance is attached to activities in social 
practice. 
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No matter whether they are liberal arts or science stu- 
dents, this year students will all attach a fair amount 
of importance to activities in social practice. Manifesta- 
tions of this are close and similar to those of work-study 
programs. However, the problems caused by social prac- 
tice, such as unexpected accidents, disputes about sell- 
ing On commission, and emotional disputes, will be ag- 
gravated this year. 


4. There is concern about the problem of post- 
graduation employment. 


This year, information on employment, because of the 
Stipulations of the “city accommodation fee" promul- 
gated by Beijing Municipality, gets to every college 
student in advance. The reported sharp increase in the 
number of graduate students was a reaction to this. But, 
at the same time, the majority of students do not know 
what work they are suited for, and some of them, when 
nearing graduation, have a sinking feeling. According 
to estimates by experts, this year there could be a small 
number of higher school graduates who will be unem- 
ployed or unemployed in a disguised form. 


5. The question of psychological health is gradually 
becoming prominent. 


According to an analysis of the higher school student 
situation in the second half of last year, higher students 
are gradually becoming concerned about the question 
of their own psychological health in coping with the 
“market society,” which is subject to many kinds of 
change. It is forecast that this year the state of the 
psychological health of higher school students will 
become a problem: Among students there will be a 
further increase of sufferers from psychological illness; 
the problem of psychological loss of balance will 
become more widespread; at times their feelings will 
spin out of control; and premarital sex will increase. 


6. There is interest in social reform. 


In many places throughout China there have occurred 
“accidents” harming the interests of college students 
because of loss of control in society or reform being 
inadequate, and this year their enthusiasm for following 
with interest and taking part in social reform will rise. 
They are unwilling to wait passively for social results, 
but are willing to intervene actively in society; however, 
the political hue of this intervention will not be very 
strong. 
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*Thoughts on Supervision by Public Opinion 

95CM0323A Beijing ZHONGGUO JIZHE [THE 
CHINESE JOURNALIST] in Chinese 15 Apr 95 
No 4, pp 10-12 


[Article by Liu Hushan (0491 5706 1472), BELJJING 
RIBAO [BEUING DAILY] editor-in-chief: “Thoughts 
on Correct Exercise of Public Oversight”] 

(FBIS Translated Text] Our editorial department re- 
cently received a letter through the Beijing People’s 
Government from a “hutong [lane] resident,” who spoke 
of “the talk in the hutong,” in hopes that “our newspaper 
would report bad as well as good news:" 


“Beijing newspapers are inclined to report only good 
news, actually picking out and reporting only what 
sounds pleasing. 

"For instance, when the Qinghua baths were refitted, 
with the 80-yuan charge per bath touching off discontent 
among local residents, you missed the significance of it, 
actually carrying an article entitled "Another Good Place 
To Go in Beijing.” How many of the common people 
can afford to spend 80 yuan for a bath? Can you not 
consider the public welfare? 


"And in the face of public concern over produce 
purchases, your publicity about high consumption was 
simply misplaced. In addition, it would be better if your 
newspaper carried fewer articles about average savings, 
per-capita living space, and average meat consumption, 

ich bring nothing but curses. So why bother to print 
them?” 


The letter spoke of many grievances. But while some 
of them were quite hard to lister. to, they did miake 
me blush, spurring me to consider: How can we bring 
the advantages of party newspapers into better play, to 
correctly exercise public oversight? 


As to how to conscientiously and attentively listen to 
public appeals, including the curses, Chairman Mao 
gave us the model a half-century ago. All are likely to 
know the following story. "When lightning once struck 
dead a cadre, someone asked why it had not struck 
dead Mao Zedong. But Chairman Mao not only did 
not pursue the matter, rather going on to learn just 
why such a complaint had been made. Whereupon he 
proposed streamlining administration and developing 
production,” which resolved the matter of the ove- 
collection of agricultural taxes paid in grain for the 
Shaanxi-Gansu-Ningxia region. So with the people of 
northern Shaanxi feeling deeply that Chairman Mao was 
one with them, the song “The East is Red, the Sun Has 
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sharply raise their authority and combat effectiveness. 
One of the factors now affecting the correct exercise 
of public oversight by party newspapers is that certain 
people in the trade (including some “press officials”) at 
times set positive propaganda in opposition to public 
oversight. Reporting good news makes for easy and 


at times even somewhat beneficial, while reporting bad 
news is hard and unwelcome, being readily criticized, 
and even subject to lawsuits if not done well. While 
such conditions certainly occur in actual work, reporting 
good news certainly does not stand in opposition to 
reporting bad news. We need to continue to raise 
our political awareness of reporting bad news, or of 
correctly exercising public oversight. 


"We have found a new way, enabling us to transcend 
such cycles. This new way is democracy. As long as the 
public oversees the government, the government will 
not dare to grow lax.” That was Chairman Mao's re- 
sponse to how to transcend historical cycles. As the 
term suggests, “the public overseeing the government" 
Ought to include public oversight. Our public oversight 
is a component part of socialist democracy. The holding 
of power without oversight or restraint leads to corrup- 
tion. The correct exercise of public oversight can help 
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the government eliminate negative phenomena such as 
corruption, as well as making it not dare to grow lax in 
serving the public. To keep our party and government 
organs forever young, we need to vigorously encourage 
and display the party’s three key workstyles, or theory 
linked to practice, close ties to the masses, and criticism 
and self-criticism. These three key workstyles are organ- 
ically linked. Not daring to or incorrectly practicing crit- 
icism and self-criticism would leave us divorced from 
the masses, not to speak of any theory linked to practice. 
Correctly practicing criticism and self-criticism, doing 
a good job of public oversight, opposing fraud, and ad- 
hering to the realism principle, are now particularly es- 
sential. 


Since reform and opening, China’s economic growth, 
social progress, and higher living standards have left 
the status quo of many lines linked closely to the public 
livelihood unsuited to public demands. For instance, de- 
veloping problems such as power, water, gas, telecom- 
mmunications, housing, and heating require a process 
to be solved. But unhealthy tendencies such as exces- 
sive bureacracy in such lines make such problems even 
harder to solve. It is now very hard for the common 
people to handle any matters, with the phenomena of 
nothing being handled without the payment of money 
being particularly detested. The inability to solve prob- 
lems by issuing a circular or a bulletin alone is bound 
to have an impact on relations between the government 
and the public, while the only criteria for judging gov- 
ernment work quality is public satisfaction or dissat- 
isfaction. And to satisfy the public, we need to insist 
on exercising correct public oversight. So reporting the 
good as well as the bad, and positive propaganda and 
public oversight, are unities which, done well, can dis- 
play their respective advantages, each playing a role in 
unity, stability, and bringing of drive into full play. 


In the early summer of 1994, the BENING DAILY 
carried a series of front-page reports criticizing the 
filth and chaos in front of Building No 18 east of 
the Tianning Temple in the Xuanwu District; in July, 
it carried a series of front-page reports criticizing the 
"Northwestern Suburbs for Having Such an Absolutely 
Lawless Market"; and in early winter, it ran a series 
of front-page reports criticizing the No. 1 Building 
in Zhongsheng Lane in West Beijing for letting its 
residents freeze due to wrangling by the departments 
concerned. Those three follow-up-type critical reports 
all produced quite good social results. At the celebration 
of the opening to traffic of the street in front of 
Building No 18 east of the Tianning Temple, where 
"two years of potholes were filled in four days," many 
people and leaders in all areas attended, with the local 
elders searching through the crowd for "Master An" 
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and "Master Reporter," or the young reporter An Wei 
who had written the series of reports; the "absolutely 
lawless" market in the northern suburbs has now become 
one of Beijing’s advanced rural trade markets. Once 
those critical reports were published, the municipal 
government immediately emphasized resolutions. 


Some Hebei fruit farmers wrote letters and others visited 
our editorial department, praising Wu Xiangzhong, the 
young Ministry of Commerce reporter, for dressing 
up as a fruit farmer, coming to Beijing, and staying 
at the market for three consecutive nights, where he 
suffered with them through mosquito bites and being 
pushed, shoved, and cursed by a gang of "bullies," and 
still saying that Beijingers are good, and the people’s 
reporters are loved by the people. On the morning when 
the news was published about the No | Building in 
Zhongsheng Lane, the beeper of the reporter trainee who 
wrote the story displayed the eight Chinese characters: 
"Your article was published, for which we thank you." 
And the residents of the No | Building in Zhongsheng 
Lane also sent representatives to the neighboring post 
office to buy some dozens of newspapers to distribute to 
all. That evening, hundreds of workers from real estate 
development companies and the real estate management 
sector streamed to all corners of the city, inspecting 
heating conditions. During the 1995 Spring Festival, 
there were clearly fewer public reports on Beijing’s 
“mayor’s hotline” about heating problems, which was 
not unrelated to our correct exercise of public oversight. 


The correct exercise of public oversight is an academic 
discipline, as well as a propaganda art. The correct 
exercise of public oversight takes effort, primarily 
clear goals. Our exercise of public oversight is aimed 
completely at love for our party, in the interests of 
national prosperity and strength and public well-being, 
absolutely not oversight for oversight’s sake. Through 
the correct exercise of public oversight, we help the 
party and the government eliminate negative phenomena 
such as corruption and bureaucracy, so that they can 
better solve problems and do improved work, while 
responding to public appeals and helping surmount 
difficulties, thus promoting the growth and prosperity of 
our cause. So we need to dare to practice, being good 
at summing up, accumulating, and mastering certain 
feasible rules for the correct exercise of public oversight. 


In recent years, Our newspaper’s practice in the exercise 
of public oversight shows that two aspects of public 
oversight need particularly careful organization and 
operation. 


1. Conventional public oversight. Our newspaper’s con- 
ventional public oversight, in addition to our weekly 
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"bell-ringer" special page carrying letters of criticism 
from certain readers and articles on other specially mov- 
ing real issues, also needs several annual front-page crit- 
ical reports of typical significance. Doing a good job 
of this critical reporting, to correctly exercise public 
oversight, means emphasing eight links: A coordinated 
center, striving for support, selecting the right exam- 
ples, repeated verification, seizing opportunities, report- 
ing continuity, expanded achievements, and distillation 
to consensus. A coordinated center means that we need 
to place our public oversight attention on the party and 
government’s central work, keeping closely coordinated 
with the center; striving for support means that we need 
to take the initiative to work well with the leadership, so 
that it understands that the exercise of public oversight 
by newspapers is not aimed at causing it problems or 
adding to the confusion, but rather at helping to moti- 
vate its work, to acquire its support; selecting the right 
examples means choosing targets of criticism of typical 
significance to promote Central work; repeated verifica- 
tion means that targets of criticism certainly need to "be 
legally investigated before taken to court," with report- 
ing only after verification, including the verification of 
details, and the best case being "verification" by on-site 
eyewitnesses; seizing opportunities means that the times 
for publishing critical reports need to be established as 
much as possible through consultation with the pertinent 
government sectors, in coordination with the synchro- 
nized pursuit of their central work; reporting continuity 
means that the first guns of critical reports need to be 
loud, with the subsequent adoption of diversified press 
forms for steady progress, to form a media focus in the 
short term, and create a certain momentum; expanded 
achievements means emphasizing the returning reports 
on work improvements, all the way to the resolution 
of the issue; distillation to consensus means that pub- 
lic oversight must not stop at the stage of criticism by 
example, rather being expanded from point to scale, so 
that all can reach a "clear verdict." The critical report on 
Building No | in Zhongsheng Lane developed through 
just such a closely-linked process. In early November 
1994, a key leading comrade of the Beijing party Com- 
mittee clearly pointed out in a grass-roots work inspec- 
tion report that "in all cases where wrangling and ir- 
responsibility lead to water, power, gas, and heat shut- 
downs that leave the public cold, hungry, and suffering 
bitterly, we will firmly investigate and affix the liabil- 
ity of the concerned unit and department leaders." This 
statement was carried in bold type on the front page of 
BEIJING RIBAO. On Saturday 12 November, just as 
work was about over, our paper’s industrial department 
received a phone call from a Zhongsheng Lane resident, 
complaining that their heat had been shut off due to 
wrangling by the unit concerned, leaving the elders and 
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children cold, which problem had not been solved de- 
spite it having been reported to the neighborhood com- 
mittee, the district government, and even the "mayor's 
hotline.” Just as our industrial department leaders were 
acutely sensing the importance of the matter, the Bei- 
jing party Committee was also deciding to settle it, so 
we immediately sent a young reporter the very next day 
to No | Zhongsheng Lane, who gave up his day off and 
set about covering the story. His draft was very quickly 
written and, upon verification, was carried on the 17th in 
a front-page headline, accompanied by a column read- 
ing "On Being Highly Responsible to the Public, by 
Showing Concern for Public Heating." This critical re- 
port spoke not only of residents suffering from the cold, 
but also of the district leaders going to the site to remove 
obstacles and dredge the heating pipes. On the 18th, we 
ran a front-page story about the leaders of the Beijing 
Discipline Commission being asked by the Beijing party 
Committee secretary to "express their sympathy and so- 
licitude to the residents of No 1 Zhongsheng Lane." On 
the 19th, we ran two front-page headlines: 1. "Beijing 
Heating Is Better in 1994 Than in Past Years;" 2. The 
Xicheng District party Committee and government are 
dealing solemnly with the incident of residents suffering 
from the cold at 1 Zhongsheng Lane, "with those hav- 
ing the key liability to be fired." On the 20th, we ran 
three reports such as a front-page inset reporting that 
Beijing government officials had convened a working 
conference to plan heat and power supplies, emphasiz- 
ing “the need for residents to get through the winter 
happily and peacefully,” a joint circular issued by the 
Beijing Discipline Commission and the Beijing Control 
Bureau calling for "tighter enforcement and oversight 
of the problem of dereliction of duty involving public 
living conditions,” and another entitled "The Responsi- 
ble Departments Have Been Set a Deadline by Which 
To Resolve the Matter of Residents Being Left in the 
Cold by Wrangling Between Two Units." On the 26th, 
we ran another front-page story entitled "In Response 
to the Heating Problem at 1 Zhongsheng Lane, the Xi- 
cheng District Is Conducting a General Inspection of 
Heat Supplies Throughout the District." While these five 
consecutive reports were certainly not long in text, they 
did involve for several days a discussion of and em- 
phasis on heating supplies. With the support of leaders 
at all levels, this series of critical reporting by example 
led to results satisfactory to both the leaders and the 
public. The morning when the report hit the press, the 
Beijing party Committee’s deputy secretary in charge 
of BEIJING RIBAO praised us over the phone for “the 
excellence and timeliness of our report." The Beijing 
party Committee Secretary also confirmed at a meeting 
of district, county, and bureau leaders that “the report 
was correct,” calling on cadres throughout Beijing to not 
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forget "Zhongsheng,” by firmly remembering our aim of 


serving the public. The residents of 1 Zhongsheng Lane . 


sent our editorial department a joint letter of thanks, first 
thanking the Beijing party Committee and government 
for showing concern for public suffering and helping to 
solve public problems, while praising the reporter for his 
in-depth coverage despite the difficulties, stating that the 
public welcomed such reporters. The aim of this public 
oversight by our editorial department was, through the 
critical reporting of this typical incident, to act in the 
spirit of the Beijing party Committee and government 
to ensure that the public get through the winter happily, 
peacefully, and warmly, helping the pertinent govern- 
ment departments overcome unhealthy tendencies such 
as shifting responsibility and sluggishness, and helping 
residents resolve difficulties. Meanwhile, we thoroughly 
publicized the idea of "serving the public,” elevating this 
consensus, with all five reports being headed up by the 
column title "On Being Highly Responsible to the Pub- 
lic, by Showing Concern for Public Heating,” as well as 
being accompanied by two critiques: 1. "Strictness, the 
First Need Is for Strict Leadership;" 2. "Do Not Forget 
Zhongsheng.” In 1995, BEIJING RIBAO ran six critical 
reports from 8 February to 11 March about "the western 
section of Zuoan Road having become a garbage street,” 
which were supported by municipal and district leaders, 
and welcomed by the residents along that street. The 
renovation of this decade-old "garbage street" has now 
been completed ahead of schedule. We had a reporter 
doing follow-up reports on the renovation progress until 
he could write the headline "Garbage Street Says Good- 
bye to Its Old Appearance, With Clean Street Greeting 
Pedestrians." 


In the last year, the series of critical reporting by 
example carried in BEIJING RIBAO’s front page has 
resolved problems and sped up work, satisfying both the 
government and the public. This shows fully that as long 
as Our aim is correct, with close coordination with the 
center, active efforts to gain support, and observance of 
the pertinent regulations, conventional public oversight 
not only can be done, but also can be done well, with the 
need being to dare to take the initiative to do it well, thus 
further raising the authority and combat effectiveness of 


Our party newspapers. 


2. Special public oversight. As the reporting of glaring 
incidents and sensitive issues often involves bad news, 
so can be called special public oversight, it needs par- 
ticularly meticulous organization and operation. When 
reporting on glaring incidents and sensitive issues, we 
need to focus on the political impact, reporting to the 
authorities quickly, definitely heeding appeals, and ac- 
tively striving for party and government support. As the 
average person is often subject to the error of first im- 
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pressions being the strongest, we need to strive to make 
correct media [public opinion] lead and dominate, doing 
all possible to downplay the impact of negative or incor- 
rect media, all the way to the point where it can find no 
market. Beijing is not without minor incidents. At 1415 
on 23 December 1994, a young male illegally carried 
explosive materials onto a No 24 bus, which exploded 
when the bus was moving along the east side of the 
north entrance to the Taiji Factory. The news spread like 
wildfire, "making another explosion!," to become a hot 
topic of dinner conversation that evening among Beijing 
families. While this was a bad incident yet certainly not 
large, as it occurred in Beijing on Chang’an Street, it 
became a major incident that could not be downplayed. 
So we reported it promptly, heeding appeals. The next 
day’s BEIJING RIBAO carried the news in less than 
100 characters on the bottom of its first page, telling 
readers the facts of the incident. And the discussion of 
the incident very quickly died down like a passing gust 
of wind. So we say that such reporting is not only the 
reporting of bad news, but is also special public over- 
sight for the timely guidance of correct public opinion. 


Il 


One of the keys to the firm and correct exercise of 
public oversight is dealing well with the relationship 
between reporting good and bad news. When reporting 
good news, we should not echo what others have said, 
reporting repeatedly, or accenting its bad aspects, which 
would be just like "the fly on the cake," in which people 
do not see the good in praising the cake, rather feeling 
only that the fly is disgusting." And when reporting bad 
news, we must not overdo it, even less so focus on it, 
which might leave readers with the mistaken impression 
that there is a pile of bad news, with the good news 
being merely "a flower stuck in a pile of manure." 


In the past dozen years or so, Beijing residents have seen 
outstanding construction achievements, with more than 
5 million square meters of [housing] projects completed 
each year. And our highway construction has been even 
more evident, with avenue after avenue widened, second 
and third ring roads built, and over 100 overpasses built, 
which has sharply improved Beijing’s traffic conditions. 
But while these are all facts obvious to all, our “letter 
from a lane resident" still said that “despite the widening 
of roads, the increasing number of storied buildings, and 
the more overpasses, the public is still not particularly 
happy.” Leaving aside for the moment how many such 
“public” there actually are, the lanes will always have 
some who are "not particularly happy." While of course 
they are "happy," they are not "particularly so." Why is 
this? We need to acknowledge that it is not unrelated to 
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our having not dealt well with the propaganda relations 
between good and bad news. 


With our news media, including newspapers, nearly an- 
nually, monthly, and daily reporting a blizzard of con- 
struction achievements, but seldom mentioning difficul- 
ties and problems, no wonder some readers criticize us, 
saying that: "We know, we know, you have said it over 
and over, but what we really want to know you do not 
report.” As this goes on, the public grows accustomed 
to good news, leaving bad news to become the topic 
of conversation. If while reporting the good news about 
wider avenues and overpasses open to traffic, we also 
report the bad news about city traffic, or difficulties and 
problems; and if while reporting the good news about 
moves to new homes, we also report the bad news about 
the new residential concerns, or the temporary livelli- 
hood inconveniences, such reporting of both the good 
and the bad news will soothe the public somewhat, par- 
ticularly those who crowd onto buses every day moving 
from the city proper to the suburbs, as well as making 
them a little less angry. In short, both the good and 
bad news need to be reported in the right amounts, in a 
timely way, and in the right degree. 


A matter that now needs particular attention is "hidden 
concerns,” or the phenomena of inequality, injustice, and 
unfairness concealed by average figures. Meticulously 
reporting such “hidden concerns" will contribute to 
public ease of mind and social stability. Since reform 
and opening, as our economy has grown, while Beijing 
residents have seen their average living standards rise 
quicker and more, such average figures conceal the 
"hidden concerns" of income inequality, distribution 
injustices, and psychological resentment. Such "hidden 
concerns" were discovered early in 1994 by a key 
leading comrade of the Beijing party committee on 
an inspection tour of eastern Beijing. On that day’s 
inspection tour, he changed the originally planned route, 
turning the car suddenly into an alley. When passing a 
grain shop, he had the driver stop and went straight into 
the grain shop where a female salesclerk recognized 
him as a Beijing party committee secretary, and began 
complaining tearfully about the grain shop’s operating 
difficulties and the low employee incomes. The Beijing 
party committee secretary conscientiously listened to 
all the complaints and earnestly thanked them for 
letting him know the true facts. When BEIJING RIBAO 
reported this accurately, the readers responded strongly, 
saying that the party committee was concerned about 
the public, and that the newspaper had dared to speak 
the truth. Subsequently, the Beijing party committee and 
government made helping low-income employees out of 
their difficulties a key task to be stressed, so that just a 
few months later, the over 590 grain shops throughout 
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Beijing had overcome their difficulties, showing a new 
appearance with smiling employees. 


In the last dozen years or so, for Beijing’s suburban 
peasants and city dwellers alike, average living stan- 
dards have gone up, with the average incomes of peas- 
ants in the plains district also obviously higher, to the 
point where certain villages have become comfortably 
well-off. But such average figures conceal poverty. The 
BEIJING DAILY front page on 5 February 1995 car- 
ried an article about a visit by the Daxing County party 
committee secretary to a poverty-stricken family in a 
“comfortably well-off village," which was praised by 
all. Such reporting of bad news is not pessimistic mud- 
slinging, but rather heartening encouragement, as it dis- 
cusses ways to solve problems when bringing them up, 
leaving the public to clearly understand that its aim is 
to work hard for the prosperity of the country. In the 
midst of today’s rapid socioeconomic developments, it 
is not strange that such "hidden concerns" created by 
inequality should surface. Party newspapers are respon- 
sible for discovering them in a timely way and, while 
reporting the bad news, for sharing it with the party and 
government, and for resolving it for the public. 


*Understanding Cultural Revolution Era 
Generation 


*TV Drama Creates Sensation 


95CM0283A Beijing BEIJING QINGNIAN BAO 
[BEIJING YOUTH DAILY] in Chinese 6 Apr 95 p 4 


[Article by Xia Tianyang (1115 1131 7122): “Idealism 
and Pragmatism Clash in Cultural Revolution Genera- 
tion") 


[FBIS Translated Text] Editor’s note: "Debt of Con- 
science,” a TV drama, is all the rage in Shanghai. In 
more recent days, even people in Beijing are fascinated 
by it even though it is in the Shanghai dialect. In addi- 
tion to the magic of TV artistry, another reason people 
are mesmerized is probably the fact that its characters 
belong to the Cultural Revolution generation. 


Mention Cultural Revolution generation, and one cannot 
but feel compelled to comment on its influence and 
mull over its patterns of conduct and generational 
characteristics. The creation of “Debt of Conscience" 
no doubt will set us thinking along these lines anew. 


Previously this newspaper has published a piece entitled 
"Exploding the Myth of the Cultural Revolution Genera- 
tion." Today’s article, "Debt of Conscience and the Cul- 
tural Revolution Generation," picks up on that theme. 
In the future, the "Observer" column of this newspaper 
will continue to publish articles revolving around this 
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inter-generational discussion, which is of broad social 
significance. It is hoped that interested readers will take 
part in it. [end editor’s note] 


Every era invariably has its share of endlessly contro- 
versial and enigmatic topics, particularly in times like 
these when society is in the midst of tumultuous change. 
To date the Cultural Revolution generation is probably 
one of the most controversial and enduring topics of 
conversation around. The Cultural Revolution genera- 
tion is wedged between those who came of age in the 
1950s and those who did so in the 1980s. Both the older 
and the younger generations would prefer to ignore it, 
yet it stubbornly refuses to go away. Both would hope 
to forget it, but it is a powerful presence that constantly 
shows its strength. The TV series, "Debt of Conscience," 
is nothing more than yet another effort by this genera- 
tion to express itself. 


Members of the Cultural Revolution generation in the 
TV drama are debtors, not creditors, and that is a first. 
However, the ways of the humdrum world of Shanghai 
subtly bear witness to the feelings and emotions of these 
debtors. By and large, though, the image the Cultural 
Revolution generation presents to the public so far has 
been one of seething anger and volatile emotion. A lofty 
idealism cannot disguise its grumpiness toward life. In 
its own words, "We were sent to the countryside when 
we should be going to school. We are unemployed when 
we should be working. We are passed over when we 
should be promoted..." 


At the same time, the Cultural Revolution generation 
also projects an image diametrically opposite to that of 
those demanding the repayment of a debt—inflexible, 
earnest, a sense of mission, and a belief that it is 
one’s responsibility to take care of the world and the 
nation. Although world events are ever-changing, with 
materialism sweeping across the land like a tidal wave, 
the Cultural Revolution generation has only grown more 
Steadfast in its idealism, the product of the age of 
heroism, and with the passage of time, is demonstrating 
a purity and nobility that has never been seen before. 


The upshot is that this generation comes across as a 
perplexing bundle of contradictions. When the going 
gets tougher, they complain more loudly, their desire for 
material things grows more intense, and their methods 
may also deviate from the norm more. At the same 
time, every increment in wealth or power leaves them 
more anguished inside, more bitter in their attacks 
on the consumerism or materialism mentality of some 
members of society, even as the idealism and passion 
carried over from their youth becomes more splendid 
and sacrosanct. 
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Thus are idealism and pragmatism, complaining and 
offering, intertwined so peculiarly in this generation. 


It is futile to simply criticize this generation. It is 
particularly fruitless to condemn or ridicule its idealism 
which caused massive destruction. What is important is 
to analyze the era that gave rise to these generational 
characteristics. The resultant knowledge may help us, if 
only marginally, transform this society of ours. 


As everybody knows, the best and brightest of the 
Cultural Revolution generation played a critically vital 
role in the ideological liberation movement that accom- 
panied reform and the process of opening up China. 
By courageously drumming up support for the "four 
modernizations,” struggling against modern superstition, 
criticizing the rigid dogmatism of the "two whatevers,” 
and disregarding personal safety, members of the Cul- 
tural Revolution generation are deservedly called the pi- 
oneers and awakened people of their times. They have 
made an indelible contribution to the social progress in 
China today. 


The cruelty of social progress is that it does not always 
celebrate the sacrifices of those who have contributed 
to it. Now that this nation is solidly on the path toward 
modernization, the kind of knowledge and skills it 
needs as well as its gradualness and orderliness are 
not something those from the abnormal years can fully 
adapt to. What is even more cruel and perhaps ironic is 
that when the modernity this generation had championed 
really came, it manifested itself not only as improved 
efficiency and increased wealth, but also as the agony 
that often is inherent in modernity itself, such as 
consumerism, materialism, a decline in moral standards, 
and rising corruption. These negative phenomena, often 
inevitable in the course of modernization, have emerged 
before the eyes of the Cultural Revolution generation 
(and other people, of course) along with reform and 
development. 


Confronted with the reality of tumultuous change, any 
action that refuses to "swim with the tide" is no different 
from Don Quixote holding high his long spear before 
the unstoppable windmill of modernization. 


We can imagine the kind of resolve and skills this 
generation, ill-equipped for modernity, brings to bear in 
the redistribution of wealth. The turmoil of the Cultural 
Revolution and the experience of going to and working 
in the countryside and the mountains had taught them 
to adjust to and manipulate one’s surroundings. It is 
not just the Cultural Revolution generation which has 
discarded idealism in favor of pragmatism and which 
has redoubled its effort to acquire wealth and jockey for 
a more advantageous social position instead of running 
around pushing for modernization. All this is probably 
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typical of the mentality and deeds of a wider group of 
people. 


But the Cultural Revolution generation differs from its 
contemporaries in that it balks at giving up its idealism. 
In their heart of hearts, at least, they can separate 
real-world behavior from a long-held faith, sometimes 
even justifying the most unconventional means as 
necessary to the achievement of lofty ends. A review of 
several major events that instantly fired up the Cultural 
Revolution generation reveals this rule: The stronger the 
forces of materialism become, the more nostalgic this 
generation gets. This collective unconscious nostalgia 
can be interpreted as both a failure on the part of this 
generation to adjust to modernity and as a collective 
effort by it to transcend modernity. Unfortunately (and 
also embarrassingly in some way), the harder they 
work to make history bear witness to their reality, the 
more inconsistent their image becomes and the deeper 
they get mired in the dichotomy between idealism 
and pragmatism. When all is said and done, realism 
cannot bear witness to pragmatism in the same way 
that pragmatism absolutely is not the road to idealism. 
The only way the Cultural Revolution generation can 
truly shed its inconsistent image is probably to find an 
effective way to resolve the contradiction and agony of 
modernity. 


*Article Views ‘Debt of Conscience’ Author 


95CM0283B Beijing BEIJING QINGNIAN BAO 
[BEIJING YOUTH DAILY] in Chinese 23 Apr 95 p 4 


[Article by Guo Jifang (6753 3444 6078): "Ye Xin 
Takes Literary, TV Worlds By Storm") 


{FBIS Translated Text] Ye Xin [0673 6580] has taken 
the literary and publishing worlds as well as the TV 
and movie industry by storm with his novel Debt of 
Conscience and the TV drama of the same name, for 
which he wrote the script based on his work. 


People commonly refer to Ye Xin and authors like Liang 
Xiaosheng [2733 2556 5116] as young intellectual 
writers, not only because they themselves had worked 
and settled down in the countryside as young graduates 
back then, but also because they draw upon such 
experience as the source of their literary creations, 
producing a wealth of works that reflect the life of young 
intellectuals and constitute an enormously influential 
"young intellectual literature." It is a genre to which 
Ye Xin has passionately devoted himself through the 
years. His sensational 1995 work Debt of Conscience 
happens to be his 20th novel and also the sixth book he 
has written on young intellectuals. 


He has been jokingly dubbed a TV series scriptwriter. 
He is lucky to have turned out hit after hit. His /dling 
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Away the Years catapulted him to fame in the literary 
circle and his name almost became a household word. 
He struck gold again with Family Upbringing. In early 
1995, Debt of Conscience, directed by Huang Shugin 
[7806 5771 5367], was another smash hit. As the 
nation’s first TV drama in the Shanghai dialect, "Debt 
of Conscience" has earned a secure place in the annals 
of TV dramas. It was a sensation from its first screening. 
Dozens of TV stations have purchased the right to air 
it. Central TV aired the Mandarin version of the drama 
to cater to northern audiences. As part of the "domino 
effect,” the original novel (published by Jiangsu Wenyi 
Chubanshe) became a best-seller and went into reprint 
several times. So far 200,000 copies have been printed 
and still demand outstrips supply. Such phenomenal 
success is rare in fiction publishing in recent years. 
When Ye Xin showed up at bookstores in Shanghai 
and Nanjing to autograph copies of his work, thousands 
of buyers lined up, snarling traffic and necessitating the 
deployment of dozens of policemen to keep order. 


Debt of Conscience reflects a post-young intellectual 
phenomenon. The awkward existence of former young 
intellectuals as portrayed in the drama can be described 
as debts incurred in the past. In Ye Xin’s own words, 
"*debt of conscience’ is an emotional debt that is hard 


to repay." 


Ye Xin says: "I do not go after being deep per se. All I 
try to do is to appeal to love, appeal to conscience, and 
bring out the awkwardness of life." Ye Xin has smartly 
carved out his own niche where young intellectual lit- 
erature converges with urban literature. This represents 
an extension not only of young intellectual literature but 
also of urban literature. 


The ten-volume Collected Works of ve Xin will be 
published in two years. To satisfy an eager readership, 
the publisher will first come out with a three-volume 
series consisting of his representative works. 


Science & Technology 


Satellite Monitoring System at ‘World Levels’ 


OW1506132995 Beijing XINHUA Domestic Service 
in Chinese 0444 GMT 15 Jun 95 


[By correspondents Wu Liancun (0702 6647 1317) and 
Fu Mingyi (0265 2494 3015)] 


[FBIS Translated Text) Xian, 15 Jun (XINHUA) — A 
completely new microwave monitoring system devel- 
oped solely by our nation, the international C-Band uni- 
fied monitoring system was recently put into operation 
at the Xian Satellite Monitoring Center. This symbolizes 
another new development in China’s satellite monitor- 
ing level. 
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This monitoring system has adopted over a dozen 
advanced international technologies and made new 
breakthroughs in many aspects. Its principal function 
reached advanced world levels in the early 1990's. 
When tested during a satellite launch, this system 
captured the target promptly and accurately, thereby 
providing reliable survey data for judging the satellite’s 
conditions and for carrying out efficient computations 
for orbital attitude control on the ground. In particular, 
when the ground monitoring system was put into 
full countermeasure operations for breakdowns after 
abnormalities occurred in the satellite, this system 
issued some one-thousand remote commands accurately 
without making any errors. 


Long March 3B, 3C Rockets ‘Commercialized’ 


OW1506131195 Beijing XINHUA Domestic Service 
in Chinese 0721 GMT 7 Jun 95 


[By correspondents Nan Yan (0589 3601) and Liu 
Linzong (0491 2651 1350)] 


[FBIS Translated Text] Beijing, 7 Jun (XINHUA) — 
According to a responsible person of the Research 
Academy of Ballistic Missiles, a joint drill of the China- 
developed Long March 3B and Long March 3C rockets, 
which have a higher payload capacity in high orbits, 
along with their launching facilities was successfully 
completed at the Xichang Satellite Launching Center 
recently. 


The Long March 3B and Long March 3C rockets, both 
of which are large, three-stage, liquid-fueled cluster 
rockets respectively equipped with four and two strap- 
on, liquid-fuel propellants, were developed from the 
Long March 3A rocket, which recorded two successful 
launches in 1994. The Long March 3A rocket has a 
payload capacity of 2.6 tonnes in earth-synchronous 
orbit, whereas the Long March 3B and Long March 3C 
rockets can carry 5 tonnes and 3.7 tonnes, respectively. 
The main function of these two new large-scale rockets 
is to launch satellites onto trans-earth synchronous orbit 
[di giu tong bu zhuan yi gui dao 0966 3808 0681 2975 
6567 4448 6510 6670] or other orbits. They can also 
Carry two or more satellites at the same time. 


The Long March 3A, Long March 3B, Long March 3C, 
and Long March III rockets, which have scored many 
successful launches, constitute the series of China’s 
commercialized, standardized, and _internationalized 
rockets. They can carry almost all communications 
satellites on the international commercial launching 
market, and are one of the world’s rocket series with 
the highest carrying capacity to high orbits. 


While adopting various new technologies, the Long 
March 3B and Long March 3C rockets have taken full 
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advantage of and inherited the mature technology used 


on China’s Long March rocket series, and are therefore 
reliable. 


It has been learned that the Long March 3B rocket 
will launch a large-scale communications satellite for an 
international communications satellite organization later 
this year. It will also launch the "Apstar-IIR" satellite for 
the Asia-Pacific Communications Satellite Corporation 
between late 1996 and early 1997. 


Military & Public Security 


Decree on Militia Weaponry Regulations Issued 


OW1506145095 Beijing XINHUA Domestic Service 
in Chinese 0400 GMT 12 Jun 95 


[FBIS Translated Text] Beijing, 12 Jun (XINHUA) — 
Decree No. 178 has been issued by the State Council 
of the PRC and the Central Military Commission of the 
PRC: ; 


The "Regulations on the Control of Militias’ Weaponry" 
are hereby promulgated. They will go into effect on the 
day they are promulgated. 


[Signed] State Council Premier Li Peng and CMC 
Chairman Jiang Zemin 


[Dated] 3 June 1995 


Beijing Launches Drive To Keep Cadres ‘Honest’ 


OW1506135295 Beijing XINHUA Domestic Service 
in Chinese 0503 GMT 15 Jun 95 


[By correspondent Zhu Xiangfu (2612 4382 4395) and 
reporter Chen Hui (7115 6540); first three sentences are 
XINHUA editor’s note] 


[FBIS Translated Text] Beijing, 15 Jun (XINHUA) — 
In its efforts to improve the party’s work style and 
keep all personnel honest and industrious, the Beijing 
Military Region [BMR] begins with leading cadres and 
"means what it says and carries out its decisions"; 
such practice is worthwhile advocating. Now that we 
have both the system and measures for rectifying the 
party’s work style, we shall surely be able to produce 
successful results as long as we begin with leading 
cadres in launching the austerity drive and surmount 
difficulties, one by one, like the BMR [end editor’s 
note]. When the BMR began its austerity drive with 
leading cadres, it adhered to high standards, set strict 
demands on them, and sternly punished those who were 
found guilty of discipline violations, thereby thoroughly 
launching the drive and promoting the improvement of 
the party’s work style. Central Military Commission 
[CMC] Vice Chairmen Liu Huaging and Zhang Zhen 
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gave written instructions on a report submitted to 
them by subordinates, affirming the BMR’s practice 
and expressing the hope that it will persevere in such 
practice and produce better results. 


In its efforts to keep leading cadres honest and indus- 
trious, the BMR did not shout empty slogans. Instead, 
it began with the solution of specific problems and re- 
peatedly stressed that "it meant what it said and carried 
out its decisions." In accordance with the CMC’s "De- 
cision on Developing Fine Traditions and Stepping Up 
Efforts To Keep Personnel Honest and Industrious,” the 
BMR formulated its "Opinions on the Handling of Cer- 
tain Problems Related to the Efforts To Keep Personnel 
Honest and Industrious” in light of the actual conditions 
of the military region. The opinsons proceeded with the 
implementation of the austerity drive by starting with 
leading cadres’ cars, houses, service personnel in their 
offices, promotion of cadres, and movement of troops. 
In compliance with the CMC’s requirement, 51 leading 
cadres of the BMR replaced their expensive sedans. At 
present, none of the sedans used by leading cadres who 
occupy Official posts at the level of army and above has 
an exhaust capacity in excess of 2.2 liters. The BMR 
also took back 121 small cars used by retired and dis- 
charged cadres in violation of regulations. Besides, the 
BMR addressed the problem of leading cadres and of- 
fice workers occupying houses with an area of more than 
they are entitled to or occupying two houses. To date, 
leading cadres who occupy official posts at the level of 
army and above and office workers, have handed over 
26 housing units to the authorities; 282 service person- 
nel in the offices of cadres who occupy official posts 
at the levels of army and division have been transferred 
after screening because their assignments to such offices 
were found to be superfluous. As a result, relevant reg- 
ulations laid down by the higher authorities have been 
implemented in a better way. 


Tackling a knotty problem to achieve a breakthrough 
and using the experience of selected units to promote 
work in the entire military region was another practice 
adopted by the BMR in its efforts to keep personnel 
honest and industrious. In the past, leading cadres 
and office workers of the Shanxi Provincial Military 
District [SPMD] occupied houses with an area of 
more than they were entitled to or occupied two 
houses, used expensive sedans and recruited service 
personnel in violation of regulations, and used public 
property without authorization. Such problems were 
relatively conspicuous. In addition, some long-standing 
knotty problems existed, too. To address all these 
problems, the BMR party committee sent a working 
team to vigorously work with the SPMD to keep leading 
cadres honest and industrious. Together, they solved 
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existing problems and gained successful experience 
through exploration, which produced marked results 
after being spread throughout the military district. The 
SPMD’s experience was relayed to the whole army 
by the General Political Department of the People’s 
Liberation Army and the CMC’s Discipline Inspection 
Commission. 


The BMR meted out severe punishment to cadres who 
violated discipline without sparing anyone’s sensibili- 
ties. It investigated leading cadres at and above the level 
of regiment against whom the masses had informed to 
verify their discipline violations, and took party and ad- 
ministrative disciplinary measures against a number of 
cadres found guilty of discipline violations. The mea- 
sures taken had a great impact on the army units. Offi- 
cers and men said: "The BMR party committee means 
what it says about keeping leading cadres honest and 
industrious. It has set a good example.” 


Six Executed for Value-Added Tax Invoice Dealings 


OW1506152595 Beijing XINHUA in English 
1518 GMT 15 Jun 95 


[FBIS Transcribed Text] Beijing, June 15 (XINHUA)— 
Six men were executed today in the cities of Shenzhen 
and Zhaoging in south China’s Guangdong Province for 
illegally dealing in value-added tax invoices. 


A dozen other criminals were sentenced to different 
terms, including suspended death penalties and life im- 
prisonment, for the same crimes. Seven local govern- 
ment officials were also severely punished for negli- 
gence and taking bribes. 


This was made public by the Supreme People’s Court 
here. 


Lin Huixiong and Lin Yiukuan, both peasants of Lufeng 
County, Guangdong, forged 20 seals and bought 39,000 
ordinary invoices and 49,000 value-added tax invoices. 
They sold most of the fake invoices for a total of more 
than 70,000 yuan (about 8,000 US dollars). 


They, together with Qiu Guibiao and Lin Yi, were 
sentenced to death and deprived of their political 
rights. Fourteen accomplices were sentenced to life 
imprisonment and other jail terms. 


Muo Qianguang and Muo Qianzuo, private businessmen 
of Zhaoging, applied for 14 books of value-added tax 
invoices from the local taxation bureau in October 1993. 
Three months later they began providing these invoices 
to companies and received a total of 465,000 yuan 
(about 56,000 US dollars) in “service charges” in return. 
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Muo Qianguang was sentenced to death and Muo 
Qianzuo received the death penalty with a two-year 
suspension. Both were deprived of their political rights. 


At the same time one of the seven local government 
officials concerned, six of them from the taxation 
administration, was sentenced to death for illegally 
providing the invoices and taking bribes. The six 
others were sentenced to different terms, including life 
imprisonment. 


Gao Changli, vice-president of the Supreme People’s 
Court, said that value-added tax invoices are an impor- 
tant part of China’s reform of its taxation system; any 
Criminal activity concerning such invoices will be se- 
verely punished. 


Shanghai Meets on Public Security Management 
OW1506142595 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 9 Jun 95 


[By station correspondent (Ma Tengfei); from the "990 
Morning News" program] 


[FBIS Translated Text] The Shanghai Municipal Com- 
mittee for Comprehensive Management of Public Secu- 
rity ([SMCCMPS$3 and the party committee of the Shang- 
hai Municipal Rural Work Committee held a work con- 
ference on comprehensive management of public secu- 
rity in the suburban areas of Nanhui county yesterday [9 
June]. Wang Liping, deputy secretary of the municipal 
party committee and chairman of the SMCCMPS, at- 
tended the meeting and delivered an important speech. 
Wang Liping pointed out: It is necessary for leaders 
of party committees and governments at all levels in 
suburban areas to treat comprehensive management of 
public security as a fundamental measure for ensuring 
Shanghai’s stability and ushering in a new situation of 
suburban work in the next three years, and to handle 
the task accordingly. He required Shanghai’s suburban 
areas to take the initiative to organize a summer offen- 
sive directed against the characteristic of hooliganism, 
highway robbery, prostitution, frequenting brothels, and 
other crimes running rampant with the arrival of sum- 
mertime, so as to effectively crack down on them and 
to ensure good public order in Shanghai. 


Shanghai Arrests 2,956 Criminals in Past 3 Months 


OW1506144595 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 9 Jun 95 


[From the "990 Morning News" program] 


[FBIS Translated Text] In coordination with a spring 
offensive, procuratorial organs at all levels in Shanghai 
stepped up a crackdown on all sorts of criminal activities 
by swiftly meting out severe punishments to culprits in 
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accordance with the law. They approved the arrest of a 
total of 2,956 culprits in criminal cases in accordance 
with the law in the past three months. Of the figure 
55.28 percent were culprits in major and special criminal 
cases, and 57.85 percent were culprits in criminal cases 
committed by people from other localities. 


Liaoning Holds Lecture on Education for Militia 


SK1506124295 Shenyang LIAONING RIBAO 
in Chinese 26 May 95 p 8 


{Lecture given by Liu Shensi (0491 1957 1835), chair- 
man of the political department of the Liaoning Provin- 
cial Military District: "Grasping the Education on Rev- 
olutionary Life Outlook of Militia and Reserve Duty 
Force"] 

[FBIS Translated Text] Grasping the education on the 
revolutionary life outlook of the militia and reserve duty 
force and enabling the broad masses of officers and 
men of the militia and reserve duty force to maintain 
political steadfastness as well as ideological and moral 
purity constitutes one of the important and urgent tasks 
facing the people’s armed forces departments at all 
levels across the province. 


At the enlarged session of the military commission 
held at the end of last year, Chairman Jiang Zemin, 
pointed out: “It is necessary to pay great attention to 
the ideological and political construction of the Army 
and regard this as the top priority of all Army building 
tasks." At the same time, he also proposed efforts be 
made to conduct education in four aspects such as 
the education on cherishing the country and dedicating 
oneself to work, on revolutionary life outlook, on 
respecting cadres and cherishing the servicemen, and 
on working hard and engaging in arduous struggle. 


The militia organizations and reserve duty force are the 
components of China’s three-combined Armed Forces 
and the armed groups for carrying out special tasks. 
The nature and tasks of militia have determined that 
this contingent must be steadfast in politics and pure in 
ideology and work style. To realize this objective, we 
must act in accordance with Chairman Jiang Zemin’s 
demands and conduct four kinds of education with 
education on the life outlook as the core among the 
broad masses of officers and men of the militia and 
reserve duty force. At present, our country is in the 
new historical period of deepening reform, expanding 
reform and opening up, and building the socialist 
market economic system. All sorts of social ideological 
trends and decadent cultures have infiltrated through 
various channels into the militia and reserve duty force, 
greatly battering the ideology of the officers and men. 
Especially, some weak-willed people were corroded by 
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the decadent bourgeois ideology and their life outlook 
and the concept of value were distorted, giving rise 
to many problems which we must not neglect. For 
example, some were affected by money worship and 
they pursued money by fair means or foul; some 
were affected by the decadent way of life and were 
infatuated with “debauchery”; some were affected by 
the pessimistic and dispirited mood in society and they 
lost their communist ideals and conviction; some were 
affected by pleasure-seeking, and they went in for 
ostentation and extravagance in an attempt to be "natural 
and unrestrained,” and weakened their fighting will; 
some seriously practiced ultra-individualism, could not 
correctly treat the adjustment of the relations of interest, 
strived for fame and profits, and were even dissatisfied 
with the party’s present policies. These problems were 
originated from the problems on the life outlook and on 
the concept of value. To solve these problems, we must 
proceed from solving the problems on the life outlook 
and on the concept of value. Therefore, the people’s 
armed forces departments at all levels must pay great 
attention to grasping the education on the revolutionary 
life outlook of the broad masses of officers and men of 
the militia and reserve duty force and conscientiously 
and positively grasp education on a revolutionary life 
outlook from the perspective of upholding the correct 
orientation of building militia and reserve duty force 
and guaranteeing that the militia and reserve duty force 
will never change color and that the guns will be always 
grasped by the people who heed what the party says. 


To do a good job in grasping education on the revolu- 
tionary life outlook of militia and reserve duty force, we 
must first grasp well the education for the leading organs 
of militia and reserve duty force. Cadres of the district 
and county people’s armed forces departments, leaders 
of the divisions and regiments of the reserve duty force, 
and office cadres are the organizers and leaders of this 
educational campaign, as well as the ones who should 
receive this education. Therefore, they should put them- 
selves in a correct position, and should not only edu- 
cate other people and stay aloof from this education. In 
a certain sense, only by successfully improving one’s 
own education can one have strength to educate other 


people. 


To grasp cadres’ education, we must persist in setting 
high starting points, meeting high standards, and attain- 
ing high quality. The most important issue is to grasp 
the political conviction, arm the ideology of the broad 
masses of cadres with Comrade Deng Xiaoping’s the- 
ory on building socialism with Chinese characteristics, 
enhance the ability to use scientific theory to observe, 
guide and handle problems, maintain a sober political 
mind at any time and under all circumstances, partici- 
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pate in the grand cause of building socialism with Chi- 
nese characteristics with full confidence, and struggle 
all one’s life to realize the party’s general tasks and 
objectives and communism. Second, we should prop- 
erly resolve the fundamental issue of to whom we are 
serving and for whom we are working as an official. 
Comrade Mao Zedong said: The issue of to whom we 
are serving is a fundamental issue as well as an issue 
of principle. Our communist party cadres should always 
firmly keep in mind the purpose of wholeheartedly serv- 
ing the people. Only by so doing can we clearly recog- 
nize the missions we are shouldering, cultivate a lofty 
sense of responsibility, correctly exercise the power in 
our hands, always place the interests of the party and 
the people above everything, enhance the revolutionary 
spirit, work hard, and do good things, not bad ones, 
for the party and the people. Only by acting like Kong 
Fansen who gave no consideration to personal gain or 
loss and dedicated himself and even his whole life to 
the motherland and the people, can we correctly treat the 
adjustment of the relations of interest, submit ourselves 
to the party’s arrangements, maintain a clean and just 
atmosphere, consciously resist the corrosive influence of 
the decadent ideologies, and always keep the true color 
of the communists. As one old saying goes: "Example 
is better than precept." If we do a good job in grasping 
cadres’ education, which is the “most important of all,” 
we will play a good leading role in fostering the revo- 
lutionary life outlook and the concept of value among 
the officers and men of the militia and the reserve duty 
force. 


In grasping this education, we must pay attention 
to actual results. When conducting education on the 
life outlook, we must not just sit down and talk 
about the principles. We should base ourselves on 
solving practical problems in close connection with 
reality. We should make the broad masses of officers 
and men cultivate the consciousness of serving the 
overall situation in line with the reality of economic 
construction; make the broad masses of officers and men 
enhance the awareness of reform and blazing new trails 
in line with the reality of reforms and opening up; and 
make them enhance the awareness of national defense 
in line with the reality of building militia and the reserve 
duty force. In all, the final aim of conducting education 
on the life outlook is to take action to transform 
the subjective world and the objective world. To take 
actions, we must cultivate a firm political conviction, 
heed what the party says, follow the party, and have 
full confidence in successively building socialism with 
Chinese characteristics; correctly treat the adjustment 
of the relations of interest in the course of building the 
socialist market economic system, give consideration to 
the overall situation, share the state’s cares and burdens, 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-116 
16 June 1995 


take the lead in overcoming the temporary difficulties 
on the road of advance, and actively safeguard social 
stability; actively participate in military and political 
Studies as well as military training, and have a good 
mastery of military skills; vigorously engage in building 
the socialist spiritual civilization, learn from Lei Feng, 
and pay attention to dedication; promote justice, fight 
evil practice, resist corruption, and never be involved in 
corruption; vigorously plunge into the powerful current 
of reform and opening up and of developing the socialist 
market economy, give play to the role of militia and 
the reserve duty force as the shock teams and combat 
teams, and make due contributions to invigorating the 
province’s economy. 


Liaoning Holds Class on Air Defense Warfare 


SK1606073495 Shenyang LIAONING RIBAO 
in Chinese 26 May 95 p 8 


[By Yuan Zhao (5913 2507) and reporter Lu Shilian 
(7627 0013 5114): "Provincial Military District Holds 
Military Research Training Class"} 


[FBIS Translated Text] The provincial military district 
held a week-long military research training class in 
Anshan in mid-May for military leaders at the army 
and divisional levels and some office cadres. Based on 
the changes in the pattern and development of modern 
warfare, the training class probed the law governing 
the modern urban air defense warfare and studied the 
tactics for reserve service troops and militia to fight 
urban air defense warfare, thus upgrading the ability for 
the military leaders at the army and divisional levels 
and the offices to organize and direct urban air defense 
warfare. 


Urban air defense warfare is an important form of 
modern high-tech warfare. To thoroughly implement 
the Central Military Commission’s military strategic 
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principles for the new period and to make better 
preparations for military struggle in coordination with 
the tasks of operations, the provincial military district 
decided that starting with commanders at various levels, 
especially high-ranking commanders at and above the 
army and divisional levels, and leading organs, training 
classes be held throughout the military district to 
conduct study and research on the tasks of urban air 
defense warfare under modern conditions. 


“Knowing our own situation and that of the enemy guar- 
antees victory in every battle." Taking Mao Zedong’s 
military thought as the guideline, and starting with the 
study of the characteristics of the air raid of powerful en- 
emy and the analysis of its typical air raids, the students 
conducted study and discussions simultaneously at the 
training class. They conscientiously studied the air de- 
fense warfare theory of our army, analyzed the specific 
conditions of our army’s air defense warfare, and par- 
ticularly probed some issues related to the endeavors of 
the provincial military district and military subdistricts 
to organize and command the air defense forces «© ° the 
reserve service troops and militia to fulfill the tasks of 
urban air defense warfare. Through the training, they en- 
hanced the understanding of the important significance 
in air defense warfare under modern conditions, espe- 
cially urban air defense warfare; gained a clear picture 
of the aerial conditions our army is faced with; acquired 
a better command of the special law governing urban 
air defense warfare; studied and gained an initial under- 
standing of the basic principles, content, procedures, and 
methods to organize urban air defense warfare; came up 
with 10 initial achievements in employing the overall 
advantage of people’s war to conquer the enemy on the 
basis of the existing conditions; and upgraded the abil- 
ity to organize and command the air defense warfare of 
the militia and reserve service troops. 
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CITIC Profits Reportedly Down 50% in 1994 


HK1606072295 Hong Kong EASTERN EXPRESS 
in English 16 Jun 95 p 1 


[By Wang Xiangwei] 


{[FBIS Transcribed Text] The prestigious investment 
arm of China’s State Council saw net profit plunge 
nearly 50 per cent in 1994, according to figures obtained 
by Eastern Express. 


When its annual report is released at the end of the 
month, China International Trust and Investment Cor- 
poration (Citic) is expected to show a net profit for 1994 
of 1.67 billion renminbi (HK$1.6bn), down sharply from 
the Rmb3.31bn recorded in 1993. Revenues rose 38.7 
per cent to Rmb15.4bn trom Rmb11.1bn previously, 
while expenditure rose by 78.7 per cent to Rmb13.4bn 
from Rmb7.5bn in 1993. Citic’s assets at the end of 
1994 stood at Rmb135.5bn against current and long- 
term liabilities of Rmb122.7bn. 


A Citic official in Beijing attributed the 1994 profit 
plunge to an extraordinary gain of about Rmb2bn 
in 1993 through the sale of a 12 per cent stake in 
Hongkong Telecom to Citic Pacific by Citic Hong Kong. 
Citic Hong Kong, a wholly owned subsidiary of Citic, 
controls about 42 per cent of Citic Pacific, a listed 
company in Hong Kong. 


"If you look at our recurrent earnings such as the 
operating income and investment income in 1994, they 
still registered impressive growth, " the official said. 


Wang Jun, the new Citic chairman, has said that he 
plans to restructure the company’s assets and focus on 
finance, such as securities and insurance. 


Railway Transport Burgeoning in China 


OW1506144495 Beijing XINHUA in English 
1429 GMT 15 Jun 95 


{[FBIS Transcribed Text] Beijing, June 15 (XINHUA) 
— China has achieved a new iecord in railway trans- 
portation of passengers and goods during the first five 
months of this year, according to the Ministry of Rail- 
ways. 


The latest statistics show that trains carried 439.32 
million travellers over the five-month period, a drop of 
3.8 percent compared with the same 1994 period. 


But in May nearly three million people travelled by 
train, 7,000 more daily than in the same month of 
last year. Passengers taking through trains numbered 
533,000, 9,000 more. 
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The total cargo transportation volume for the five 
months reached 660.2 million tons, registering a rise 


of 0.7 percent. 


Meanwhile, the period saw daily loading and unloading 
volumes of 76,545 and 79,378 cars, respectively, both 
up 0.2 percent. The volumes for May were 78,051 
and 81,780 cars, 1,051 and 231 more than the original 


targets, respectively. 

Transportation of coal, grain, fertilizer, pesticide, rolled 
steel, mineral ore and aquatic products all overfulfiled 
their targets, ministry sources said. 


Three Gorges Bridge Construction Continues 
OW1506101495 Beijing XINHUA in English 
0817 GMT 15 Jun 95 


[FBIS Transcribed Text] Yichang, June 15 (XINHUA) 
— A bridge and highway are being built with speed 
to prepare for the construction of the gigantic Three 
Gorges Water Conservancy Project on the Chang Jiang 
River. 

Construction of the Xiling Chang Jiang River Bridge has 
already consumed an investment of 220 million yuan 
(25.88 million US dollars) since January 1994. 


The cableway bridge, which wiil be the longest of its 
kind in the country, is expected to be completed in 
September 1995. It will be a major way linking the 
construction sites of the Three Gorges Project at both 
sides of the bank of the Chang Jiang River. 


Another major project is a 28-kilometer-long express- 
way. With 40 percent of the line being tunnels and 
bridges, the expressway is said to be the most difficult 
to build so far in the country. To date, 50 percent of the 


project has been completed. 


The Three Gorges Project, the largest water-control 
project in the world, takes an estimated 17 years to 
complete. It includes flood control, power supply and 
shipping facilities, and a 185-meter-hich dam. 


Emergency Circular Alerts 4 . Floods 


OW1/506144895 Beijing XINHUA in English 
1438 GMT 15 Jun 95 


{[FBIS Transcribed Text] Beijing, June 15 (XINHUA) 
— China has asked all parts of the country to get well 
prepared to fight against floods that could occur at any 
time. 

The State Flood Control and Drought Reliei Headquar- 
ters has issued an emergency circular demanding that 
local governments take down-to-earth measures against 
natural calamities when the rain season sets in. 
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The circular says that timely forecasts and accurate 
monitoring are important guarantees for keeping floods 
at bay whenever they arise. The headquarters requires 
all places to keep a close eye on weather changes and 
water fluctuations. In addition, all rescue forces must be 
on the alert. 


Sources say that, since the rainy season came :a late 
May and early June in south China, the flood situation 
of major rivers and lakes is stable, including the Chang 
Jiang River, the Pearl River and Taihu Lake. 


Severe floods caused by torrential rains have lashed 
some areas in Jiangxi, Hunan, Hubei, Anhui, Zhejiang, 
Guangdong, Fujian, Sichuan and Yunnan provinces, and 
the Guangxi Zhuang Autonomous Region, all in the 
southern part of the country. But the flooding has been 
brought under control. 


Statistics on Output of Textiles in May 


HK1506123795 Beijing CEI Database in English 
15 Jun 9S 


[FBIS Transcribed Text] Beijing (CEIS) — Following 
is a list of the output of textiles in May 1995, released 
by the State Statistical Bureau: 


Item Unit 5/95 5/94 
Yarn 10,000t 44.86 44.67 
Yarn 10,000pc 249.65 248.59 
Cloth 100m.m 18.65 16.17 
100m.m 9.60 8.59 
Of:Pure 
cotton 
100m.m 5.03 5.17 
Chemical 
Fiber 
Silk 10,000¢ 0.75 0.81 
Silk fabric 100m.m 2.99 2.54 
Woolen fabric 10,000m 2532.81 2361.39 
Knitting wool 10,000 2.82 2.33 
Garment 1001. pe 3.61 334 
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Finance & Banking 


Centra! Bank Issues Statistics on Bond Purchases 


OW1506115995 Beijing XINHUA in English 
0750 GMT 15 Jun 95 


{(FBIS Transcribed Text] Beijing, June 15 (XINHUA) — 
Chinese had bought up 100 billion yuan-worth (about 
11.9 billion US dollars) of three-year certificate bonds 
by June 10, about 96 percent of the initial issue of this 
kind this year, according to statistics from the People’s 
Bank of China (PBC), the central bank. 


The figure also represents a 63 percent rise over the total 
amount sold during the same period of last year. 


The central bank said that the Bank of China, Bank of 
Communications, and the country’s postal and financial 

nts — some of the chief underwriters of the 
bonds — have filled their quotas. 


Other underwriters like the Industrial and Commercial 
Bank of China, the People’s Construction Bank of 
China, and the Agricultural Bank of China have also 
sold more than 90 percent of their quotas. 


China put two types of Treasury bonds up for sale on 
March |: Non-tradable three-year certificate bonds carry 
an inflation-adjusted 14 percent interest rate from the 
date of purchase at maturity. The rate is 1.76 percent 
points higher than bank interest rates. 


The three-year standard bonds underwritten by securi- 
ties institutions carry a coupon rate of 14.5 percent, 2.26 
points higher than bank interest for the same period. 


Issuing bonds has become an integrai part of the Chinese 
government's financial operations, because of China’s 
new central bank law, of March this year, which says 
that the PBC can no longer allow overdrafts to cover 
government expenditures and mounting budget deficits. 


Observers say that ordinary Chinese, who have few 
investment alternatives, have been scrambling to buy up 
Treasury bonds because of the attractive interest rates, 
inflation offset, and low risk when compared with the 
country’s two volatile stock markets. 


Banks To Cash 70 Billion Yuan in T:easury Bonds 


OW1506161895 Beijing XINHUA in English 
1536 GMT 15 Jun 95 


{[FBIS Transcribed Text] Beijing, June 15 (XINHUA) 
— Facing an unprecedented amount of treasury bonds 
to be cashed this year, the central bank, the People’s 
Bank of China (PBC), has urged financial institutions 
across the country to get well prepared for a smooth 
repayment. 
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According to PBC officials, China will pay back over 
70 billion yuan-worth of mature treasury bonds in 1995. 
The repayment is to start July 1 and end September 30. 


The PBC has cautioned financial institutions to handle 
the repayment carefully and guard against the possible 
emergence of fake bonds. 


The mature bonds embrace over 20 different kinds, 
which were issued over a period of 12 years. 


The Ministry of Finance plans to issue 150 billion yuan- 
worth of new bonds this year to cover the budget deficit. 
Over 100 billion yuan-worth of bonds had been sold by 
June 10. 


‘Strict Restrictions’ on Issuance of New Shares 


HK1506153495 Beijing ZHONGGUO XINWEN SHE 
in English 1255 GMT 15 Jun 95 


[FBIS Transcribed Text] Beijing, June 15 (CNS) — A 
proposed scheme for issuance of 5.5 billion shares set 
last year can be fulfilled in phases over a period of 
more than one year, according to a national conference 
on regulation of securities and futures market convened 
here today. 


The chairman of the China Securities Regulatory Com- 
mission (CSRC), Zhou Daojiong on the issuance of new 
shares set for this year stressed that the process for is- 
suance of new shares and its market had to be put under 
strict control. The CSRC will carry out the appraisal and 
approval practice in stages according to the market situ- 
ation, so as to strictly control the pace of issuing shares 
in the market. When vesting enterprises to issue shares 
and to be listed, priority should be given to those en- 
terprises in basic industries covering energy, transport, 
communications and raw and processed materials and 
in the high-tech industry this year. Harsh restrictions on 
floating shares will be placed on general processing in- 
dustries and commercial enterprises, while issuance of 
shares by financial as well as real estate businesses will 
not be allowed for the time being. 


In order to ensure unity of policy, issuance of shares 
for public subscription in Shanghai and Shenzhen start- 
ing this year have to strictly follow the national unified 
terms and procedures for appraisal and approval. Appli- 
cations for share issuance have to be submitted to the 
CSRC for re-examination, while the commission also 
makes unified preparations for issuance of new shares. 


New practices will be allowed this year for share 
issuance linking up with savings deposits. Patterns of 
issuance will vary according to place, but they have to 
be submitted to the CSRC for prior approval. 
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There are to date, 90 enterprises which have issues 
shares for public trading before 1990 but have not yet 
been listed, even though they have been affirmed by 
the CSRC and the State Commission for Restructuring 
the Economy. Such a situation is considered a legacy 
of financial history, which has to be solved gradually 
according to actual situations. Some of these enterprises 
(the number will be controlled within 20, as negotiated 
by relevant department) will be listed between this year 
and the first half of next year, according to the market 
situation. These enterprises, however, will no longer 
issue new shares. Unlisted shares and warrants of these 
enterprises are banned from over-the-counter trading. 


Overseas Listings Not To Be Approved by Localities 


HK 1606064595 Beijing ZHONGGUO XINWEN SHE 
in English 1325 GMT 15 Jun 95 


(FBIS Transcribed Text] Beijing, June 15 (CNS) — The 
overseas listing of Chinese enterprises in whatever form 
should be approved by the State Council Securities Pol- 
icy Committee (SCSPC); no local governments or de- 
partments have the authority to do so, reiterated Zhou 
Dao-jiong, a chief official from China’s securities sec- 
tor. At a working conference on the supervision of secu- 
rities and futures held in Beijing today, Mr. Zhou, Stand- 
ing Deputy Director of the SCSPC and Chairman of the 
China Securities Regulatory Commission (CSRC), gave 
a report on the supervision on securities and futures 
markets. 

According to Mr. Zhou, China’s securities and futures 
markets, which are at a trial stage, are still immature. 
Experiences should be concluded carefully, standardiza- 
tion should be gradually carried out, and there should 
also be continuous improvements made. The policies set 
on market supervision within this year and a specified 
period in the future includes that the supervision work 
on securities and futures should be closely related to 
curbing inflation and reforming enterprise systems. The 
implementation of the trial system should be upheld; 
the supervision should be intensified; market trading 
should be standardized; excessive speculation banned; 
and there should be further development in a stable en- 
vironment. 


China should continue to choose some large and 
medium-sized enterprises with good management and 
great potential to issue shares in overseas markets, and 
to further carry out the trial on B shares, Mr. Zhou said. 


Mr. Zhou added that it is entirely the right decision for 
the CSRC to temporarily halt trading of treasury bonds, 
a move approved by the State Council. So far, all the 
positions have been closed. Meanwhile, the main points 
of supervision work this year are as follows: 
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1. Broker’s firms should be strictly prohibited from 
undertaking overseas futures trading, foreign exchange 
transaction involving deposits, and underground futures 
trading; 

2. Securities firms should be strictly forbidden from 
conducting futures trading in the name of forward 
contracts; 


3. Futures trading exchanges should be further standard- 
ized and there should be a check-up on broker’s firms 
and member firms of the exchanges; 


4. There should be further study and supervision of 
derivative markets. 


Foreign Trade & Investment 


Official Interviewed on Quota Chargebacks 


OW1506141095 Beijing XINHUA Domestic Service 
in Chinese 1051 GMT 15 Jun 95 


[The Chinese Ministry of Foreign Trade and Economic 
Cooperation Fields Reporter’s Questions on U.S. Textile 
Quota Chargebacks" — XINHUA headline] 


[FBIS Translated Text] Beijing, 15 Jun (XINHUA) — 
A leading official of the Foreign Trade Administrative 
Department of the Ministry of Foreign Trade and 
Economic Cooperation [MOFTEC] said here today: If 
the U.S. side persists in sticking to its incorrect position 
of unilateral quota chargebacks, it will be impossible 
for the Chinese side to maintain cooperation with the 
competent U.S. authorities in combating the illegal 
transshipment of textiles. The Chinese Government 
cannot but take corresponding actions to defend the 
interests of China. 


In an interview with a XINHUA reporter, the leading of- 
ficial said: MOFTEC again sent a letter to the U.S. side 
on 22 May, requesting that it rescind its quota charge- 
back decision, and suggesting that a joint inspection 
panel be established to conduct further investigations 
into these cases; but the U.S. side has yet to respond. 
According to a briefing, the quota chargeback action 
taken by the United States recently has caused not only 
nearly $100 million of losses to China, but also great 
economic losses to U.S. importers, retailers, and con- 
sumers; it has seriously impeded the normal develop- 
ment of Sino-U.S. trade. 


[XINHUA] On 4 May, the U.S. Government unilater- 
ally charged back 1.83 million dozens from the Chi- 
nese textiles quota. In a statement issued on 5 May, 
the MOFTEC spokesman pointed out: The U.S. side’s 
unilateral action of Chinese quota chargeback, which 
was taken without going through thorough consultations 
or providing sufficient evidence, is a serious violation 
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of the bilateral textiles agreement. The Chinese Gov- 
ernment has demanded the U.S. Government rescind 
its quota chargeback decision. Please brief us on the 
circumstances surrounding the U.S. side’s recent quota 
chargeback. 


[Official] On 5 October 1994, the U.S. State Depart- 
ment’s Economic and Trade Affairs Bureau sent a let- 
ter to China, alleging that Chinese enterprises have 
transshipped 1.83 million dozens of garments through 
Hong Kong. The letter claimed that while investigating 
bribery cases of U.S. Customs officials, the U.S. Cus- 
toms discovered that two U.S. importing companies Mc- 
farland and Greenfield imported ready-made garments 
from their companies, Rayson and Tonlaw, in Hong 
Kong, and brought over U.S. Customs officials to re- 
lease the goods with false declarations. At the request 
of U.S. Customs, the Hong Kong Customs searched 
the above-mentioned two Hong Kong companies, and 
obtained evidence that part of the goods originated in 
China. Based on this, the U.S. Customs inferred that 
the 1.83 million dozens of goods that these two U.S. 
importers imported and sold to U.S. wholesalers from 
1990 to 1991 were all of Chinese origin. 


For the alleged 1.83 million dozens, the U.S. side 
only provided China with evidence of 70,000 dozens 
in March 1993. The U.S. side alleged that the rest of 
the evidence could be found from the investigation re- 
sults of the Hong Kong Customs. In order to trace 
the true facts, the Chinese side approached the Hong 
Kong Customs for all the evidence of their investi- 
gation. Results of the Hong Kong Customs investiga- 
tion showed that the above-mentioned two Hong Kong 
companies only exported 101,519 dozens of goods to 
the above-mentioned U.S. companies between 1990 to 
1991. Based on investigation results of the Hong Kong 
Customs and the evidence of the remaining 70,000 
dozens provided by the U.S. side, an earnest investiga- 
tion was conducted by the Chinese side, and the results 
showed that Chinese enterprises only exported 198,000 
dozens of goods to the two Hong Kong companies. 


Two rounds of consultations between China and the 
United States were held on 6 December 1994 and 6 
March 1995 in Beijing and Washington respectively, 
during which the Chinese side pointed out many times 
in all seriousness that: 


On the one hand, out of the 1.83 million dozens alleged 
by the U.S., it did not provide evidence on 1.66 million 
dozens to prove that the goods originated in China. It is 
absolutely unacceptable to China for the U.S. to draw 
conclusions only through inference. 


On the other hand, concerning the 198,000 dozens 
that were proved to be of Chinese origin, investigation 
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results of both Hong Kong Customs and the Chinese 
side all proved that it was the U.S. importers who 
changed the packing of the garments that were exported 
to Hong Kong by Chinese enterprises, transshipped 
them to the U.S. after sewing new labels on them, 
and bribed the U.S. Customs officials to release the 
goods with false declarations. In no way can the 
Chinese Government bear the responsibility of the 
illegal transshipment brought about by the unlawful 
practice of U.S. businessmen and Customs officials, 
hence, accept the quota chargeback taken by the U.S. 
on this case. 


No agreement was reached during the 6 March consul- 
tation, and both sides agreed to further investigate the 
case. The Chinese side requested that no unilateral quota 
chargeback be taken by the U.S. before the next round 
of consultations. The U.S. side did 10% raise any objec- 
tions, and a record of discussion was signed. However, 
the U.S. side persisted in going ahead with the quota 
chargeback in disregard of the record of discussion on 
4 May. 


[XINHUA] It was understood that the agreement signed 
between China and the Uniied States on textile projects 
in January 1994 made clear stipulations concerning 
illegal transshipment. Please explain what the US. 
violations of the bilateral agreement in the current 
chargeback are? 


[Official] The fourth Sino-U.S. Memorandum of Under- 
standing signed in January 1994 stipulated: Both parties 
agree to cooperate fully, consistent with their domestic 
laws and procedures, in instances of circumvention or 
alleged circumvention of the agreement to establish nec- 
essary relevant facts in the places of import, export, and 
where applicable, transshipment. The parties should en- 
deavor to clarify the circumvention or alleged circum- 
vention, including the respective responsibility of the 
exporters or importers involved. 


The memorandum also stipulated that should either 
party believe that this agreement is being circumvented 
and that no or inadequate measures are being applied to 
taking actions against such circumvention, either party 
may request consultations with a view to seeking a 
mutually satisfactory solution. 


According to this memorandum, should the parties be 
unable to reach a satisfactory solution in the course of 
consultations, then the Chinese and U.S. Governments 
agree that in cases where clear evidence regarding cir- 
cumvention, including the country or place of true origin 
and the circumstances of the case, has been provided, 
the United States may deduct from the quantitative lim- 
its for that agreement year amounts equivalent to the 
amount of transshipped products of PRC origin. 
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According to the above provisions, both sides should 
have held full consultations on the alleged transship- 
ment cases. Meanwhile, the U.S. should provide clear 
evidence proving that the goods originated in China 
and both sides should clarify the respective roles of ex- 
porters and importers. The memorandum also clarified 
stipulations defining "evidence" such as the bill of land- 
ing, invoices, contracts, etc. 


With reference to consultations, the two round of talks 
between the two sides were confined to the exchange 
of reports and did not include detailed discussions on 
cases. On 6 March, our sides presented the U.S. with 
the results of Chinese investigations, and after that it 
was waiting for another round of consultations after the 
U.S. side finished its review of the report. 


With reference to evidence, the U.S. side charged 
1.83 million dozens in the case. However, besides the 
evidence on 170,000 dozens based on the U.S. and Hong 
Kong investigations, for the remaining 1.66 million 
dozens, the U.S. side only provided the following 
evidence: Two packing lists of Rayson Company, one 
bill of landing of Bum Equipment Company, and one 
copy of U.S. Customs entry records falsely declared 
by Macfarland Company (Rayson Company of Hong 
Kong) and of U.S. Customs entry records falsely 
declared by Greefield Company (Tonlaw Compatsiy of 
Hong Kong). It cannot indicate the true origin of the 
goods, nor can it show the detailed amounts of each 
batch of goods. In particular, the U.S. Customs entry 
record supplier’s identification "KRSEOSEUSED" was 
a South Korean enterprise established in Seoul, and 
in entry number 42, it was an enterprises that after 
investigation did not exist at all. 


The foregoing evidence cannot prove at all that the 
goods originated in China, and does not conform to the 
"evidence of origin of goods” specified in the agreement. 
It is very irresponsible of the relevant U.S. authorities to 
arbitrarily charge nearly $100 million worth of China’s 
quotas just on the basis of this unpresentabie evidence. 


A comparison between the amount and category charged 
by the United States, and the results of investigations 
by the Hong Kong customs authorities and the Chinese 
side shows that the quota chargeback taken by the U.S 
side was totally groundless [hao wu dao li di 3032 
2477 6670 3810 4104]. The U.S. negotiators claimed 
during consultations that they based their chargeback 
on evidence obtained by the Hong Kong customs 
authorities. But the amount they charged was more 
than 10 times larger than the amount traced down by 
the Hong Kong customs authorities. The Chinese side 
requested the U.S side provide evidence that all the 
1.83 million dozens were all of Chinese origin. This 
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request was reasonable. Nevertheless, the U.S side made 
an unreasonable demand, stating that the United States 
would not charge China’s quotas if the Chinese side 
could preset evidence showing that the 1.83 million 
dozens of goods did not originate in China. Is it not 
like putting the cart before the horse for the United 
States to request China present evidence showing that 
the goods were not of Chinese origin, while it itself did 
not provide any evidence that the 1.66 million dozens 
of goods originated in China? 


On the issue of clarifying responsibility, moreover, in- 
vestigations by both the Hong Kong customs authorities 
and the Chinese side proved that the transshipment to 
the United States of the 198,000 dozens of goods ex- 
ported by Chinese enterprises was entirely engineered 
and carried out by U.S. importers in collaboration with 
U.S. Customs Service officials. Chinese enterprises were 
not involved in the illegal transshipment. Chinese enter- 
prises and the Chinese Government could not possibly 
have prevented the U.S. importers from illegally trans- 
shipping the goods sold by China to Hong Kong to the 
United States in collaboration with U.S. Customs of- 
ficials. The responsibility for the illegal actions of the 
U.S. importers and U.S. Customs officials should not be 
borne by the Chinese Government. 


[XINHUA] I understand that the United States unilater- 
ally deducted China’s quotas by 1.4 million dozens last 
July, and decided to recredit the 700,000 dozens already 
deducted to China this year. Can you brief me on the 
situation in this respect? 


[Official] Without full consultations and providing am- 
ple evidence, the United States last July deducted 
China’s quotas after concluding, on the basis of uni- 
lateral statements made by Dommican businessmen and 
plant managers, that 1.34 million dozens of garments 
under Category 352 transhipped to the United States 
from the Dominican Republic were all made of Chinese 
cut components and finished in the Dominican Repub- 
lic. The Chinese side conducted an investigation based 
on the U.S.-provided namelist of Dominican factories, 
and the results showed that most of the goods were not 
of Chinese origin. Faced with the evidence presented by 
the Chinese side, the United States could not but admit 
that last year’s deduction was incorrect, and agreed to 
recredit 700,000 dozens that had been incorrectly de- 
ducted (this figure is still substantially different from 
that found by the Chinese side during its investigation). 


In the current deduction of 1.83 million dozens, U.S. 
Customs officials again listened to unilateral statements 
made by U.S. wholesalers, and arbitrarily concluded in 
the absence of any evidence that all the garments bought 
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by U.S. wholesalers in 1990-91 from these two U.S. 
importers were of Chinese origin. 


We believe that the U.S. side took an irresponsible 
attitude in the two quota chargeback actions, and has 
created trouble for Sino-U.S. economic relations and 
trade. It is hoped that the U.S. side will learn a lesson 
and adopt a serious, responsible, and realistic attitude 
[ren zhen fu ze shi shi qiu shi di tai du 6126 4176 6298 
6307 1395 0057 3061 2508 4104 1966 1653] on the 
question of textile quotas. 


Satellite Launch Contracts Signed With U.S. Firm 


OW1506132095 Beijing XINHUA Domestic Service 
in Chinese 1443 GMT 9 Jun 95 


[By reporter Xi Qixin (1153 0796 2450)] 


(FBIS Translated Text] Beijing, 9 Jun (XINHUA) — 
China has signed two new contracts on providing in- 
ternational commercial satellite launching services with 
carrier rockets of the Long March series. According to 
the contracts, China will use a Long March 3-C car- 
rier rocket in launching a "Mabuhay" communications 
satellite for the Philippines in 1996; and a Long March 
2 cluster carrier rocket in providing satellite launching 
service in 1998 for the global mobile communications 
satellite system developed by the Space System/Loral 
of the United States [SSL]. 


Zhang Tong, president of the China Great Wall Industry 
Inc., and Robert Berry, president of the Space System/ 
Loral of the United States, the backer of the two 
projects, signed the contracts in Beijing today on behalf 
of the two contracting parties. 


“Mabuhay” satellite is a communications satellite devel- 
oped by SSL for the Philippine Mabuhay Satellite Com- 
pany, to be used in communications in the Philippines 
and Southeast Asia. It will be launched from the Xi- 
chang Satellite Launching Center. This will be the first 
time China has provided commercial satellite launching 
services for countries in Southeast Asia. 


The global mobile communications satellite system, de- 
veloped by SSL, consists of 48 low-orbit communica- 
tion satellites. It was designed to provide its customers 
with global telephone and other digital communication 
services. The Long March 2 cluster carrier rocket built 
by our country, with its top stage equipped with a orbit 
distributor, can carry up to 12 low-orbit communica- 
tions satellites of the system at one time. 


Berry told the press after the signing ceremony: It was 
because we have full confidence in the reliability of 
China’s Long March carrier rockets that we have chosen 
the China Great Wall Inc. as our satellite launching 
partner. 
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It has been reported that China’s international commer- 
cial satellite launching service using the Long March 
rockets will reach a peak period in the next three years 
or so, from the second half of 1995 to 1998. 


SSL also signed a long-term cooperation agreement with 
the China Aerospace Industry Corporation today. 


Owens-Corning Factory Begins Operation in 
Changchun 

OW1506155395 Beijing XINHUA in English 
1518 GMT 15 Jun 95 


(FBIS Transcribed Text] Changchun, June 15 (XIN- 
HUA) — The first heavy-caliber fiber-glass tube came 
off the assembly line today in a Owens-Corning fac- 
tory which has just gone into operation in Changchun 
in northeast China. 


It is the first tubing enterprise that the US Owens- 
Corning, a global giant in manufacturing glass and 
compound materials, has financed in China. 


The construction of the solely-funded venture started in 
July 1994, and is expected to produce 120 km of fiber- 
glass tubes a year. 


The Owens-Corning Company has a plan to build 10 
factories in China in the next five to ten years, at a cost 
of several hundred million US dollars. At the moment, 
it has investments in three Chinese cities, Guangzhou, 
Changchun and Shanghai. 


It operates more than 70 enterprises all over the world. 


International Auto Fair To Be Held in Shanghai 


OW1506125195 Beijing XINHUA in English 
1149 GMT 15 Jun 95 


[FBIS Transcribed Text] Shanghai, June 15 (XINHUA) 
— About 400 foreign car companies from 24 countries 
and regions will participate in an international automo- 
bile fair, which is to be held in Shanghai late this month. 


They will include big names such as Audi, Volkswagen, 
Mercedes-Benz and BMW of Germany; Ford, Chrysler 
and General Motors of the U.S.; Citroen, Peugeot and 
Renault of France, Fiat and Iveco of Italy; Honda, 
Mitsubishi and Isuzu of Japan; and Daewoo of the 
Republic of Korea. 


A number of automobile component producers from the 
U.S., Austria and Italy will also take part in the largest 
gathering ever held in Asia. 


Organizing officials said that the participation of so 
many famous automobile companies shows their in- 
creasing confidence in China’s prominent market. Some 
of them set foot in the market years ago. 
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Taking the automobile manufacturing as a pillar indus- 
try of the country, the central government has mapped 
out an ambitious plan to promote its annual output to 
2.7 million in 2000, among which 1.35 million will be 
cars. 


Shanghai, one of the major car manufacturers in China, 
plans to invest 30 billion yuan in an all-round restructur- 
ing of its automobile sector during the next five years, 
and will set up new automobile producing bases with 
the cooperation of foreign companies, according to the 
municipal government sources. 


Government Cracks Down on Soft Drink 
Counterfeits 


OW1!506131695 Beijing XINHUA Domestic Service 
in Chinese 1359 GMT 12 Jun 95 


[By reporter Fu Gang (0265 0474)] 


{[FBIS Translated Text] Beijing, 12 Jun (XINHUA) 
— On 12 June in Beijing, during a joint meeting, 
the State Administration for Industry and Commerce, 
State Bureau of Technology Supervision, Internal Trade 
Ministry, Public Health Ministry, and China Federation 
of Light Industries decided to severely crack down on 
acts of infringement on the rights of others in the soft 
drink market during the third quarter. 


The main targets of the crackdown are: Acts of coun- 
terfeiting registered trademarks in the soft drink market; 
using the names or imitating the packages and decora- 
tions of brand-name products; falsifying place of origin 
and falsifying or using the names of other enterprises or 
marks of identification of brand-name products; adulter- 
ating, counterfeiting, or using inferior products to pose 
as quality goods; manufacturing or marketing products 
that have no factory names, addresses, dates of manu- 
facture, deadline for consumption, or serial numbers and 
selling expired or degenerated products; and marketing 
or purchasing counterfeit soft drinks through the use of 
kickbacks and other means. 


Persons in charge of Haiko Cannery, Guangdong Jian- 
libao Beverage Plant, Guangdong Qiangli Enterprise 
Company, and other enterprises of brand-name products 
gave a briefing at the meeting on the damages caused to 
them by fake and substandard products. They appealed 
to departments concerned to step up the crackdown on 
counterfeits and overcome obstacles from local protec- 
tionism. 
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Border Trade Fair Opens in Harbin 


OW1506134595 Beijing XINHUA in English 
1315 GMT 15 Jun 95 


{FBIS Transcribed Text] Harbin, June 15 (XINHUA) 
— A border trade fair opened today in Harbin, capital 
of northeast China’s Heilongjiang Province, drawing 
6,000-odd businessmen from both at home and abroad. 


This is the sixth Harbin trade fair. It aims to develop 
trade ties with the Commonwealth of Independent States 
and East European countries. 


This time, more new trade partners are coming from 
the United States, Canada, France, Japan, the Republic 
of Korea, the Democratic People’s Republic of Korea, 
Belgium and Australia. Businessmen from 20 countries 
and regions attended the opening ceremony this morn- 
ing. 


About 20,000 commodities are on display at the fair, 
ranging from farm produce to foodstuffs, textiles, light 
industry, machinery, electronics, health products and 
daily merchandise. 


Organizers said that the customs, commodity exami- 
nation and technical supervision departments have en- 
hanced their control of the exhibits to strictly keep off 
shoddy goods entering the fair. 


At the previous sessions, border trade with Russia took 
the lion’s share, while the current fair will seek more 
forms of co-operation with new partners, including cash 
trade and technological exchanges. 


The accumulative turnover at the previous trade fairs 
came to 24.7 billion US dollars. 


International Consortia Vie for Investment in 
Wuhan 


OW1506120395 Beijing XINHUA in English 
0632 GMT 15 Jun 95 


{[FBIS Transcribed Text] Wuhan, June 15 (XINHUA) 
— Wuhan, an important hub in central China, has had 
rapid growth in investment by international consortia, 
said a senior city official today. 


In the first five months of this year, the city approved 
233 foreign investment projects involving 420 million 
US dollars in investment. This pushed the total number 
of foreign projects to 3,609 with a contract investment 
volume of 10.3 billion US dollars, 2.6 billion US dollars 
of which has arrived. 


According to Sun Zhigang, deputy mayor of the city, 
150 of 500 world-famous multinationals have had a look 
at Wuhan, and 40 have made investments in the city. 
The consortia include the New World Group of Hong 
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Kong, Chia Tai Group Corporation of Thailand, Lion 
Group of Malaysia, President Enterprises Food Co. Ltd 
from Taiwan, Siemens of Germany, Long-term Credit 
Bank of Japan, and Mobile and Coca-Cola of the United 
States. 


The most notable investment has come from Automo- 
biles Citroen, of France, which poured 1.2 billion yuan 
to start up a joint venture with the Dongfeng Auto- 
mobile Corporation. It is expected to begin production 
in September this year, and can produce 300,000 au- 
tomobiles annually with an output value equivalent to 
Wuhan’s entire 1991 GNP. 


The Chang Jiang Optical Fibre and Cable Co. Ltd, a 
joint venture between Wuhan and a company of the 
Netherlands, had at least 280 million yuan in sales 
volume in 1994. The company, lured by large profits, is 
ready for further expansion. 


The Budweiser Wuhan International Brewing Co. Ltd 
is another successful joint venture between Wuhan and 
Anheuser-Busch of the United States with an investment 
of 100 million US dollars. The corporation started 
selling their beer on the Chinese market early this 
month, and has planned output of 400,000 tons. 


"If Anheuser-Busch has a choice for business expansion 
in China, Wuhaw is the best location,” said Li Baoshen, 
der ‘y #¢neral manager of the US side commented. 


Mr. Li is vy no means wrong in his thinking. Wuhan is 
the largest inland city along the middle reaches of the 
Chang Jiang River and an important aviation, railway, 
and water transportation hub as well as an economic, 
cultural and scientific information center for central 
China. 


In 1992, the city received approval from the State Coun- 
cil to be an open financial city, giving an investment 
environment that has increased Wuhan’s appeal to for- 
eign investment. 


In Wuhan, talk of visits by overseas investors and sign- 
ing ceremonies are now commonplace, and joint ven- 
tures’ names can be seen throughout the city. Some 80 
percent of these foreign-funded enterprises have brought 
in a large amount of profit, which have prompted foreign 
investors to expand production by increasing investment 
in long-term projects such as infrastructure, technolog- 
ical renovation of state-owned enterprises, and the ser- 
vice industry. 


To provide a better investment environment, the port of 
Wuhan has expanded annual cargo handling capacity to 
40 million tons. Ships from overseas can go directly to 
Wuhan, giving active water contacts with 14 countries 
and regions, such as Russia, Japan, and Malaysia. 
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Wuhan International Airport, built at a cost of 1.5 billion 
yuan, is the third largest airport in China, with the latest 
facilities and 52 direct air routes. 


The city now has 750,000 program-controlled tele- 
phones which can call more than 800 cities nation-wide 
and more than 150 international cities. 


To help foreign investors, the city has established a spe- 
cial office which provides such services as consulting, 
registration, and getting approval. The city government 
has also opened a complaint center for foreign investors, 
which is widely used by foreign businessmen. 


The influx of foreign investment has accelerated eco- 
nomic growth in Wuhan. In 1994, it had 78.2 billion 
yuan in industrial output value, an increase of 22 per- 
cent, and iron and steel production, machine-building, 
textiles, and pharmaceuticals have hit a new high. 


The Wuhan securities market has become the third 
largest in China after Shanghai and Shenzhen, account- 
ing for one-third of the total state treasury bond busi- 
ness, and making the city China’s largest financial center 
in central China. 


With China’s opening-up strategy shifting from south- 
east coastal provinces to inland areas, the provinces of 
Henan, Sichuan, Anhui and Hunan have taken advan- 
tage of nearby Wuhan. The construction of the Three 
Gorges Project, the world’s largest water conservancy 
project, has provided Wuhan with another excellent op- 
portunity for further economic development, and will in 
turn attract more international capital, says Zhao Bao- 
jiang, mayor of Wuhan. 


Foreign Investment in Pudong Tops $12 Billion 


OW1506141695 Shanghai JIEFANG RIBAO 
in Chinese 2 Jun 95 pl 


[FBIS Translated Text] The New Pudong district is 
continuing to attract foreign investment in a healthy 
way. As of the end of May, the number of foreign- 
funded projects had reached 3,007, with the amount of 
investment totaling $12.08 billion. Of this, 344 projects 
with a total investment of $1.717 billion were signed in 
the first five months of this year. Additionally, letters 
of intent were signed for $1.421 billion of foreign 
investment. 


Another 11 transnational corporations have entered 
Pudong this year, including machinery, electronics, 
pharmaceutical, fine chemical, and other high and new 
technology industries. They have injected new vitality 
into Pudong’s drive to optimize the mix of the secondary 
industries. In addition, the mix of investment attracted 
to New Pudong District this year has also steadily 
improved. The amount of direct investment has risen 
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from 68 percent of the total to 82 percent. This shows 
the strength of direct foreign investment in Pudong. 


Shanghai Firm Obtains Loan on Optic-Fiber 
Venture 


OW1606020595 Beijing XINHUA in English 
0118 GMT 16 Jun 95 


[FBIS Transcribed Text] Shanghai, June 16 (XINHUA) 
— The Shanghai AT&T Optic-Fiber Company Ltd 
today obtained a loan of 51 million yuan (about six 
million US dollars) from the Industrial and Commercial 
Bank of China. 


The Sino-US joint venture, so far the largest manufac- 
turer of optical fiber in the country, will use the money 
to upgrade its annual output to 300,000 km of fiber next 
year. 


Situated in the city’s Caohejing New and High-Tech 
Development Zone, the joint venture is jointly financed 
by the US AT&T Company, the Posts and Telecommu- 
nications Ministry of China and two local investors. It 
is expected to turn out 500,000 km of optical fiber in 
1997. 


At present, China relies on imports of optical fiber, to 
the tune of 50 million US dollars a year. 


Agriculture 


Ministry Urges Effort To Seek Foreign Capital 


HK1506153895 Beijing ZHONGGUO XINWEN SHE 
in English 1255 GMT 15 Jun 95 


[FBIS Transcribed Text] Beijing, June 15 (CNS) — 
Capital shortage and halfhearted involvements are the 
main problems which have obsessed China’s agricul- 
tural development for many years. To compensate for 
the lack of national input, it is necessary to seek capital 
from overseas in a positive and effective manner. 


According to statistics compiled by the Ministry of 
Agriculture, a total of 3,000 agricultural projects were 
made possible with financial assistance from foreigners, 
involving an aggregate capital investment of US$7.471 
billion, plus an inflow of advanced technology and 
equipment during the past 15 years of economic re- 
forms, thus giving an important assistance to various 
local governments, individual enterprises and farmers. 


Over the past 15 years, foreign capital injection has 
played a significant role to enhance land resources, 
water conservancy facilities, a high rate of afforestation, 
production facilities via advanced technology, as well as 
agricultural education, science and technology research. 


This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-116 
16 June 1995 


Within the last few years of this century, foreign capital 
remains the most important means to ease the problem 
of capital shortage in China’s agricultural sector. As 
predicted by the Ministry of Agriculture, in order for 
China to achieve the target of 1,000 billion tonnes of 
grain yield by the year 2000, the Chinese government 
will have to splash a massive investment of 168.3 billion 
RMB yuan into agriculture , but the size of capital 
injected (8.69 billion RMB yuan) in 1993 was a million 
miles away from the target. In these circumstances, 
utilization of foreign capital is most essential and 
pressing. 


The Ministry of Agriculture is understood to have 
worked out guidelines and measures governming utiliza- 
tion of foreign capital in future with a view to expand 
the scale of foreign capital utilization and at the same 
time, direct movement of foreign investment towards a 
correct approach. 


As far as capital raising is concerned, greater efforts will 
be directed to lure more capital from non-governmental 
organizations and international trading sectors as well 
as to guide direct inflow of foreign investment into 
agriculture, the secondary and tertiary industries in 
addition to current bilateral, multilateral denations and 
preferential loans. 


‘Opinions’ on Procurement Fund Management 


OW1506120695 Beijing XINHUA Domestic Service 
in Chinese 0539 GMT 9 Jun 95 


[FBIS Translated Text] Beijing, 9 Jun (XINHUA) — 
The State Council recently approved and relayed the 
“Opinions on Improving the Management of Funds for 
Policy-Related Grain, Cotton, and Edible Oil Purchases" 
drawn up by the People’s Bank of China and five other 
departments. It also urged governments in all localities 
and various State Council departments to earnestly 
organize efforts to implement the opinions. 


The "Opinions on Improving the Management of Funds 
for Policy-Related Grain, Cotton, and Edible Oil Pur- 
chases" drawn up by the People’s Bank of China, 
the Finance Ministry, Internal Trade Ministry, Agricul- 
tural Bank of China, Agricultural Development Bank of 
China, and the State Grain Reserve Administration point 
out: In recent years, the state adopted a host of poli- 
cies and measures to ensure the supply of grain, cotton, 
and edible oil procurement funds, thus playing a posi- 
tive role in inspiring peasants’ enthusiasm for farming 
and in developing agricultural production. Nevertheless, 
some problems that should not be neglected exist in the 
way grain. cotton, and edibie oil procurement funds are 
used and managed. The following opinions are hereby 
issued to further implement the guidelines of the central 
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economic and rural work conferences, and state policies 
and measures on managing grain, cotton, and edible oil 
procurement funds; to stop the diversion of procurement 
funds; to prevent the loss of such funds; and to ensure 
that no "IOU’s" will be issued for purchases made: 


1. The system under which different levels and depart- 
ments are responsible for providing and managing grain, 
cotton, and edible oil procurement funds under the lo- 
cal government’s unified leadership should be upheld. 
All provinces, autonomous regions, and municipalities 
directly under the central government will implement 
a responsibility system under which governors (chair- 
men of autonomous regional governments and mayors 
of municipalities directly under the central government) 
are responsible for buying grain, cotton, and edible 
oil. Under the unified leadership of governments at all 
levels, procurement departments, financial departments, 
and banks should attend to their areas of responsibility 
to ensure that procurement funds that they raise will be 
delivered in full on a timely basis to the parties con- 
cerned, and to conscientiously prevent the diversion of 
such funds to other purposes. Banks should be responsi- 
ble for arranging procurement loans in light of procure- 
ment departments’ grain, cotton, and edible oil reserves, 
and quantities to be purchased. The central financial de- 
partment will be responsible for granting central reserve 
grain subsidies, while local financial departments will be 
responsible for granting local reserve grain subsidies, 
policy-related grain subsidies, and subsidies other than 
those to cover the prices of fixed grain purchase quotas. 
Procurement departments will be responsible for allo- 
cating and dispensing surplus funds, and for ensuring 
that other procurement funds will be delivered to enter- 
prises. If local subsidies are not delivered to the parties 
concerned or are diverted to other purposes, the leaders 
of relevant local governments should be held account- 
able. If the procurement funds of relevant departments 
or banks are not delivered to the parties concerned or 
are diverted to other purposes, the leaders of those de- 
partments or banks should be held accountable. If, as a 
result of nondelivery or diversion, "IOU’s" are issued 
for purchases made, relevant people should be sternly 
investigated to see if they are responsible. 


2. Procurement funds diverted to other purposes should 
be quantified and recovered in earnest. People’s gov- 
ernments in all localities should organize manpower to 
quantify funds used to buy grain, cotton, and edible 
oil in 1994. Regarding procurement loans that exceed 
the amounts commensurate with grain, cotton, and ed- 
ible oil reserves, they should examine accounts, ascer- 
tain where the funds have gone, define responsibility, 
and take measures to recover the funds. Beginning this 
year, people’s governments in all localities and grain 
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departments may not open new charge accounts under 
any pretext. All subsidies other than those to cover the 
prices of fixed grain purchase quotas should be allo- 
cated by local financial departments, and no enterprises 
and banks may undertake to do so. Local financial de- 
partments should be required to repay within a specified 
period subsidies other than those to cover the prices of 
fixed grain purchase quotas that banks advanced to them 
in 1994, or policy-related grain subsidies that they have 
failed to allocate. If local financial departments do not 
repay within the specified period, the Finance Ministry 
will deduct the due amounts from the central govern- 
ment’s subsidies to the relevant localities, and use those 
sums to repay loans granted by the Agricultural Devel- 
opment Bank of China. If procurement enterprises divert 
procurement funds to other purposes, local governments 
and the relevant procurement enterprises should draw up 
repayment plans and find sources of funds with which 
to repay Agricultural Development Bank of China loans 
by the end of August. Procurement funds that the Agri- 
cultural Bank of China uses for other purposes must be 
repaid to the Agricultural Development Bank of China 
in accordance with the schedule drawn up by the Peo- 
ple’s Bank of China. 


3. The principle of ensuring the total amount and ex- 
ercising management through special accounts should 
be implemented for financial allocations and subsidies 
at the provincial (autonomous regional and municipal) 
level. Provincial (autonomous regional and municipal) 
people’s governments and their financial departments 
should adopt measures to ensure that financial depart- 
ments at all levels in their provinces (autonomous re- 
gions and municipalities) will allocate and subsidize the 
total amounts of grain, cotton, and edible oil procure- 
ment funds. Without exception, grain allocations and 
subsidies arranged by financial departments at all lev- 
els should be provided through the Agricultural Devel- 
opment Bank of China's special allocation and subsidy 
accounts. Local financial departments should be respon- 
sible for providing local subsidies other than those to 
cover the prices of fixed grain purchase quotas. If local 
financial departments are short of cash, they may dis- 
burse those subsidies from grain risk-control funds, and 
must deliver the subsidies to the parties concerned prior 
to procurement. Without exception, no bank loans, sur- 
plus funds that should be allocated and dispensed, and 
policy-related central subsidies may be used to advance 
policy-related subsidies that local financial departments 
have failed to provide. Those who make such advance 
payments should be investigated to see if they are re- 
sponsible. 


4. Grain, cotton, and edible oil procurement departments 
should conscientiously improve the management of pro- 
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curement funds in their respective sectors. Departments 
in charge of grain, cotton, and edible oil procurement 
should do a better job of supervising and inspecting 
the way procurement enterprises use their funds, and 
should establish an internal management responsibility 
system. The process oi separating the policy-related and 
operational business of grain, cotton, and edible oil pro- 
curement departments should be expedited. This year, 
procurement departments should separate their opera- 
tional business — other than that related to grain, cot- 
ton, and edible oil procurement, and including process- 
ing (excluding primary cotton processing), retailing, and 
affiliated business — from procurement business. They 
should apply with the Agricultural Bank of China and 
other commercial banks for credit funds that they need, 
and may not misappropriate procurement funds in any 
way. Procurement funds that are misappropriated should 
be gradually retrieved. Procurement enterprises may not 
use procurement funds for operational purposes through 
intra-sector dealings or any other imeans. If procurement 
funds are used for operational purposes, they should, 
without exception, be dealt with as procurement funds 
diverted to other purposes. The persons in charge of the 
relevant enterprises should be investigated to see if they 
are responsible, and punitive interest should be levied 
on procurement funds, which should be retrieved within 
a specified period. 


5. The Agricultural Bank of China and Agricultural 
Development Bank of China should cooperate more 
closely in assuming joint responsibility for managing 
grain, cotton, and edible oil procurement funds in order 
to do a good job of providing and managing those funds. 
The Agricultural Development Bank of China should 
forecast procurement fund supply and demand well 
in advance; determine the size of procurement loans; 
actively raise and transfer funds from other sources 
for procurement purposes; swiftly retrieve procurement 
enterprises’ surplus funds; and guide, supervise, inspect, 
and examine the way its correspondent banks manage 
procurement funds. The Agricultural Bank of China 
should fully recognize the importance of improving the 
management of funds for policy-related grain, cotton, 
and edible oil purchases; strictly implement various 
provisions on supplying and managing grain, cotton, 
and edible oil procurement funds; carry out as its main 
tasks the jobs of handling business on behalf of the 
Agricultural Development Bank of China and managing 
grain, cotton, and edible oil procurement funds; and 
make the execution of these jobs an important criterion 
for evaluating its banking operations. 


6. The People’s Bank of China should improve its 
supervision and inspection of procurement funds. The 
bank's principal leaders should personally supervise 
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procurement funds; organize relevant banks to look into 
multiple accounts opened by procurement enterprises; 
improve the management of procurement funds through 
special accounts; and supervise the way the Agricultural 
Bank of China and the Agricultural Development Bank 
of China dispose of their funds. They should also 
deal with multiple accounts opened by procurement 
enterprises. From now on, People’s Bank of China 
branches at all levels should inspect, on a yearly basis, 
the way procurement enterprises open accounts. They 
should supervise the way special-account funds at the 
Agricultural Development Bank of China are balanced, 
and funds at the Agricultural Bank of China are settled. 
Upon finding any problems, they should immediately 
take corrective actions. 


7. The measures for managing grain, cotton, and edible 
oil procurement loans should be improved. The Agricul- 
tural Development Bank of China and its correspondent 
banks should adjust their loan amounts on a monthly 
basis in light of increases or decreases in grain, cotton, 
and edible oil reserves, and in accordance with state-set 
prices and reasonable charges. They must immediately 
recall loans that exceed the amounts commensurate with 
grain, cotton, and edible oil reserves. The People’s Bank 
of China should set loan quotas regarding grain, cotton, 
and edible oil purchases for the Agricultural Develop- 
ment Bank of China in light of grain, cotton, edible oil 
reserves, prices, and reasonable charges. 


8. The management of grain, cotton, and edible oil 
procurement funds through special accounts should be 
improved. Grain, cotton, and edible oil enterprises en- 
gaged in policy-related business, such as procurement, 
allocation, and stockpiling, can only open accounts at 
the Agricultural Development Bank of China, and must 
close their accounts at other banks. Funds in special 
accounts should only be used for procurement and to 
pay relevant fees, and should not be exempt from in- 
spections and supervision. Grain, cotton, and edible oil 
procurement enterprises should settle their loans in strict 
accordance with relevant People’s Bank of China pro- 
visions. All units (including procurement departments’ 
operational divisions) must settle their accounts in cash 
for the use of grain and cotton. Violations of this pro- 
vision will be treated as the diversion of procurement 
funds and be subject to corresponding penalties. 


9. A sound system of automated accounts and statis- 
tical reports for managing grain, cotton, and edible oil 
procurement funds should be set up at the earliest possi- 
ble date. The Agricultural Development Bank of China 
should be responsible for opening automated accounts at 
all levels for compiling relevant statistics on grain, cot- 
ton, and edible oil purchases, sales, allocations, stock- 
piles, and procurement loans. Procurement departments 
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should periodically provide relevant figures and data as 
required by the bank. 


10. A system of periodically examining and inspecting 
procurement funds should be established. The People’s 
Bank of China, the Agricultural Bank of China, the 
Agricultural Development Bank of China, the Auditing 
Administration, and the Supervision Ministry should 
jointly examine and inspect, on a regular basis, the 
way procurement funds are delivered and used by the 
Finance Ministry, procurement enterprises, and relevant 
banks. They should sternly deal with any problems that 
they uncover in accordance with relevant provisions. 


Newspaper Urges Promotion of Agroscience 
SK1606062395 Hohhot NEIMENGGU RIBAO 
in Chinese 25 May 95 p 1 


[Commentator’s article: "We Should Pay Firm Atten- 
tion to Science and Technology To Pay Conscientious 
Attention to Agriculture") 


[FBIS Translated Text] We should make painstaking 
efforts in many respects up to the end of this century, 
to promote agriculture and animal husbandry to a new 
height, and we should especially focus on the study and 
dissemination of agricultural science and technology. To 
conscientiously pay attention to agriculture, we should 
first pay firm attention to science and technology. 


Comrade Deng Xiaoping pointed out: Agricultural prob- 
lems ultimately need to be resolved by science and tech- 
nology. Today’s world is one in which science and 
technology sees fast development. All countries take 
promoting agricultural science and technology as the 
primary task in developing agriculture. Some advanced 
agriculture countries invest tremendous manpower, ma- 
terials, and money to study and disseminate agricultural 
science and technology. The speed of renewing and up- 
dating scientific and technological results is faster than 
that of any time before. Science and technology factors 
account for more than 70 percent of the endeavor to in- 
crease agricultural production and agricultural produc- 
tivity. In recent decades, our autonomous region paid 
attention to science and technology and therefore in- 
creased our scientific and technological contents from 
15 percent to 26 percent, and made rapid progress in 
agricultural production. However, our region’s agricul- 
tural science and technology level is obviously far be- 
hind the advanced areas in our state, not to mention 
the advanced agriculture countries in the world. There- 
fore, improving science and technology is a very im- 
portant task which our autonomous region needs to re- 
solve promptly. Especially in the new period in which 
agriculture is advancing towards a market economy, sci- 
ence and technology play the guiding role in an increas- 
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ingly explicit manner. The speed of agricultural mod- 
ernization, the degree of industrialization, the increase 
of output, and the quality of products are all determined 
by how much science and technology we apply. When 
the traditional methods do not work, and we can only 
make progress by counting on science and technology. 
To develop agriculture with science and technology, we 
should first develop science and technology. It is imper- 
ative for us to attach much more attention to science and 
technology than ever before, and pay firm attention to 
and achieve success in science and technology as they 
are the primary productive forces. 


At present, we have a problem in the agriculture 
of the autonomous region. That is, our reserve of 
sufficient scientific and technological results and the 
degree of disseminating and transforming scientific and 
technological results are too low. The state’s average 
degree of disseminating and applying scientific and 
technological results is 40 percent, while the degree of 
our autonomous region does not even reach 30 percent. 
Currently, some relatively mature and useful science 
and technology of the autonomous region’s agricultural 
science and technology research institute and of the 
departments disseminating agricultural technology are 
still not disseminated and applied yet and are still not 
transformed into practical productive forces. This is a 
great waste. To resolve this problem, it is imperative 
to 1) pay attention to the reform of the scientific and 
technological system, and 2) to increase the input of 
agricultural science and technology. 


To conduct scientific and technological reform, we 
should persist in the guideline of “holding fast to one 
end and leaving the whole field open." The agricul- 
tural science and technology contingent is the back- 
bone strength for the autonomous region’s endeavor 
to develop agriculture with science and technology. 
We should only strengthen it, and never weaken it. In 
line with the central authority’s guiding thoughts that 
"the organization should not be canceled; the person- 
nel should not be dismissed; and the funds should not 
be decreased,” we should strengthen agricultural sci- 
entific research dissemination organizations and con- 
tingents; improve, step-by-step, the working conditions 
and wages for scientific and technological personne; and 
ensure that they achieve new breakthroughs in tackling 
the most difficult problems in science and technology 
and in disseminating agricultural science and technol- 
ogy. It is imperative for us to accelerate the construc- 
tion of as well as to perfect the four-level agricultural 
science and technology dissemination network of league 
and city, banner and county, township and sumu, and 
village and gacha. We should work hard to increase 
the proportion of the township and sumu stations which 
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have “five supporting facilities," and explore as well as 
Carry out the new way of combining agriculture, science, 
and education. We should also encourage the scientific 
and technological personnel to participate in as well as 
to run all kinds of nongovernmental scientific and tech- 
nological organizations; to be geared to the needs of 
the society, the needs of the grass roots, and the needs 
of the forefront of production in line with the require- 
ments of the market; and to develop diversified ser- 
vices which receive charges. This includes contracting 
for scientific and technological projects, paid develop- 
ment projects and providing information services, estab- 
lishing and running scientific and technological entities, 
and improving the function of self-accumulation and 
self-developinent. We should make the professional sci- 
entific and technological personnel and the mass scien- 
tific and technological contingent coordinate with each 
other, and let them carry on their own merits and give 
up their drawbacks in an effort to bring into play their 
function together. 


One of the reasons restricting the development of 
the autonomous region’s agriculture is that funds are 
seriously short, resulting in our failure to update the 
old equipment and in being backward in the means 
of dissemination. We should attach great importance 
to this situation. Science and technology input is the 
best input, which will bring about the most expeditious 
and efficient results. To invest money on science and 
technology means we invest money where it is needed 
most. We should actively create conditions to increase 
the funds for agricultural science research in an effort 
to support the important scientific research projects to 
tackle the most difficult problems. We should increase 
the funds to disseminate the agricultural technology 
in an effort to stabilize the system disseminating the 
agricultural technology. We should increase the funds 
for the education and training on agricultural technology 
in an effort to cultivate more professional personnel for 
agricultural science and technology. It is imperative to 
establish an agricultural science and technology fund 
system, which is multi-layered, multi-channeled, and 
diversified. The governments at all levels should make 
up their mind to adjust the investment structure, increase 
the proportion of scientific and technological input, 
establish the agricultural development funds step-by- 
step, and form a stable and reasonable mechanism for 
the accumulation of agricultural science and technology 
funds. We should also support the nongovernmental 
science and technology undertakings, encourage the 
enterprises and the society to make investment in 
science and technology, and diversify the scientific and 
technological mainstay. 
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To sum up, to achieve success in the undertaking of 
Studying and disseminating the agricultural science and 
technology is a long-term as well as fundamental plan 
for the development of agriculture. We should have our 
feet planted at the present, keep an eye on the future, 
foster the sense of urgency and responsibility to possess 
the commanding point of science and technology in the 
21st century, improve science and technology with all 
our might, and promote our endeavor for developing 
agriculture with science and technology to a new height. 


Jiangsu Farmers Concentrating on Grain 
Production 


OW1506151895 Beijing XINHUA in English 
1455 GMT 15 Jun 95 


[FBIS Transcribed Text] Nanjing, June 15 (XINHUA) 
— It is now the busiest summer harvesting, planting 
and field management season, and Chinese farmers are 
working in the fields from dawn to dusk. 


On the plains of east China’s Jiangsu Province 40-year- 
old farmer Yang Dinghai was preparing to transplant 
rice seedlings by machine. 


"Grain is the treasure of treasures. Since the government 
has raised grain purchase prices many times, we farmers 
are able to become well-off by growing crops,” Yang 
said. 


This ordinary farmer began to open up barren areas in 
1984, and has harvested more than 10 million kg of 
grain from 267 ha of farmland so far. 


"I earn more than 100,000 yuan from grain a year at 
present,” he said happily. 


Han Fuhuan, a farmer from Tongxin Village, was 
harvesting wheat. 


"We have been inspired by the government's encour- 
agement of experienced farmers to contract more land 
to raise production efficiency,” the 30-year-old farmer 
said while wiping his streaming brow. 


Han contracted 3.5 ha of poor land by investing 83,000 
yuan in 1991, and harvested 62,000 kg of grain in the 
same year. 


"I have bought a dozen farming machines, including a 
tractor, a power-generating unit and a rice transplanter, 
and I am expecting to earn 180,000 yuan this year from 
farming, barring any severe natural disaster," said Han, 
who has also contracted land to build a fish pond, a pig 
farm and a sheep farm. 


According to Provincial Governor Zheng Silin, so long 
as China keeps to its policy of attaching importance to 
agricultural development and bring into full play the 
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enthusiasm of the farmers, it will surely be able to 
achieve self-sufficiency in grain. 


Jiangsu, with a population of 70 million and 4.6 million 
ha of cultivated land, is a key industrial province 
as well as a major agricultural producer. Its gross 
domestic product ranks first among other provinces, 
municipalities and autonomous regions. 


Its annual grain output had risen steadily to 30 billion 
kg in recent years. Although it suffered an extraordinary 
drought last year, it still reaped a bumper harvest of 
31.25 billion kg of grain and 457 million kg of cotton. 
Farmers’ annual income averages 1,832 yuan per capita, 
an increase of 565 yuan over the previous year. Most 
of them are leading fairly comfortable lives. 


In addition, Jiangsu has added 227,900 ha of irrigated 
areas over the past decade, bringing the total amount 
of irrigated land to 3.82 million ha, accounting for 85 
percent of the total cultivated areas in the province. 


While applying more farm machinery to field work, the 
provincial government has encouraged agro-technicians 
to go to rural areas to help train farmers. 


"With the help of scientists and technicians, all we 
need to do is to sow the seeds and harvest the crops, 
and the nearby farm service center will take charge of 
irrigation, crop protection and field management,” said 
Yin Jinfa, a 50-year-old farmer from Weinan Village, 
Wuxian County, Jiangsu. 


According to Yin, his village has only 0.047 ha of 
cultivated land per capita, but the grain output averages 
700 kg per capita. 


Jiangsu plans to use more loans from the World Bank 
to transform 67,000 ha of low-lying areas and low- 
yielding farmland and build more grain and cotton bases 
to increase grain and cotton production capacity by 500 
million kg. 


Experts agree that Jiangsu, provided with a good in- 
dustrial foundation, rich agro-science forces and farm 
resources, has a great potential for agricultural develop- 
ment. 


Jilin Governor at Agriculture Projects Meeting 


SK 1606042795 Changchun JILIN RIBAO in Chinese 
26 May 95 p! 


[FBIS Translated Text] We should vigorously develop 
the intensive processing of grains into a pillar industry 
of the national economy of the province. This is the 
Strategic target put forward at the 31st routine meeting 
held by the provincial people’s government on 25 May. 
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Governor Gao Yan presided over the meeting that 
was attended by vice governors—including Liu Xilin, 
Wei Minxue, and Sang Fengwen—as well as Wu 
Guangcai, secretary general of the provincial people’s 
government. Responsible comrades from the provincial 
level departments concerned attended the meeting as 
observers. 


During the meeting, the participants first heard the 
reports given by the relevant departments—including 
the provincial planning commission—with regard to 
the projects of showing a 5 billion kg increase in 
grain output and carrying out intensive processing of 
1 million tonnes of corr. It was pointed out at the 
meeting that the enforcement of these projects is very 
significant for the province to turn out more grains and 
to make more contributions to the state by upholding 
the principle of regarding agriculture as a foundation, 
for the province to bring into play the strong points of 
grains to promote the transformation of grain resources, 
and for the province to improve its economy to a new 
level and to accelerate its pace in helping rural areas 
become wealthy or head for being better-off. We have 
made a good start in the two projects thanks to the 
efforts made by various circles. We should seize the 
favorable opportunity at present, in which the entire 
party and country are attaching grea! importance on 
developing grain production, and should reinforce the 
measures and dynamics in vigorously developing the 
intensive processing of grains into a pillar industry in 
the national economy of the province. We should further 
enhance our understanding on the important significance 
of developing grain production and of transforming 
grain resources. Party committees, governments, the 
Army, civilians, students, as well as various industries 
and trades should be well aware that agriculture is the 
foundation of the economy and that the basic position 
of agriculture is unshakable. We should bring into full 
play the province’s advantages regarding grains and 
make all-out efforts to develop “two highs and one 
fine" agriculture, beneficial agriculture, and ecological 
agriculture. Meanwhile, efforts should be made to turn 
the strong points of grains into those of industries and of 
the economy. Governments at all levels and departments 
concerned should put the work on their important daily 
schedule, realistically enhance their leadership over the 
work, and do a good job in carrying out coordinated 
and auxiliary activities for the work. A good job should 
be done in grasping the implementation of the work 
as well as in formulating plans, making arrangements, 
and defining targets and measures for the projects. We 
should actively win the support of the state and of 
ie departments concerned and successfully grasp the 
implementation of funds so as to ensure the smooth 
enforcement of the two important projects. 
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During the meeting, the participants heard the reports 
given by the provincial financial affairs department, the 
provincial state tax revenue bureau, and the provincial 
local tax revenue bureau, with regard to the financial 
and tax revenues scored in the January-April period this 
year. It was contended at the meeting that the general 
situation in the financial and tax revenues scored in the 
January-April period was fine. Major characteristics are 
as fellows: Financial revenues achieved a turn for the 
better month after month. The increase of central-level 
incomes greatly surpassed that of local-level ones. The 
local tax revenues of various categories and various 
local incomes generally showed an increase. Major 
reasons for the increase of financial revenues are as 
fellows: The rapid growth of industrial production laid 
a foundation for the increase of financial revenues and 
particularly of the “two tax revenues." The collection 
and management over revenues were enhanced and 
obvious results in striving to hand over the revenues 
to the state treasury in a balanced way, were made. 
Meanwhile, we should note that difficulties cropping 
up in the financial and tax revenues were also great 
and that major problems, including the unsatisfactory 
economic results scored by enterprises; the high figure 
of losses that remained; more serious defaults caused 
by enterprises in taxes, charges, and loan interest; and 
the strained situation in distributing budgetary funds. 
It was demanded at the meeting that by aiming at the 
aforementioned problems, it is necessary to adopt every 
possible means to boost the industrial production; to 
emphatically boost large enterprises; to vigorously grasp 
the lion’s share; and to enliven small enterprises as well. 
Efforts should be made to enliven the circulation field 
to promote the development of tertiary industry and 
to further enhance the work of switching the losses to 
profits and the campaign of increasing production and 
practicing economy as well as of increasing incomes 
and curtailing expenses. We should keep the whole 
Situation in our minds, enhance the work related to 
financial and tax revenues, and should safeguard the 
social stability. We should also further deepen the 
reform in the financial systems, strictly enforce the 
“Budget Law,” enhance the management over budgets 
and the collection and management over revenues, and 
should make efforts to foster financial resources at the 
county level so as to improve the financial revenue at 
the county level to a new level or grade. Efforts should 
be made to continuously and successfully conduct the 
work of handing over the financial revenues to the state 
treasury in a balance way so as to strive to ensure the 
smooth realization of financial budgetary targets. 


During the meeting, the participants heard the report 
given by the provincial supply and marketing cooper- 
ative with regard to the opinions of implementing the 
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“Decision Made by the CPC Central Committee and the 


reform; by closely following the target of truly turning 
the supply and marketing cooperatives into the coopera- 
tive economic organizations of peasants; and by seizing 
the links of straightening out the organizational system, 
of reinforcing the service function, of improving the 
business mechanism, of enhancing the supervision and 
management over supply and marketing cooperatives, 
and of giving protection and support to them. Currently, 
we should give priority to rendering comprehensive ser- 
vices for agriculture, rural villages, and peasants and to 
establishing supply and marketing cooperatives at the 
grass-roots level. We should also regard the services 
and the establishment in this regard as a drive to pro- 
mote the deepening reform among supply and marketing 
cooperatives. 

During the meeting, the participants approved the “Jilin 
Province’s Measures of Management over the Auction 
of Public Property" and the “Regulations and Measures 
for the Jilin Provincial People’s Government To For- 
mulate Local Draft Laws and Regulations” that will 
be issued or put into effect by the provincial people's 
government. They also approved in principle the “Jilin 
Province’s Regulations (draft) on the Management over 
the Zones of Protecting Basic Farmland” and the “Jilin 
Province’s Regulations (draft) on the Management over 
the Urban Public Utilities” that will be submitted to the 
standing committee of the provincial people's congress 
for examination and approval. 


During the meeting, the participants also held discussion 
and made decisions on other matters. 


Liaoning Supports Agriculture Through Loans 
OW1506121195 Beijing XINHUA in English 
0629 GMT 15 Jun 95 


[FBIS Transcribed Text] Shenyang, June 15 (XINHUA) 
— Heavily industrialized Liaoning Province, in north- 
east China, has been raying more than just lip service, 
it turns out, in its avowed efforts to strengthen agricul- 
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ture, which has long been a weak link in the provincial 
economy. 


In an attempt to give firm financial support to agricul- 
ture, Liaoning has made bank loans available to agri- 
cultural programs such as the “Vegetable Basket” and 
the “Rice Bag", two major national agricultural devel- 
opment projects, according to a government official. 
The Liaoning branch of the Agricultural Bank of China 
(ABC), has raised its credit line to agriculture by 2.5 
billion yuan (about 298 million US dollars), bringing to 
9.5 billion yuan (about 1.1 billion US dollars) the total 
amount for this year, the official said. 


Since the fourth quarter of last year, the bank branch has 
granted 1.24 billion yuan (about 148 million US dollars) 
in loans to the province’s agriculture departments, to 
use for buying 1.14 million tons of fertilizer, 700 tons 
of pesticide, and 4,000 tons of plastic sheeting. 


By the end of March, agricultural banks and rural credit 
cooperatives at all levels of Liaoning had extended loans 
amounting to 3.7 billion yuan (about 440 million U.S. 
dollars) to agriculture. 


The official said that special attention has been given 
to major grain producing counties and areas, citing the 
400 million yuan (about 47.6 million US. dollars) ear- 
marked for the province’s 30 grain-producing counties 
by ABC’s Liaoning branch alone. 


He also said that another 150 million yuan (about 17.8 
million US dollars) has been put up for construction of 
non-staple food production bases. 


Liaoning Discusses Rural Economic Work 


SK1606073895 Shenyang LIAONING RIBAO 
in Chinese 24 May 95 pi 


[FBIS Translated Text] The provincial party committee 
and the provincial people’s government jointly spon- 
sored a forum on the rural economic work in Shenyang 
on 19 May. The forum was held under the new situation 
in which the sowing operation of major crops was basi- 
cally concluded, the planting of paddy rice had reached 
a high tide, the diversified economy had incurred a good 
start, and township enterprises had achieved sustained 
development. 


During the forum, the spirit of the central rural work 
conference was relayed and the current situation in the 
rural economy of the province was basically appraised. 
It was unanimously contended at the forum that since 
the beginning of this year, various localities throughout 
the province had enabled the work in various fields of 
rural areas to have a better start by following the spirit 
of the central and provincial rural work conferences; by 
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firmly sticking to the three focal points of increasing 
grain output, financial revenues, and peasants’ incomes; 
by beginning with conducting farming preparations and 
with engaging in spring farming; and by truly grasp- 
ing the work and doing practical deeds for the work. 
Manifestations in this regard are as fellows: 1) Leading 
personnel in various localities have generally reinforced 
the dynamics in the leadership over agriculture and en- 
abled the input in agriculture to show a certain amount 
of increase. The pace of progress made in rebuilding 
the facilities damaged by the flooding has been has- 
tened. The work of spring farming in the year has been 
Carried out in a down-to-earth manner. Currently, the 
province's situation in grain production this year has 
exceeded expectations. 2) The enthusiasm of peasants 
in farming has been unprecedentedly high. Plans issued 
by the provincial people’s government at the beginning 
of this year for grain production and output have been 
fulfilled down to villages and households through the 
breakdown of them at city, county, and township levels. 
3) The industrial structure of rural areas is inclined to- 
wards optimization. Primary, secondary, and tertiary in- 
dustries have maintained a better trend in development. 
While successfully grasping grain production, various 
localities have fostered .. ~e new economic growing 
points thanks to actively readjusting the industrial struc- 
ture; vigorously grasping the diversified economy; and 
emphatically developing the production of fruits, veg- 
etables, animal husbandry, and fishery. 4) A new trend 
of relying on natural resources, of keeping domestic 
and foreign markets in view, and of vigorously develop- 
ing fine processing and export-oriented enterprises, has 
been formed. A new breakthrough has been made in 
the development of township enterprises. By the end of 
March this year, the total output value of township en- 
terprises across the province reached 38.89 billion yuan 
and showed a 51.5 percent increase over the same pe- 
riod of 1994. The value of goods exported by township 
enterprises during the period totalled 1.87 billion yuan 
and showed a 58.1 percent increase over the same pe- 
riod of 1994. 


It was contended at the forum that although the province 
had made a very good start in the development of the 
rural economy this year, it still has some problems 
that brook no negligence, which are as follows: 1) 
The circulation order of means—including fertilizer—of 
agricultural production has been chaotic, management of 
their prices has been out of control, products that have 
enjoyed brisk sales have been in short supply to a certain 
extent. 2) The increased scale of input in agriculture has 
been small. The problems of occupying or diverting the 
special funds for agriculture remain serious. 3) Many 
farm households in specific areas across the province 
have been in short supply of grains and money due 
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to the serious disasters. Difficulties they encountered in 
restoring or developing their production have been even 
greater. Problems concerning the recurrence of burdens 
imposed on peasants and concerning the heavier burdens 
still imposed on township enterprises, are generating 
quite a bit of attention. According to the forecast 
of specialists, the province is highly likely to suffer 
many disasters — such as drought, insect pests, low 
temperature, less sunshine, flood, and early frost — this 
year. 


During the forum, the participants aimed at the current 
problems cropping up in the course of developing the 
rural economy arrangements and came up with the 
following six aspects: 


First, we should maintain high vigilance against every 
possible natural disaster and do a good job in making 
full preparations. We should race against time and adopt 
every possible means to successfully conduct the work 
of preventing flood. A good job should be done in 
Carrying out prevention work for the natural disasters 
of insect pests, gust, hailstorm, and early frost, as well 
as in striving to minimize losses caused by the disasters. 


Second, we should actively diversify the economy. A 
good job should be done in unswervingly grasping 
the construction of the “vegetable basket” projects 
and in applying the “vegetable gardens” to ensuring 
the “vegetable basket" projects. We should actively 
develop ways to raise animals and poultry with less 
grain and more grass fodder. Efforts should be made 
to continuously and successfully conduct the work in 
“farming, maritime production, animal husbandry, and 
fishery” and to vigorously develop cultivation of fresh 
water products. 


Third, in developing township enterprises, we should 
concentrate our efforts on upgrading the overall quality 
of enterprises. We should actively and properly expe- 
dite reform in the property right systems of township 
enterprises, enhance the management over collective as- 
sets, and prevent collective assets from running off. We 
should also continuously uphold the development guide- 
line of “conducting classified guidance and carrying out 
expedition in an overall way” and upgrade the quality 
and benefit of economic operation by improving prod- 
ucts to a new grade, level, and scale. The state has stip- 
ulated that it will no longer collect from township enter- 
prises the “funds used for building the key projects of 
energy resources and communications” and the “funds 
used for regulating the budget” this year. Various local- 
ities should seize this opportunity and vigorously make 
progress by taking advantage of the situation. 


Fourth, we should earnestly implement the spirit of 
the national conference on exchanging the experience 
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gained in the comprehensive development of agriculture 
and organize manpower to study or formulate the 
plan for the comprehensive development of agriculture 
during the period from 1995 to 2000. In line with 
the new provisions set by the State Administration 
of Development in its management over the spending 
budget of development, we should do a good job 
in conducting corresponding work related to these 
provisions. 


Fifth, we should vigorously increase the input in agricul- 
ture and actively raise or implement agricultural funds to 
ensure the supply of materials used for agriculture and 
to enhance the popularization of agricultural technolo- 
gies. In investing money in agriculture, first, we should 
handle fund resources through multiple channels; sec- 
ond, we should do a good job in earnestly grasping the 
implementation of agricultural funds; third, we should 
guarantee key projects that deserve investment. 


Sixth, to stabilize or perfect the basic policies of rural 
areas, it is imperative to resolutely ban or earnestly 
correct the wrong doing of readjusting land at will and 
on a large scale. Hereafter, no one is allowed to offer 
prices of lending arable land; to retain more reserve 
land; and to collect the “rent before the cultivation 
of land." In enforcing standardized management over 
land, it is imperative to respect the will of peasants. 
In order not to affect spring farming, all existing land 
readjustments at present must be stopped immediately. 


The provincial party committee and the provincial 
people’s government have demanded that efforts be 
made to purchase grains and cotton this year resolutely 
according to the spirit of the central directives. The 
base for the fixed-quota purchase of grains will not 
be changed and the prices of negotiation purchase will 
follow the quotations on the market. As for the problem 
of the overly large gap between the purchase prices fixed 
by the state and market prices, the provincial authorities 
will conduct a special study and strive to deal with it 
adequately. Besides, the general working targets for the 
province to relieve the burdens of peasants and township 
enterprises this year are to enhance the supervision; to 
standardize management; to consolidate results; and to 
prevent the recurrence of burdens imposed on them. 


Attending the forum were deputy secretaries of vari- 
Ous city party committees, who are in charge of rural 
work; vice mayors of various cities; directors of agri- 
cultural commissions (offices) in various cities; as well 
as responsible comrades from the relevant departments, 
commissions, offices, and bureaus under the provincial 
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party committee and the provincial people’s govern- 
ment, and from the relevant departments on the agricul- 
tural front—70 persons in total. Also attending and ad- 
dressing the forum were Wang Huaiyuan, deputy secre- 
tary of the provincial party committee; and Xiao Zuofu, 
member of the provincial party standing committee and 
executive vice governor of the province. 


World Bank Loans Fuel Shandong Agriculture 


OW1506120295 Beijing XINHUA in English 
0621 GMT 15 Jun 95 


{[FBIS Transcribed Text] Jinan, June 15 (XINHUA) 
— The World Bank has signed contracts offering 265 
million US dollars in agricultural loans for east China’s 
Shandong Province since 1982, according to official 
sources. 


So far, projects with a total investment of 2.5 billion 
yuan have used 240 million US dollars of the loans, 
helping construct irrigation projects, improve farmland 
output, build and modernize 70 stations for spreading 
agricultural technology, and put in place 34 facilities to 
produce and process animal husbandry products. 


In addition, more than 4,000 ha of shore has been 
upgraded to raise marine products and 60,000 ha of trees 
have been planted with the help of the loans. 


The result has been a rise in farmers’ incomes. 


The North China Plain project has helped local people 
increase their annual income by 63 percent after 100,000 
ha of saline-alkali soil was transformed into fertile 
farmland. 


Funded by the World Bank, an animal husbandry project 
in the Yimeng Mountains freed 120,000 farmers from 
poverty, more than doubling their annual average net 
income to 1,200 yuan. 


The loans have also improved women’s professional 
capabilities. Over 45 percent of the farmers receiving 
training funded by the World Bank are women, who 
account for more than 50 percent of the work force in 
the animal husbandry and aquatic products industries. 


The local economy has grown dramatically following 
the use of the loans. A comprehensive agricultural 
project funded by the loans added more than 190 million 
yuan to Shandong’s annual output. The loans have 
developed the processing sector into an economic pillar 
of Shandong’s rural economy. 
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East Region 


Shandong People’s Congress Reshuffles Personnel 


SK1606070295 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 14 Jun 95 


[FBIS Translated Text] After accomplishing all the 
items on the agenda, the 15th Standing Committee 
meeting of the eighth provincial people’s congress 
concluded in Jinan on 13 June. Ma Zhongcai, vice 
chairman of the Standing Committee of the provincial 
people’s congress, chaired the plenary session held in 
the afternoon. 


According to Governor Li Chunting’s suggestions, the 
meeting decided through secret ballots to appoint Han 
Yuqun and Du Shicheng as vice governors of the Shan- 
dong Provincial government; to appoint Lin Tingsheng 
as secretary general of the Shandong provincial peo- 
ple’s government; and to remove Shao Guifang from 
his post of secretary general of the Shandong provin- 
cial people’s government. In line with Chief Procurator 
Zhao Changfeng’s suggestions, the meeting decided to 
appoint (Zheng Gang) as deputy chief procurator of the 
Shangdong Provincial People’s Procuratorate and (Xie 
Guozhong) as deputy chief procurator of the Shandong 
Provincial People’s Procuratorate as well as member of 
the proctiratorial committee. 


At the meeting, the Standing Committee members ap- 
proved after a vote the Shandong People’s Congress 
Standing Committee’s resolution on the five-year plan 
for administering the province according to law; several 
regulations on the work of town and township people's 
congresses; regulations on controlling the water pollu- 
tion of the Xioging He Valley; regulations on land su- 
pervision; and regulations on the management of survey 
and drawing. 


The meeting also adopted by vote the provincial peo- 
ple’s congress Standing Committee’s decision on ap- 
proving Jinan’s methods for managing nongovernmental 
science and technology enterprises; the Jinan People’s 
Congress Standing Committee’s decision on revising 
Jinan’s methods for managing dismantlement and re- 
location for urban construction; Qingdao’s regulations 
on the management of natural gas; Qingdao’s regula- 
tions on planning and management of coastal lines; and 
Zibo’s regulations on banning smoking in public places. 


Attending the meeting were Li Zhen, chairman of 
the provincial people’s congress Standing Commit- 
tee; Wang Shufang, Miao Fenglin, Guo Songnian, Xu 
Jianchun, Ma Shizhong, Guo Changcai, Yan Qingquing, 
Xu Xuemeng, and Zhao Linshan, vice chairmen of the 
provincial people’s congress Standing Committee; and 
(Wang Yiceng), secretary general of the provincial peo- 
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ple’s congress Standing Committee. Attending the meet- 
ing as nonvoting delegates were Vice Governors Chen 
Jianguo and Shao Guifang as well as Li Gongjiu, vice 
chairman of the provincial committee of the Chinese 
People’s Political Consultative Conference. 


Shanghai Outlines S&T Plans at Conference 


HK1606112495 Beijing CHINA DAILY in English 
16 Jun 95 p4 


[By Bian Hongwei: "Shanghai Taps Scientific Poten- 
tial") 

{[FBIS Transcribed Text] Shanghai is determined to 
tap its strong scientific and technical potential to turn 


the city into an international economic, financial and 
business centre by the turn of the century. 


This is the key tune of a report presented by Xu 
Kuangdi, Shanghai’s new mayor, at the recent National 
Conference on Science and Technology. 


Shanghai is one of the most important traditional 
economic and industrial bases of the country. 


Great progress has been achieved during the past few 
years since Pudong, or East Shanghai, became one of 
the country’s few science-centralized special economic 
zones in the early 1990s. 


Now the city is ready to substantially expand its 
productive social forces, increase its comprehensive 
strength and improve people’s living standards, said Xu. 


To achieve this goal, science and technology should be 
emphasized, and technical skills of employees should 
be greatly improved, Xu said. 


In the past few years, top leaders of Shanghai enterprises 
and institutions played a key role in promoting scientific 
development in their sectors. 


This has helped to better the city’s industrial structure 
and boosted the city’s high-tech and pillar industries, 
Xu said. 


In 1993, investment into research and development 
(R&D) hit 2.3 billion yuan ($277 million), 1.53 per cent 
of Shanghai's top gross domestic product (GDP) value. 
The figure is expected to reach 2 per cent by 1997 and 
2.5 per cent by the turn of the century, according to 
Xu’s report. 


Thanks to its strong scientific power, pillar industries 
such as automobile production, communications and 
equipment for power stations have seen 500 key sci- 
entific breakthroughs in the past few years. 


At the same time, high and new technology industries 
have grown rapidly in the city. Production value of the 
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new industries now accounts for 10 per cent of the city’s 
industries as a whole, Xu said. 


Also, a sound environment of respecting intellectuals as 
well as scientific knowledge has been created in the past 
few years, Xu continued. 


Shanghai has mapped out a comprehensive plan to raise 
advanced scientists and technical personnel, Xu said. A 
special fund for young scientists has been established to 
promote scientific elites for the next century, Xu added. 


During festivals on science and technology every two 
years in Shanghai, scientists with great achievements 
are honoured and heavily prized, Xu said. 


Now, an integrated strategy of science and economy is 
promoted in the city, and development of high and new 
technology industries is boosted, said Xu. 


Under the blueprint, Shanghai will become one of 
the most important high-tech industrial bases, research 
centres and science personnel training bases by the turn 
of the century, Xu said. 


By then, 50 per cent to 60 per cent of the value of the 
city’s economic growth would be brought by science 
power. Output value of high and new technology is 
supposed to reach 20 per cent to 40 per cent of that of 
the city as a whole by that time, Xu said in his report. 


At present, it is important to expand the value of 
its traditional industries and to speed up restructuring 
of State-owned enterprises, and, at the same time, to 
promote a rapid development of high-tech industries, 
Xu said. 


It is clear that to deepen economic reform and to 
rejuvenate State-owned enterprises is the premise for 
further development of the city’s economy, Xu added. 


Besides introducing more foreign sciences, local scien- 
tists and technical personnel are encouraged to make 
inventions on their own to upgrade the technology level 
of the city in accordance with an international norm, Xu 
added. 


Key industries such as information services and bio- 
technology should be selected to pilot scientific achieve- 
ments. 


Xu’s report said the computer, bio-technology, photo- 
electron and new material industries are supposed to be 
pillar industries of Shanghai by 2010. 


Also, Shanghai wants to become the information hub 
of the country. The city is prepared to establish its 
own multi-media information highway and develop 
information industry-related products. 
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Scientific achievements should be given more channels 
to put into use. Enterprises’ equipment should be 
upgraded, Xu said. 


Major breakthroughs on city infrastructure research 
should be achieved. Disaster-reduction study should be 
strengthened to create a solid living environment for 
citizens in the next century, Xu said. 


Besides continuing the "basket project,” which aims to 
bring the city more vegetables, green food breeding 
should be encouraged. An industrialized agriculture 
focusing on higher production and better quality should 
be promoted, Xu said in the report. 


With the help of its strong scientific and technological 
power, new leading scientific research centres and 
technology study centres should be established in the 
city, Xu said. 


Southwest Region 


Tibetan Areas Conference Held in Sichuan Ends 


HK1606020695 Chengdu Sichuan People's Radio 
Network in Mandarin 1100 GMT 7 Jun 95 


[FBIS Translated Text] The three-day second provincial 
Tibetan areas work conference called by the provincial 
party committee and people’s government successfully 
concluded in Chengdu today. 


Provincial party committee Secretary Xie Shijie and 
provincial Governor Xiao Yang both made important 
speeches at the three-day conference at which Song 
Baorui, provincial party committee deputy secretary, 
also delivered a report on behalf of the provincial party 
committee and people’s government. 


The three-day conference was attended by a number of 
central leaders, leaders and representatives of various 
State organs concerned, and leaders and representatives 
of various coastal provinces and cities concerned, who 
put forth a lot of valuable views and proposals on 
how to promote development and maintain stability in 
Sichuan’s Tibetan areas. 


At the three-day conference, participants held heated 
discussions on ways and means of promoting develop- 
ment and maintaining stability in Sichuan’s Tibetan ar- 
eas and held consultations on both construction projects 
and matters of common concern. By attending the con- 
ference, they came to see the importance of nationality 
solidarity and Sichuan’s Tibetan areas work, clearly de- 
fined a train of thought, mapped out measures to pro- 
mote Sichuan’s Tibetan areas exploitation and develop- 
ment, and pledged to give more support, cooperation, 
and economic aid to Sichuan’s Tibetan areas. 
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The conference has not only strengthened confidence 
and resolve of the province’s Tibetan areas in persis- 
tently relying on themselves and improving ethnic mi- 
norities areas work, but has also had a far-reaching his- 
torical impact on the province’s Tibetan areas work. 


Provincial Vice Governor Ou Zegao also delivered an 
important speech at today’s closing session attended by 
a number of provincial party committee, people’s con- 
gress, government, Chinese People’s Political Consulta- 
tive Conference committee, and military district leaders, 
including, Xie Shijie, Xiao Yang, Yang Xizong [provin- 
cial people’s congress standing committee chairman], 
Nie Ronggui [provincial CPPCC committee chairman], 
Yang Chonghui, Xi Yifang, Xu Zhiyi, Luo Ting, Luo 
Yunkui, Geng Quanli [provincial military district polit- 
ical commissar], Shen Guojun, Luo Tongda, Ma Lin, 
Gan Yuting, Yangling Doje, and others. 


Tian Bao, Zhaxi Cering, and other retired veteran 
provincial leaders who had for years been engaged in 
the province’s nationalities affairs work also attended 
today’s closing session. 


Song Baorui, provincial party committee deputy secre- 
tary, presided over this afternoon’s closing session. 


Provincial party committee Secretary Xie Shijie deliv- 
ered at this afternoon's closing session an important 
speech entitled “Further Improve Sichuan’s Tibetan Ar- 
eas Work by Closely Centering on Such Themes as De- 
velopment and Stability." 


In his speech, Secretary Xie Shijie called for correctly 
viewing the situation and enhanciag confidence and 
resolve in improving the province's Tibetan areas work, 
saying: Since reform and opening up, Sichuan’s Tibetan 
areas have seen countless profound changes marked 
by fast economic growth, deep-going reform, expanded 
opening up, enhanced nationality solidarity, and rapid 
social progress, and have achieved phenomenal results 
in all aspects of work thanks to the leadership of the 
provincial party committee and people’s government, 
the support rendered by various areas and departments 
in the province, and the diligent efforts made by party 
committees and people’s governments and broad masses 
of people at all levels in the two autonomous prefectures 
and one county concerned. The situation is good at the 
moment. 


However, while fully affirming achievements, Xie 
stated, we should calmly and pragmatically face up to 
problems cropping up in the course of the province's 
Tibetan areas development as well as drawbacks in 
the province’s Tibetan areas work. At present, we are 
confronted with the following two major problems in 
the province’s Tibetan areas work: First, relatively slow 
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economic growth has given rise to a growing gap be- 
tween the province’s Tibetan areas and the hinterland; 
and second, due to an increasing number of splittist 
activities conducted by the Dalai clique with the support 
of overseas anti-China forces, we now face a tough 
comprehensive social management task. We should 
strengthen determination and conscientiously resolve 
these two problems so as to speed up the province's 
Tibetan areas economic and social development. 


Speaking of grasping opportunities to promote eco- 
nomic and social development and speedin= up eco- 
nomic construction in the province’s Tibeta eas, Sec- 
retary Xie Shijie noted: We should firmly ; sp oppor- 
tunities to deepen reform, expand opening up, promote 
development, and maintain stability, this being where 
overall interests of the whole party and whole coun- 
try lie and being a guiding principle to be followed at 
present and in the future as well. To make a success of 
the province’s Tibetan areas work, we should consci- 
entiously implement this guiding principle to the letter, 
focus on the two themes of development and stability, 
and properly handle relations between development and 
stability. To speed up the province’s Tibetan areas de- 
velopment, we should first and foresnost conscientiously 
implement the principle of promoting opening up with 
civilization and enlightenment, promoting exploitation 
with opening up, and promoting development with ex- 
ploitation; take this principle as a guiding ideology for 
the province’s Tibetan arces work; and attach utmost 
importance to education development while speeding 
up the province’s Tibetan areas development. 


Speaking of enhancing nationality solidarity and main- 
taining stability in the province’s Tibetan areas, Sec- 
retary Xie Shijie pointed out: Stability is a prerequi- 
site for sustained development and gradual livelihood 
improvement in the province’s Tibetan areas. Without 
stability, we could not accomplish anything! Stability 
in the province’s Tibetan areas is essential to stability 
in the whole province and has an important bearing on 
stability in Tibet and in the whole country. Therefore, 
we should step up propaganda and education, enhance 
consciousness of the broad masses of cadres and peo- 
ple in the province’s Tibetan areas in strengthening na- 
tionality solidarity and opposing splittism, expose and 
crack down on splittist activities carried out by the Dalai 
clique, become more capable of handling contingencies, 
strictly implement the party's religious policies, success- 
fully carry out religious work in the province’s Tibetan 
areas, properly handle all types of disputes, and actively 
alleviate all sorts of contradictions. 


Secretary Xie Shijie concluded his speech by saying: 


Since they have had a glorious revolutionary tradition, 
are in possession of a large number of long-tested 
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cadres, are inhabited by industrious and ingenious 
people of all nationalities who love the party, socialism, 
and motherland, and are assisted by the central organs, 
coastal areas, and entire province, I am certain that 
Sichuan’s Tibetan areas will be able to achieve more 
and better economic development results. 


Tibet Releases Government Work Report, Part 1 


OW1506141595 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 17 May 95 


[Announcer-read report on part one of Tibetan Regional 
Chairman Gyaincain Norbu’s Government Work Re- 
port, delivered to the Third Session of the Sixth Au- 
tonomous Regional People’s Congress on 15 May: “A 
Review of the Work of 1994"; from the "Regional News 
Hookup" program] 


{[FBIS Translated Text] Gyaincain Norbu said: Last 
year, governments at all levels in the region, led by 
the regional party committee, conscientiously imple- 
mented the guidelines of the Third Plenary Session 
of the 14th CPC Central Committee and the national 
economic work conference; and effectively carried out 
work in various fields, focusing on the general task of 
seizing the opportunity, deepening reform, opening up 
wider, promoting development, and maintaining stabil- 
ity. Especially since last July, acting on the guiding ide- 
ology, principles and tasks, and development ideas, laid 
out by the third central forum on work in Tibet and 
the sixth enlarged plenary session of the fourth regional 
party committee, we persisted in taking economic con- 
struction as the central task; and in conjunction with the 
two major tasks of development and stability, worked 
in unity and with a pioneering spirit, thereby making 
substantive progress in reform and opening up. The 
economy developed rapidly; all social undertakings ad- 
vanced; ‘he situation across the region was further sta- 
bilized; and the grand unity of people of all nationalities 
was consolidated. By working hard last year, we basi- 
cally completed the tasks set forth by the last session of 
the regional people’s congress. 


Gyaincain Norbu said: Last year, the regional econ- 
omy saw rapid, healthy development. The gross regional 
product amounted to 4.23 billion yuan, an increase of 
8.6 percent over the previous year. The economy in 
farming and pastoral areas continued to grow at a steady 
pace. The total value of agricultural production was 2.32 
billion yuan, an increase of 4.5 percent. Forestry devel- 
oped steadily, with 56,000 mu of land afforested though 
artificial means, or 21,000 mu more than in 1993. Vil- 
lage and township enterprises and the diversified econ- 
omy saw a relatively fast growth. Revenues of village 
and township enterprises totaled 190 million yuan; and 
the diversified economy amounted to 380 million yuan, 
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an increase of 35.7 percent. Industrial and transporta- 
tion enterprises, with a view to improving economic 
efficiency and deepening reform, oriented production 
and operation to market demand, strengthened manage- 
ment, and readjusted the internal structure. The output 
and quality of major products were raised at varying de- 
grees. The total value of industrial production amounted 
to 535 million yuan, an increase of 13.1 percent, which 
was a fairly high growth rate. Construction of infra- 
structure — mainly energy, transportation, and commu- 
nications projects — proceeded smoothly. Investment in 
fixed assets totaled 2.021 billion yuan, up 22.86 percent. 
A total of 326 million yuan was invested in 32 of the 62 
projects to mark the 30th anniversary of the establish- 
ment of the autonomous region, which were already un- 
der construction, thereby enabling the projects to make 
a good start. With the region’s opening up wider to the 
outside world, marked results were achieved in trade 
and economic relations with foreign countries. The pace 
of introducing investment from abroad and establishing 
lateral ties at home was quickened. Exchanges with for- 
eign countries were stepped up; and publicity toward 
foreign countries was intensified. The financial and tax- 
ation situation was good; and the operations of the new 
financial and tax system proceeded normally. Regional 
financial revenues, after deducting tariffs, totaled 142 
million yuan; and, calculated in terms of comparable 
factors, it represented an increase of 39.26 million yuan, 
or 38.1 percent over 1993. The region collected a total 
of 259 million yuan in tax payments, an increase of 19 
percent. Management of currency and credit proceeded 
smoothly. At the year’s end, balance held on deposits 
was 5.257 billion yuan, an increase of 60.9 percent; and 
on loans was 4.034 billion, an increase of 22.22 percent 
over the end of 1993. The market was brisk, and the 
people’s living standard was improved. The total vol- 
ume of retail sales was 2.25 billion yuan, an increase of 
14.68 percent. The per capita net income of farmers and 
herdsmen was 555 yuan, based on the 1983 list purchase 
price; and was 817 yuan, based on the current compre- 
hensive average price, an increase of 6.5 percent. Work- 
ers’ income also grew at a fairly fast pace. Last year, 
the region made substantive progress in the economic 
structure's reform. Major reform programs were carried 
Out in enterprises; farming and pastoral areas; and fi- 
nancial and tax, investment, foreign trade, circulation, 
social security, and public housing systems throughout 
the region. Through painstaking and meticulous plan- 
ning, various reform programs were introduced succes- 
sively; and operations of the new systems as a whole 
proceeded smoothly. 


Gyaincain Norbu said: In 1994, the region also scored 
achievements in all social undertakings. Advances were 
made in education, science, and technology. Children’s 
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school attendance rate reached 67 percent; and the 
enrollment in schools at all levels and of all types 
totaled 270,200. Fresh progress was made in various 
undertakings of culture, public health, and physical 
culture. Efforts were further strengthened to carry out 
ethnic religious work, to improve the ethnic legal 
system, and to promote a clean government; and the 
anticorruption drive yielded new results. 


After reviewing achievements, Gyaincain Norbu pointed 
out: Difficulties and problems remain on the road of 
advance. They are reflected mainly in the following: 
As the period that the comprehensive reform has gone 
into effect is short, supplementary measures are needed 
for the implementation of specific reform programs; in 
view of excessive price rises, the task of stabilizing 
market prices is formidable; agriculture and animal 
husbandry are based on weak foundations and devoid of 
sufficient vitality; due to relatively low efficiency, actual 
incomes of farmers and herdsmen increase slowly; some 
state-owned enterprises face difficulties in production 
and management and lack the stamina for development 
because they have to bear a heavy financial burden 
in supporting social undertakings; the transformation 
of government functions has proceeded slower than 
expected, and bureaucratism, formalism, subjectivism, 
and other unhealthy tendencies that alienate the masses 
exist in the work style of offices; a handful of cadres 
are corrupt; and so on and so forth. 


Gyaincain Norbu emphasized: We should pay keen at- 
tention to these problems, and work hard and conscien- 
tiously to solve them. 


Tibet’s Xigaze Denounces Dalai Lama’s Statement 


OW1506140095 Lhasa Tibet People’s Radio Network 
in Mandarin 1400 GMT 14 Jun 95 


[FBIS Translated Text] The Xigaze Prefectural Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC] on | June issued a statement to 
strongly denounce the Dalai clique for their criminal at- 
tempt of interfering in and sabotaging the reincarnation 
of a child for the Baingen Lama. 


The statement says: On 14 May 1995 the Dalai Lama, 
in disregard of the authority of the central government, 
acted in violation of religious and historical customs and 
arbitrarily announced abroad a reincarnated child for the 
Baingen Lama. This was an act to split the motherland. 


The statement points out: The 10th Baingen Lama was 
a great patriot, a loyal friend of the CPC, an outstanding 
leader of Chinese Buddhism, and a noted statesman. The 
work of searching and confirming a reincarnated child 
for the Baingen Lama is a matter of great concern for the 
broad masses of Buddhist monks, and is also a matter of 
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great importance to the people of the whole country. In 
the past several years, the party Central Committee and 
the State Council have been attached great importance to 
the work of searching for and confirming a reincarnated 
child for the Baingen Lama. On the second day of the 
Parinirvana of the 10th Baingen Lama, the State Council 
made a three-point decision on the funeral and the 
issue of reincarnation in accordance with the religious 
rituals and requests of the Zhaxi Lhunbo Lamasery and 
the broad masses of monks. The State Council also 
appropriated a large amount of special funds to provide 
a financial guarantee for the work. 


The life of the 10th Baingen Lama was one of loving the 
country and religion. He made historical contributions 
to safeguarding the unification of the motherland, en- 
hancing the unity of various nationalities, and develop- 
ing Tibetan Buddhism. He was one of the best patriots 
of our country. While the Dalai Lama, after rebelling 
against the country and escaping abroad in 1959, has 
been engaged in activities of splitting the motherland 
and sabotaging national unity. He is a thoroughgoing 
chieftain of a reactionary political group. He was held 
in contempt by people of various nationalities in Tibet. 


Facts have proven that the 10th Baingen Lama and the 
14th Dalai Lama took two totally different roads and 
they should not be mentioned in the same breath. 


People all know that following the Parinirvana of the 
9th Baingen Lama, the Panchen Kampo Lija and Zhaxi 
Lhunbo Lamasery took 12 years to locate a reincarnated 
child for the Baingen Lama in Qinghai. The title was 
approved by the then-central government. 


Following the zuochan [sitting in meditation] of the 10th 
Baingen Lama, the Dalai Lama and the former local 
government tried by all means to prevent the entrance 
of Baingen Lama into Tibet. The Dalai Lama directed 
his followers to attack and slander Baingen Lama. This 
time the Dalai Lama hurriedly announced a reincarnated 
child for the Baingen Lama from abroad, and thus has 
fully exposed the true attempt of the Dalai clique to 
practice splittism by using the issue of the reincarnation 
of the Baingen Lama. We want to express our strong 
indignation against the Dalai clique’s wicked tactics. 


Since the 57th year of the enthronement of Emperor 
Qianlong of China’ Qing Dynasty in 1792, the rein- 
carnation of the Dalai Lama and Baingen Lama must 
be chosen from several selected children through the 
drawing of lots from a gold urn in front of the statue 
of Sakyamuni and reported to the central government 
for approval. This has become a historical custom and 
rule. The 10th Baingen Lama had said that the choos- 
ing of a reincarnated child by himself alone was not 
appropriate, that it would be best to be decided through 
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the drawing of lots from a gold urn in front of Sakya- 
muni because Sakyamuni’s authority is well recognized, 
and that the best way is to be decided by both himself 
and Sakyamuni. The Dalai Lama’s announcement of a 
reincarnated child for the Baingen Lama abroad was 
totally illegal and invalid because the child was not se- 
lected through the drawing of lots in front of a statue 
of Sakyamuni according to religious customs, and the 
matter was not reported to the central government for 
confirmation. It was purely a political scheme. It was 
a political contention by the Dalai Lama clique against 
us under the cover of religion. We strongly denounce 
the Dalai clique for obstructing the reincarnation of the 
Baingen Lama and will never recognize the reincarnated 
child for the Baingen Lama [jue bu cheng ren fei fa xuan 
bu di ban chan zhuan shi ling tong] announced illegally 
by the Dalai Lama. 


In conclusion, the statement says: We must inherit the 
wishes of the 10th Baingen Lama; continue to hold 
high the banner of patriotism, unity, and progress; 
rally around the party Central Committee with Comrade 
Jiang Zemin as the core under the leadership of the 
Xigaze Prefectural CPC Committee; clearly distinguish 
between right and wrong; take a firm stand; keep to 
the truth; stand together with the broad masses in 
Tibet; wage a resolute struggle against the illegal act 
of the Dalai Lama and his followers; and make new 
contributions to promoting economic development and 
social stability. We firmly support the decision of the 
conference on locating a reincarnated child for the 
Baingen Lama, resolutely defend the authority of the 
central government, and will wage a resolute struggle 
against the criminal act of sabotaging the reincarnation 
of the Baingen Lama and of attempting to split the 
motherland by using the issue of the reincarnation of 
the Baingen Lama. 


North Region 


Report on Work of Beijing Procuratorate 


SK1506114395 Beijing BEIJING RIBAO in Chinese 
12 Mar 95 p3 


{Report delivered by He Fangba, chief procurator of the 
Beijing Municipal People’s Procuratorate, on the work 
of the Beijing Municipal People’s Procuratorate at the 
third session of the 10th Beijing Municipal People’s 
Congress on 25 February] 


[FBIS Translated Text] I now submit a report on the 
work for 1994 and the outline of the key tasks for 1995 
of the Beijing Municipal People’s Procuratorate for your 
examination and approval. 


Summary of Work for 1994 


In 1994, under the leadership of the municipal party 
committee and the Supreme People’s Procuratorate, 
and the supervision of the municipal people’s congress 
and the standing committee of the municipal people’s 
congress, all of the procuratorial organizations have 
conscientiously followed the guidelines of the third 
and fourth plenary sessions of the 14th party Central 
Committee. Based on their guiding principles, we have 
insisted on facilitating reforms, the opening of China 
wider to the outside world, and building the economy. 
We have persisted in “enforcing the law strictly, and 
handling the cases firmly." We have been successful in 
performing our tasks by practicing law enforcing and 
supervisory duties, which in turn has made a fair share 
of the contribution to the political stability and economic 
development for the capital. 


I. Develop the struggle against corruption in-depth, 
punish the serious economic crimes of corruption and 
bribing seriously and heavily according to the law. 


We have continued to treat the serious economic crimes 
such as corruption and bribery as the top priority of 
our work. Our focus has been on investigation and 
handling of big and important cases. Especially in 
dealing with the investigation of "three organizations 
and one department" cases, we led investigation in 
Significant cases against crimes committed by cadres, 
law enforcing officers, and legal persons. Our hard work 
in investigating these three kinds of criminals have been 
quite effective. 


1. The number of cases registered, number of cases com- 
pleted, and economic losses recovered have increased 
remarkably. There have been 975 economic crime cases 
such as corruption and bribery registered by the munici- 
pality’s procuratorates, an increase of 15.5 percent over 
the previous year. It has included 400 corruption cases, 
289 bribery cases, and 219 embezzlement cases, an in- 
crease of 9.3 percent, 14.7 percent, and 75.2 percent re- 
spectively over the previous year. A total of 1,037 cases 
have been completed. Amount of economic losses re- 
covered directly for the state and for collectives as a 
result of our handling of the cases total 76.54 million 
yuan, an increase of 85.6 percent. 


2. The number of big and important cases investigated 
has increase/ in large scale. The numbe: of corruption 
and bribing cases involving over 10,000 yuan each plus 
embezzlement cases involving over 50,000 yuan totaled 
455, an increase of 44 percent over the previous year. It 
has included 18 cases involving over 500,000 yuan and 
under | million yuan; 15 cases involving over 1 million 
yuan. The total number of cases in these two categories 
has increased by 50 percent compared to the previous 
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year. The number of registered crime cases committed 
by cadres at or above county or section level totaled 78 
cases, an increase of 32 percent over the previous year. 
It included 11 cases committed by cadres at the bureau 
level and 67 cases committed by cadres at the section 
level. Total big and important cases amounted to 482 
cases, (of which 51 cases were both big and important 
cases), an increase of 41 percent over the previous year. 


3. New development has been made in the investigation 
of cases committed by “three organizations and one de- 
partment." There were 142 cases investigated concern- 
ing corruption and bribing crimes committed by staffs 
of the party and government leading organizations, law- 
enforcing administration organizations, judicial organi- 
zations, and economic administration departments, an 
increase of 65 percent over the previous year. 


4. Investigation of crimes committed by legal persons 
has started. During our investigation in the past, we had 
been trying to affix the legal responsibility of a crime 
to the person who was directly involved. Last year, we 
searched for truths diligently and actively investigated 
crimes committed by legal persons. We have been trying 
to define the responsibility of the organization as well 
as the responsibility of its personnel. There have been 
four such crimes registered and investigated. 


5. Breakthroughs have been made in investigation of 
new crimes that have damaged the implementation of 
the important national reform policies. By keeping a 
close eye on crimes, we have suppressed the evolving 
new crimes that caused damage to the reforms when 
economic system changes occurred. Under the unified 
direction of the Supreme Procuratorate, with the joint 
force of other provincial and municipal procuratorates 
such as the ones in Guangdong and Shenyang, many 
cases have been solved. They included 28 cases involv- 
ing foreign trade enterprises trying to profit from the 
national export refund program, which over 20 million 
yuan in illegal refund claims have been recovered; and 
13 cases involving negotiable securities, life insurance, 
property insurance, property trading, and other scams 
that had damaging effects on the reforms. We have also 
joined fu.ce ‘vith industrial, commercial, and taxation 
departnients in registering and investigating 31 tax eva- 
sion and tax avoidance cases and 16 trade mark forgery 
cases. These works have positive effects in ensuring a 
smooth procession for reforms. 


The main polices adopted during our fight against cor- 
ruption and bribery were as follows: 1) Our policy was 
to get a clear picture of the situation, unite our minds, 
and arouse a positive attitude in the whole police force. 
Police cadres were educated repeatedly to strengthen 
their concepts on political power, duty, and capital. We 
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conquered the fear for difficulties, the feeling of com- 
placency, and promoted the trend of crime fighting ener- 
getically and persistently. We joined in the fight against 
corruption with a high sense of responsibility and duty. 
2) Our policy was to get a tight grip on key points, aim 
at the big and important cases, especially in the case in 
which leading cadres of the “three organizations and one 
department" were involved. 3) It was our policy to ini- 
tiate attacks, root out crimes, strengthen investigation 
concepts, and dig deep to find the sources of crimes. 
We discovered crimes within crimes, paid attention to 
other potential crimes when investigating one crime, and 
tried to get a whole gang when investigating one per- 
son. Miyun County Procuratorate, when investigating a 
corruption case, had managed to find 15 related cases 
and arrested 15 people. Tongxian County Procuratorate, 
when investigating another corruption case, had also 
managed to solve 19 other cases and made 24 arrests. 
All of the procuratorates in the municipality found a to- 
tal of 43 serial and hidden cases. The investigations re- 
sulted in the registration of 212 cases, which composed 
21.7 percent of total cases registered. 4) Our policy was 
to encourage reporting and to initiate preliminary in- 
vestigation. We rewarded people who provided us with 
useful leads and encouraged people to fight corruption 
actively. From 5,206 tips received, 519 cases have been 
registered after preliminary investigation, which made 
up 53.2 percent of total cases registered. 5) It was our 
policy to strengthen our ties and work together to fight 
crimes. Due to the complexity of the economic crimes, 
such as corruption and bribery with each case possi- 
bly involving many trades and many territories, and the 
number of occurrences also continuously increasing, we 
had further coordinated the different special units within 
the procuratorate, with procuratorates in different parts 
of the country, and with discipline inspection, supervi- 
sory, industrial and commercial, and tax departments. 
Thus, the basic foundation for “coordination and joint 
force of all departments at all levels" was formed. It 
enabled us to have more integrated power to investigate 
bigger and more important cases. 6) We resolutely prac- 
ticed the principles of “first with determination, second 
with care, then hit the target precisely.” The line be- 
tween guilty and not guilty was defined properly. We 
were strict to ensure a good job in acquitting and dis- 
missing cases. 


II. Do our best to maintain stability in the capital, crack 
down on serious criminal offense with heavy penalty 
according to the law and to solve cases with fast speed. 


Last year, the various procuratorate organizations at 
different levels in the municipality have adopted the 
principle to fight criminals with heavy penalties and fast 
speed. They worked closely with the public security 
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Organizations, state security organizations, and courts 
to crack down on sevefe criminal offenses seriously. 
The number of criminal arrests approved by public 
security and state security organizations totaled 10,920 
and the number of criminals prosecuted totaled 11,82, 
an increase of 5.9 percent and 9.0 percent respectively 
over the previous year. During the process of the “severe 
crackdown,” we have focused on the tasks as follows: 


1. Prioritize the key areas to crack down. 


We worked with public security organizations and 
courts in order to make a quick arrest and prosecution on 
violent crimes such as murder, robbery, rape, explosion, 
and crimes committed with guns, especially when gangs 
were involved. We determined to fight crimes with 
heavy penalty and with fast speed. For example, the 
case of the hooligan, Ma Hongyan, who followed female 
Students into their living quarters, then raped them and 
robbed them, had caused quite a stir in the capital 
city. When dealing with the case, the staffs involved 
have worked days and nights nonstop The process 
of investigation, making an arrest and prosecution 
took only four days to complete. Among the number 
of people being prosecuted, there were 2,337 serious 
criminals and 464 very serious criminals, an increase of 
35.2 percent and 61.1 percent respectively. 


2. Actively participate in the war of “crackdown,” 
meticulously organize our force, devote to fight special 
crimes, and focus on punishment. We actively partic- 
ipated in special struggles in line with the unified ar- 
rangements of the municipal party committee. We had 
focused on using the better security force in solving ur- 
gent cases first. In order to speed up our investigations, 
priority was given to serious and very serious crimes, 
and small special units were organized. We dealt re- 
lentless blows to the arrogance of urban hoodlums and 
gangsters according to the guidelines on strengthening 
the comprehensive improvement of rural public secu- 
rity given by the Central Committee for Comprehensive 
Management of Public Security. We worked with other 
departments, such as public security organizations and 
courts, and rooted out the gang of Zhang Jianjun and 12 
other members that had com: +‘tted murder and robbery 
with guns in Changping are: our of the criminals, in- 
cluding Zhang Jianjun, were sentenced to death at the 
end of last January. The railway division of the procu- 
ratorate, the railway public security and the court had 
worked together to prosecute 62 criminals who were 
guilty of the most heinous crimes, including murder, 
rape, and robbery, on the "Beijing - Moscow" interna- 
tional train. At the end of last year, 22 of them were 
sentenced to death and executed, and the rest have also 
been sentenced. 
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3. Pay close attention to the social situation, the enemy’s 
situation, and attack the destructive movement of the 
hostile force according to the law. We have always kept 
a clear political view and paid close attention to the 
social situation and the enemy’s situation. By working 
together closely with state security organizations and 
making use of the law as our weapon, we have 
made prompt arrests and prosecuted criminals who had 
damaged the safety of our country. This has created 
positive effects on protecting the stability of the capital. 


4. Complete the work on comprehensive social order 
improvement. Over 1,100 suggestions on procuratorial 
work have been made to deal with problems found 
during the procession of certain cases. We have built 
a relationship with 68 units to develop civilized units. 
We have conducted patient persuasion toward groups 
of people who had come to appeal for help in order 
to ease conflicts conscientiously. We have worked with 
other related departments, gone deep into the industrial 
and mining enterprises to do safety inspections in order 
to reduce and eliminate potential hazards. We used 
newspapers, television, radio, news conference, etc., to 
promote the law vigorously. We have organized an 
“exhibition on punishment of corruption and bribery 
crimes by the capital’s procuratorate organizations,” 
which has ignited huge social responses. Over 6,000 
units and close to 50,000 people visited the exhibition. 
It has shaken up the crime circle, motivated masses of 
people, and resulted in positive effects on promoting the 
development of combat against corruption. 


III. Further strengthen the supervision over law enforce- 
ment, maintain the unity and proper enforcement of the 
State laws. 


Last year, all levels of the procuratorate organizations 
have been practicing the principle of enforcing the law 
strictly and with heavy punishment in the fight against 
corruption, bribery, and other serious economic crimes 
as well as serious criminal acts. We have enlarged 
the force of supervision over law enforcement and 
performed the legal supervisory function fully. 


We have further strengthened the procuratorial work in 
keeping law and discipline. The number of cases regis- 
tered and investigated regarding “infringement of rights" 
and dereliction of duty totaled 189, an increase of 26 
percent. In performing our work, we focused on key is- 
sues, gathered our forces to investigate big and impor- 
tant cases, especially crimes involving law enforcement 
personnel who acted wrongly out of personal consider- 
ations or committed fraud. When investigating fraudu- 
lent practices and criminal acts committed for personal 
gains, we worked hard on finding out the sources and 
other people who were involved to reinforce our di- 
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rections and were able to face the facts head on. We 
matched responsibility with the person in charge of each 
case in order to make progress in these difficult cases. 
Such cases accepted totaled 22, an increase of over 18 
cases when compared with last year; such cases estab- 
lished increased to six from one in the previous year; 
and our staff is working on five tips that will be ready 
for registration. 


Investigation and supervision work have been focused 
on arresting, prosecuting, following, and surveillance. 
We have also investigated, studied, and probed into the 
supervision over establishment of cases. We have de- 
cided to reject the arrest of 147 people; pursued and 
captured 48 people, an increase of 41 people over the 
previous year; prosecuted 136 people, and among the 
tried cases, 58 people had already been convicted and 
sentenced to definite terms. Huang Futian, who was 
prosecuted by the division of the municipal procura- 
torate, was sentenced to death and executed. Based on 
investigation and study, the municipal procuratorate has 
formulated detailed rules for the supervisory work on 
the examination and approval of reeducation through 
labor. All levels of procuratorates have also cleared up 
backlogged cases, and paved the way for the practice of 
"State Compensation Law.” 


Supervision over trials was focusec on the supervision 
of the second trial, especially counter appeals. Cases 
concerning supervision over second trials for last year 
totaled 416, which included 375 appeal cases and 
41 counter appeal cases. The trials for 406 cases 
have been completed. All levels of the procuratorate 
organizations have strengthened the supervisory concept 
and resolutely counter appealed cases in which guilty 
parties were acquitted, light sentences were passed for 
serious crimes or heavy sentences for light crimes, and 
procedural errors had incurred. Last year, counter appeal 
cases increased by 86.4 percent over the previous year. 


The supervision over prison and reformatories focused 
on the investigation of possible manipulation of the 
law in reducing sentences, giving parole, being released 
on bail for medical care, etc.. When such behavior 
constituted a criminal act, the criminal liability was 
resolutely investigated according to law. In respect to 
the implementation of procuratoria! work regarding the 
borderline prison criminals, all levels of procuratorates 
and public security organizations have called over 200 
counselling meetings and over 6,000 meetings with the 
individuals. 


Procuratorial work regarding civil and administrative 
cases focused on the supervision of unfair judgments 
and sentencing.” The total number of appeals received 
from common citizens, legal persons, and other organi- 


FBIS-CHI-95-116 
16 June 1995 


zations for review amounted to 153 cases, an increase of 
44.3 percent over the previous year. After further exami- 
nation and investigation, 46 cases were reconsidered, 2.7 
times the number of the previous year. In cases where 
an error in judgment was made or an incorrect sentence 
was passed, we definitely would counter appeal or re- 
quested the court to give another trial or judgment. The 
total number of counter appeal or retrial request cases 
was seven; the number of appeal cases rejected and set- 
tled totaled 115 cases. The municipal procuratorate has 
also formulated temporary methods for counter appeals 
regarding the trial procedures for civil and administra- 
tive cases. This has led the way toward a standardized 
and systematic format for the supervisory work. 


Accusation and appeal divisions of the procuratorate 
have treated handling of appeals as a high priority of 
law-enforcement supervision and have conscientiously 
done a good job in handling the mail and receiving vis- 
itors with information on potential cases. Last year, ap- 
peal cases received totaled 681, cases completed totaled 
677, which included 117 cases registered, an increase of 
27.2 percent over the previous year. The total number 
of cases received through mail and visits amounted to 
7,679. During our work, we have paid attent .n to set- 
tle complaints, harmonize public relations, and resolve 
conflicts. As a result, repeated complaints have been 7.2 
percentage points lower than the 15 percent set by the 
supreme procuratorate. 


In order to further improve the supervisory work in law 
enforcement, we had adopted the following policies: 1) 
We emphasized the key areas of supervisory work, fo- 
cusing on problems of weak law enforcement supervi- 
sion. The importance of supervisory work in each procu- 
ratorial intermediate link were identified so that the re- 
sponsibilities of each department would be well defined. 
2) We treated case handling as the most effective way 
to supervise, paying attention not only to signs of law 
breaking and exercising supervision by making correc- 
tive suggestions, but to signs of slack law enforcement. 
The total number of established cases committed dur- 
ing law enforcement, such as cases on malpractice, law 
manipulation, and forced conviction by torture or threat, 
amounted to 15 and involved 17 people. 3) We further 
strengthened the internal control system. We adopted 
the system that separated the arrest and prosecution 
functions of self investigated cases. We further strength- 
ened the system to examine and approve the acquitted 
cases. All of the corruption and bribery cases, which 
were planned not to be prosecuted, were reported to the 
higher-level procuratorates for examination. All of the 
177 cases submitted to higher authorities for examina- 
tion have been assigned to special persons and discussed 
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collectively by procuratorial committees to ensure a cor- 
rect decision would be made. 


IV. Insist on the principle of “building the procura- 
torates by law, administrating by strict order,” further 
strengthen the construction of the contingent. 


Last year, all levels of procuratorates have insisted on 
the principle of “building the procuratorates by law, ad- 
ministrating by strict order" and further strengthened 
their construction. The construction includes: 1) We 
strengthened the leading bodies. The municipal procura- 
torate assisted the committees in districts and counties to 
test their cadres seriously and select new successors to 
replace their chief procurators. This paved the way for 
the young and middle-aged cadres, who have both abil- 
ity and political integrity, to assume a leading position. 
Leading bodies at all levels practiced democratic cen- 
tralism conscientiously, and built and improved working 
systems for leading party groups and procuratorial com- 
mittees. 2) We reformed the cadre administration sys- 
tem. Procuratorates, such as the one in Haidian district, 
have started a reform in cadre administration. This has 
reinforced cadre administration and was the first step to- 
ward building the competition mechanism for choosing 
capable persons and discriminating against the weak. 3) 
We strengthened efforts to achieve ideological progress. 
We organized the cadres to learn the “selective works of 
Deng Xiaoping” conscientiously, and armed our minds 
with the theory of building socialism with Chinese char- 
acteristics. We taught the police cadres to hold firmly 
the concept of “only the capable ones could have the 
position and the ones who have the position have to 
be capable," and motivated them to make contributions 
and progress in careers. 4) We strengthened the spiri- 
tual civilization and deepened education on work eth- 
nics. We collected 338,000 yuan during the "give your 
love to the hope project" campaign to build the Jingjian 
Hope Primary School for Yunnan Province. We have 
also developed the "compete for excellence" program 
vigorously. 5) We enhanced the sense of diligence and 
honesty in performing one’s duty. The emphasis was 
on honesty and self-discipline of leading cadres in per- 
forming their duties. The staffs who disobeyed the law 
and discipline were punished. There were six such cases 
and six people have been investigated. Fifty-one staff 
members were considered not suitable for the jobs and 
dismissed or transferred. 6) We strengthened the party 
building of the organ‘zations. We brought the fighting 
force of the party branches and the exemplary vanguard 
role of the party members into full play. We also ensured 
the police cadres were well trained by giving eight train- 
ing sessions, which trained 720 police cadres. Through 
this program, political and professional standards have 
been raised for the police cadres. It also strengthened 
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their solidarity and fighting power. There was a new 
phenomenon in the procuratorial departments in which 
staffs were eager to open up new paths for progression 
and to enhance the force. 


The main problems that still existed in our work were 
as follows: There was not enough research on the 
new problems and the new situation and the solutions 
were not powerful enough to eliminate them; the 
progress made in investigating crimes committed by 
legal persons was not big; there was need to continue 
increasing law- enforcement supervision; some cases 
took too much time to finish; and some individual police 
cadres were rude in investigation, not working according 
to the rules, and breaking the law. With the support of 
the governments at all levels, all these problems will 
have be solved gradually. 


The Focal Points of Our Task for 1995 


The tasks of the procuratorates in the municipality 
for 1995 are as follows: To practice the guidelines 
of the party Central Committee; to carry out the 
principles of the municipal party committee and the 
Supreme People’s Procuratorate; to further emancipate 
our minds; to enhance our spirit; to insist on servicing 
economic construction; to enforce the law strictly; to 
focus on key areas and get a good grip on the big 
and important cases such as corruption and bribery 
cases; to use heavy penalty and fast speed to crack 
down on serious criminal activities; to further strengthen 
law enforcement supervision; to ensure success in party 
building to lead the improvement of the contingent; to 
push all tasks to take another important step forward; 
to maintain the uniformity and proper enforcement of 
the state law; to maintain the authority for the central 
government; to maintain stability for the society; and to 
make new contributions to bringing the "relatively well- 
off" project into reality three years ahead of schedule 
and ensuring the smooth progress of reforms and 
construction. In order to complete all tasks set for this 
year, we have to focus on the following work: 


I. Follow the principle of meting out heavy and severe 
punishment according to the law, gather our force to 
investigate big and important cases, and promote and 
develop further the anticorruption campaign. 


We have to educate all the police cadres on the per- 
sistence and complexity of the fight against corruption. 
We must emancipate our minds, enhance our initiatives, 
commit ourselves to a long term battle, and concen- 
trate on investigating the big and important cases. The 
focus of our investigation are on the following types 
of cases: 1) Economic crimes, such as corruption and 
bribery, committed by party and government leading or- 
ganizations, law enforcing administrative organizations, 
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judicial organizations, and economic administration de- 
partments, especially when they are committed by the 
leading cadres at and above the county or section level. 
2) Embezzlements, corruptions, and other illegal acts 
for personal considerations committed by staffs of the 
judicial and law enforcing administrative organizations. 
3) Crimes committed by legal persons. 4) New crimes 
that have damaging effects on reforms. 5) Crimes in- 
volving attacking or revenging on informants, protect- 
ing criminals and interfering justice by giving false ev- 
idence, covering up, providing accessory, hindering po- 
lice work, etc.. We should focus on investigating law 
enforcers, especially judicial people, who take bribes, 
embezzle, or commit other illegal acts for their personal 
gain. Progress should be made in dealing with crimes 
committed by legal persons. People who corrupt state 
personnel through bribery must also be punished heavily 
according to the law. We should practice the principle 
of “taking both immediate and permanent measures to 
crack and prevent crimes.” More precautions should be 
taken to stop crimes. 


II. Crack down on serious criminal acts by stamping 
them with heavy and prompt punishment, maintain 
political and social stability in the capital with an all-out 
effort. 


We should resolutely follow Comrade Deng Xiaoping’s 
Strategic idea that “stability is the task above everything 
else.” We should unswervingly insist on the principle 
of cracking down on crimes with heavy and prompt 
punishment during the “serious fight" against crimes. 
We should carry out the various measures in the 
comprehensive administration of the social order. The 
focus should be on the serious violent and vicious 
crimes that have huge damaging effects; hoodlums 
and gangsters connected with underworld societies; and 
armed robbery and serious criminal acts; “bus and 
train robberies"; kidnapping and trafficking of women; 
and stealing and kidnapping of children. We shail 
continue to “solve big cases, crack down on gangs, 
arrest criminals at large,” with a determination to stop 
big and vicious crimes from increasing. Under the 
integrated strategic deployment of the municipal party 
committee, together with periodic central task programs, 
we shall plan, organize, and focus on winning every 
battle against crime. For the areas where social problems 
are numerous and social order is in chaos, we shall work 
with related departments to fix the key problems. We 
shall pay close attention to the concealed activities of 
the enemy at the battle fronts so that we can further 
Strengthen procuratorial work for the safety of the 
country. We shall actively participate in the integrated 
work on maintaining social order. 


FBIS-CHI-95-116 
16 June 1995 


During the “serious fight" against crime, the contradic- 
tions among the people have to be well defined and 
properly handled. In dealing with visitors’ complaints 
and trouble-making behaviors caused by problems at 
work or difficulties in life, we, under the unified lead- 
ership of party committees, should insist on handling 
the problem properly through education and counselling. 
Those criminals who stir up trouble by manipulating the 
moods of the masses must be punished according to the 
law. 


III. Get a good grip on the key tasks, focus on solving 
cases, make a strikingly important advance on law 
enforcement supervision. 


The focus for law enforcement supervision is still on 
striking out ineffectiveness. We should continue to take 
case handling as the key measure for law enforcement 
supervision. Special attention should be paid to officers 
who show slackness in enforcing the law and investigate 
crimes that occur during the law enforcement process. 


Investigation supervision should be focused on cor- 
recting problems such as acquittal of guilty parties, 
imposing a fine instead of sentencing, and imposing 
reeducation-through-labor instead of sentencing. Trial 
supervision should be focused on correcting problems 
such as acquittal of guilty parties, light sentences for se- 
rious crimes, reducing or canceling penalties casually, 
delaying sentences, etc. If there are definite errors made 
in passing the sentence, we must counter appeal. Super- 
vision over prisons and reformatories should focus on 
correcting problems such as prisoners not engaging in 
labor as sentenced and illegal sentence reduction, grant- 
ing probation, releasing on bail for medical care, etc.. 
Procuratonal work concerning law and discipline should 
focus on investigation of big and important cases with 
emphasis on cases involving law enforcement person- 
nel who have committed embezzlement, corruption, and 
other illegal act for personal gain. Procuratorial work 
concerning civil and administrative cases should empha- 
size solving problems related to unfair judgment deci- 
sions and getting counter appeals done properly. Judicial 
officers who take bribes and act against justice during 
trials must be investigated and punished according to the 
law. Procuratorial work concerning prosecution and ap- 
peal should emphasize the investigation of “emergency 
reports” that are signs of trouble and contradictions that 
are brought forward by groups and might become sharp- 
ened. 


IV. Motivate improvement of the contingent by 
strengthening party building. 


We should strengthen party building so as to moti- 
vate improvement of the contingent this year. First, 
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achieve ideological progress. We should organize po- 
lice cadres conscientiously, especially those with party 
membership, to study the “Selective Works of Deng 
Xiaoping” and arm their minds with the theory of 
building socialism with Chinese characteristics. Second, 
strengthen organizational construction. We should build 
party branches well, with the emphasis on building lead- 
ing bodies. A group of young cadres who have both 
ability and political integrity in their thirties and for- 
ties should be selected to supplement the leading bod- 
ies. We should energetically get the personnel admin- 
istration system reform done properly. Third, continue 
to strengthen the construction of a clean government. 
Leading cadres should lead to show honesty and self 
discipline in performing their duties. The tendency of 
going in the wrong direction involving the ability and 
duty of the procurators should be corrected promptly. 
Police cadres who violate the law and discipline ought 
to be investigated and dealt with strictly and seriously. 
Fourth, impro’.e discipline and work style by adopting 
strict administration. Lower levels must resolutely carry 
out the order and decision given by the higher level 
of the procuratorate, and ensure all orders and prohibi- 
tions are carried out and all decrees are implemented 
smoothly. Fifth, continue to do well in vocational train- 
ing. It is necessary to continue to raise the political and 
professional standards for the police cadres in order to 
meet the requirements of the developing trend. We shall 
put in an all-out effort to make more contributions to 
maintaining the social stability and economic develop- 
ment for the capital. 


Tianjin’s Gao Stresses Anticorruption Campaign 


§K1606112195 Tianjin TIANJIN RIBAO in Chinese 
I Jun 95 pl 


[FBIS Translated Excerpt) The municipal party commit- 
tee and government on 30 May held a meeting with the 
participation of leading cadres of all departments, com- 
missions, and offices under the municipal party com- 
mittee and leading cadres of various districts, counties, 
and bureaus to summarize the municipal anticorruption 
work since the beginning of this year and to arrange for 
the anticorruption tasks at the next stage. 


Gao Dezhan, secretary of the municipal party commit- 
tee, made a speech at the meeting. He stressed: The an- 
ticorruption work should be continued in a resolute and 
unremitting manner and should be deepened by look- 
ing into both root causes and symptoms according to 
the three demands of the central authorities until new 
results are achieved. [passage omitted] 


Gao Dezhan pointed out in his speech: Since the begin- 
ning of this year, the municipal anticorruption campaign 
has been launched in a realistic and sound manner and 
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has witnessed new results based on the achievements 
scored at the preceding stage, thus playing a positive 
role in promoting reform, development, and stability of 
the whole municipality. It should be noted that the de- 
velopment of this campaign has been uneven, however. 
In some localities, understanding of this campaign has 
not been profound and the measures have not been ef- 
fective. Now, we are summing up the work on the World 
Table Tennis Championships, are consolidating, devel- 
oping, and enhancing the achievements of the champi- 
onships, and are using these achievements to boost all 
the work that are focused on economic construction. The 
anticorruption work should also be continued firmly and 
realistically by increasing the dynamics, setting strict de- 
mands, and making breakthroughs in difficult points to 
constantly achieve true and practical results. 


Gao Dezhan stressed: Making leading cadres adminis- 
tratively honest and self-disciplined is the focal point 
of the anticorruption campaign and, thus, it must be 
grasped successfully with great efforts. First, we should 
examine leading cadres according to the pertinent reg- 
ulations of the central authorities, conscientiously hold 
democratic activities meetings on the special subject of 
administrative honesty and self-discipline, conduct self- 
examination and self-correction among leading cadres, 
and resolutely correct mistakes without any ambiguity. 
Second, in the course of conducting self-examination 
and self-correction among leading bodies, we should 
pay attention to the administrative honesty and self- 
discipline of cadres of the units subordinate to leading 
bodies. Third, we should tackle problems by looking 
into both ,oot causes and symptoms, with an emphasis 
on the former, should actually strengthen ideological 
and political construction as well as education to make 
cadres embrace correct outlook on the world and life, 
and should encourage cadres to learn from Kong Fansen 
and to be diligent and honest in performing official du- 
ties so that they will be more able to resist corruption 
and peaceful evolution. Fourth, we should strengthen 
the building of systems, make supervision mechanism 
flawless, and base ourselves on prevention in opposing 
corruption to check erroneous ideas at the outset. 


Gao Dezhan pointed out: We should continuously attend 
to investigation and handling of cases. In handling key 
cases, responsibilities should be defined, interference 
removed, and discipline enforced rigorously without any 
leniency. We should also strictly execute policies to 
ensure the quality of handling. The work on correcting 
unhealthy trends should be deepened in major aspects by 
focusing on consolidating previous achievements. The 
achievements of correcting unhealthy trends should be 
consolidated to prevent those trends from “rebounding.” 
The priorities for the correction of unhealthy trends 
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defined by the central authorities this year should be 
implemented item by item. Continued efforts should 
be made to check the unhealthy trends of departments 
and trades. This year, each department or trade should 
adopt resolute measures to resolve one or two prominent 
malpractices that are much complained by the masses 
to garner confidence from the masses. 


Gao Dezhar emphasized: The key to deepening and 
achieving new results in the anticorruption campaign 
lies in leadership. Leaders at all levels should fully un- 
derstand that the anticorruption campaign has a bearing 
on the overall work of the entire party and the entire 
country, on reform, development, and stability, and on 
the prestige of the party and the government among the 
masses. Hence, principal party and government leaders 
should pay high attention to and personally take in hand 
this work. In a sense, to regard leaders as the key to 
launching the anticorruption campaign means that lead- 
ers should take the lead in opposing corruption. Only 
when leaders take the lead in opposing corruption can 
the anticorruption campaign have appeal and be con- 
vincing. The quota responsibility system should be car- 
ried out stric Various special groups in charge of 
anticorruptio’ | ork should assume responsibility for its 
own work . d attends to its own duties. All depart- 
ments, commissions, and offices under the municipal 
party committee and all d»stricts, counties, and bureaus 
should also carry out the quota management system 
in line with the demands of the municipal party com- 
mittee. We should strengthen supervision and examina- 
tion of anticorruption work, and conscientious evalua- 
tion should be conducted at the end of every year. The 
principles and policies defined by the central authorities 
should be grasped conscientiously. Because the anticor- 
ruption campaign is identical to economic construction, 
we should penetratingly conduct the ¢* :corruption cam- 
paign to promote reform, development, and stability, to 
promote economic construction, and to quicken the im- 
provement of investment environment. [passage omit- 
ted] 


Business Fever Cools Down in Tianjin Colleges 


OW1506115895 Beijing XINHUA in English 
0930 GMT 15 Jun 95 


[FBIS Transcribed Text] Tianjin, June 15 (XINHUA) 
— Enthusiasm tor learning knowledge to prepare for 
a better future has replaced a business fever to gain 
immediate tiny profit on the campus of colleges in the 
north China port city of Tianjin. 


A survey conducted recently by the city government 
shows that 93.5 percent of the college students have 
said “studying hard to gain more knowledge” is the most 
important thing for them at present. 
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“The students are plunging into their studies most 
enthusiastically,” Wang Li, secretary general of the 
Tianjin Students Federation, told XINHUA here today. 


Computer and foreign language courses are most fa- 
vored by the students, he said. 


And libraries are always crowded with young readers in 
the open hours. 


Tianjin has a long tradition of trading with the outside 
world. It has one of the largest free trade zones in China, 
and hundreds of sea routes link the city with various 
other countries, including Japan, the Republic of Korea 
and the United States. 


Like in most other coastal cities, college students there 
were reluctant to take boring courses. 


“As the reform is being stepped up, especially after 
the bankruptcy law and labor law were put into effect, 
the biggest problem college students will face after 
graduation is unemployment. That is the reason why we 
have to study hard and learn more knowledge before 
graduation,” said Jiao Yanfei, who will complete his 
student career this Summer. 


He said there is a fierce competition among his school- 
mates to obtain high scores in examinations. 


And only the outstanding persons will get a scholarship. 


“However, we do not want to be simply called book 
worms,” Li Hong, a student of Tianjin University, said. 


She said that her schoolmates are also busy taking 
various Out- of-campus activities — visiting workers 
and farmers, spreading scientific knowledge among 
citizens, and so on — through which she believed they 
can foster the ability of adapting to social development. 


Meanwhile, campus cultural activities are also booming, 
she added. 


Northeast Region 


*Heilongjiang Vice Governor on Enterprise Reform 


9SCE0437A Harbin HEILONGJIANG RIBAO 
in Chinese 10 May 95 p2 


[Article by Heilongjiang Provincial Vice Governor 
Cong Fukui (0654 4395 1145): "Use Separation of Gov- 
ernment Administration and Enterprise Management as 
a Vehicle for Hastening the Founding of a Modern En- 
terprise System” ] 


[FBIS Translated Excerpt] [Passage omitted] 


This report may -ontain copyrighted material. Copying and dissemination 
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I. Current Status and Problems of State-Owned 
Enterprises 


Heilongjiang Province is one of the country’s old in- 
dustrial bases in which state-owned enterprises are 
overwhelmingly dominant. The province’s 3,711 state- 
owned enterprises account for 20.7 percent of all en- 
terprises, and they produce an output value of 128.66 
billion yuan, or 73.1 percent of the total for all indus- 
tries. They account for 85 percent of the profits and 
taxes of all industries, and they employ 2.98 million 
people, which is 62 percent of all industrial workers. 
Large and medium-sized enterprises have 80.4 percent 
of the fixed assets of all state-owned enterprises, account 
for 72.4 percent of their output value, and produce 78.4 
percent of their profits and taxes. The composite index 
for economic returns of state-owned industries is 129.69 
percent, 22 percentage points higher than for enterprises 
of other kinds. 


Since founding of the people's republic, provincial state- 
owned enterprises have made important contributions to 
development of the national economy 


|. Main source of government revenues. Since the First 
Five-Year Plan, state-owned enterprises have paid the 
State a cumulative 149.435 billion yuan in profits and 
taxes (not including the annual 30 billion yuan Daqing 
oul field price differential, and the price differential for 
products from other natural resources), which 1s three 
tumes the state investment for the same period 


+ 


2 Mainstay and foundation of the national economy 
Provincial state-owned enterprises. particularly its lar .e 
and medium-sized enterprises. are predominantly basic 
industries and energy raw material industries Their 
products cover the entire country, and they provide 
associated services and important support in the form 
t energy and raw materials for development of the 
national economy 


} An important lever for stabilizing society and sup 
porting reform State-owned enterprises employ large 
numbers of people Even though providing employment 
has become a burden for state-owned enterprises. inas 
much as the nathonal social security system 1s not yet 
well-developed, enterprises are actually sacrificing their 
own interests to stabilize society Since the state-owned 
economy holds a crucial position in the overall national 
economy, they play a guiding role im stabilizing the 
economy To a very large extent, state macroeconomic 
regulation and control goals are achieved through state- 
owned enterprises The profit and tax burdens of state- 
owned enterprises and the industrial conditions they cre- 
ate play a positive role in supporting reform, and they 
also support development of the nonstate owned econ- 
omy 
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4. Guiding force in international market competition. 
In Heilongjiang Province, it is mostly the state-owned 
enterprises that organize foreign economic relations and 
trade. A substantial number of large and medium-sized 
state-owned enterprises have the wherewithal to take 
part in international market competition. They play a 
major role in international competition. Their role has 
been, is, and will continue to be one that no other sector 
of the economy can replace, and one that is difficult 
to replace. In the overall process of development of a 
socialist market economy, state-owned enterprises will 
continue to play a dominant role and make a major 
contribution. Therefore, we say that good performance 
of state-owned enterprises is crucially important. 


Nevertheless, it is noteworthy that business conditions 
are becoming worse and worse for state-owned enter- 
prises. A substantial number of them are finding tough 
sledding, and a substantial number of them are in dan- 
ger of being swamped by market competition. Promi- 
nent problems of state-owned enterprises today include: 
A) not very high returns, B) antiquated equipment, C) 
slowness in making structural readjustments, D) not 
very lively mechanisms, E) excessive debts (an assets- 
liabilities ratio averaging 76 percent and enterprises 
within budget numbering 80 percent), and F) Excessive 
burdens from the operation of social programs. 


Solving the problems of state-owned enterprises to en- 
able them to get out of their current predicament will 
require focusing on the following three things: First 
iS intensification of enterprise reform to solve mecha- 
nism problems and improve management quality Sec- 
ond 1s acceleration of associated reforms. transforma- 
tion of government functions, and doing a good job 
of regulation, control, and providing services. Third ts 
greater investment to speed up technological transfor- 
mation and to solve antiquated equipment and structural 
imbalance problems In short. salvation for state-owned 
enterprises lies in reform. and the basic approach must 
be transformation rather than new construction Very 
many things must be done to effect reform, the most 
crucial one being separation of government admuinistra- 
tion and enterprise management [Lack of separation of 
government administration and enterprise management 
1s the most important of numerous deep causes of prob- 
lems in state-owned enterprises today Therefore, solu- 
tion to the problems of state-owned enterprises must be- 
gin with the fundamental problem of separating govern- 
ment administration from enterprise management The 
key issue in the proposal of the Third Plenary Session 
of the Fourteenth CPC Central Committee on found- 
ing of a modern enterprise system in which “equity 
rights are clear, authority and responsibilities are spelled 
out, government administration is separated from enter- 
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prise management, and management is scientific" was 
the separation of government administration from enter- 
prise management. Only when government administra- 
tion and enterprise management are separated will it be 
possible to move ahead to solve several problems. 


II. Separating Government Administration From 
Enterprise Management, and Defining the 
Functions of Each 


Separation of government administration from enter- 
prise management means separation of government and 
enterprise functions, each performing its own functions, 
and each discharging its own responsibilities. It does 
not mean divorcing government from enterprises and 
government being unconcerned about enterprises. Gov- 
ernment is in charge of the macroeconomy, and the 
macroeconomy is the sum of interlocking enterprise ac- 
tivities. In the absence of microeconomic activity, there 
can be no macroeconomy worth the name. As players in 
the microeconomy, the social links of enterprises make 
up the basic substance of the macroeconomy. In this 
sense, government and enterprises are inseparable. Gov- 
ernment cannot abandon administration of enterprises, 
but administrative styles, methods, and techniques vary. 
Government may not intervene directly in the normal 
production and business activities of enterprises, but 
government still has the right to supervise, coordinate, 
and administer enterprises. In addition, government has 
a duty to provide guidance, support, and services. Such 
legal control is extremely necessary. Government can 
only administer enterprises “without interfering,” and 
if it does not administer enterprises, “what should its 
function be?” pretty well defines the scope of enterprise 
activities. Within this scope, enterprises have freedom 
of action 


The separation of government adminiswation and enter- 
prise management includes two things: One ts the sep- 
aration of the function of government and assest func- 
tions, and the second is the separation of government 
and enterprise functions 


|. Separation of government and asset functions. Sepa- 
ration of so-called government and asset functions holds 
two connotations: A) Separation of government ad- 
ministration functions from assets administration func 
tion, founding a state-owned asset administration having 
administrative bodies for centralized administration of 
State assets (state ownership under level-by-level admin- 
istration). This would solve two problems: One ts the 
present multiple agency administration in which every- 
one 1s in charge, but no one agency 1s really mm charge, 
which produces a “no one 1s responsible effect.” The 
second problem 1s everyone meddling in enterprises us- 
ing One ownership status or another, including collecting 
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fees indiscriminately and levying assessments arbitrar- 
ily. B) Separation of the state-owned asset administra- 
tion functions from asset s operation functions. This en- 
tails setting up an asset operation holding company re- 
sponsible primarily for operation of state-owned assets 
or for authorizing large enterprises or enterprise blocs to 
Operate state-owned assets, and establishing enterprise 
juridical person property rights and a juridical person 
responsibility systems to make someone responsible for 
state-owned assets. 


2. Separation of government and enterprise functions. 
Government functions and enterprise functions are both 
interrelated and mutually independent. Government 
functions are primarily economic administrative func- 
tions and secondarily social administrative functions. 


Government economic administrative functions include 
primarily the following: 


A) Macroeconomic administration functions. These con- 
sist of the planning, regulatory, and supervisory func- 
tions. 


B) Service functions. This entails the provision of 
services and support to ensure smooth operation of the 
macroeconomy. 


C) The investor function. This entails, first, government 
investment of start-up capital, and, second, government 
issuance of policy in the absence of capital. A mecha- 
nism must be formed that enables enterprises to develop 
ample sources of capital. 


D) The function of selecting state-owned enterprise 
operators. First is the wise selection of enterprise 
Operators; second ts the training and creation of a corps 
of entrepreneurs; and third is creating a fine external 
climate in which entrepreneurs can grow. 


The governmens social administrative function ts to pro- 
vide the support needed for normal enterprise operation. 
This includes matters such as establishing a social se- 
curity system and discharging functions to support and 
administer society. Some of the social functions that 
State-owned enterprises perform should be turned over 
to government, and some functions under government 
macroeconomic control should be handled by society, 
1.e., directly handled through market mechanisms 


The above applies to government functions. For enter- 
prises, the main functions are production and adminis- 
tration. Their responsibilities generally include the fol- 
lowing: A) Discharging responsibilities to investors 

this means using their asset administration authority 
well, hastening technological transformations, optimiz 
ing structures, and ensuring that assets maintain and 
increase their value. B) Discharging responsibilities to 
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society-—this means doing a good job of organizing pro- 
duction and administration according to law, providing 
fine quality products to society, seeking to maximize 
profits, providing greater accumulations for society, and 
promoting development of the national economy. C) 
Close attention to transformation of the internal oper- 
ating mechanism, setting up an internal administrative 
apparatus for checking and balancing, enforcement, and 
supervision of policies; improving enterprise adminis- 
tration and management; perfecting the control system, 
and handling affairs strictly according to the company 
articles of association. 


After defining government and enterprise functions 
in the above way, relations between government and 
enterprises will be smooth, and both government and 
enterprises can play their individual roles to the full 
within defined functional limits with government not 
“exceeding authority” and enterprises not "getting out 
of line.” 


The definition of government and enterprise functions 
makes clear that the dominant aspect of the separation of 
government administration and enterprise management 
pertains to government. Because government represents 
the owner of state-owned enterprises, unless government 
takes a stand and makes decisions, no one else has the 
right to speak out. Furthermore, since the old system 
was government designed, the initiative for untangling 
this knotty situation is in the hands of government. 
Only if government genuinely changes its functions 
is there any hope for the separation of government 
administration from enterprise management. 


III. Difficulties in Separation of Government 
Administration and Enterprise Management and 
Basic Approaches to Their Resolution 


Current emphasis should be placed on solving three 
difficult problems in the separation of government 
administration from enterprise management as follows: 


|. Establishment of an enterprise capital infusion mech- 
anism to solve excessive enterprise debt, inadequate re- 
serve strength, and imbalanced structure problems. 


The government is the owner of and investor in state- 
owned enterprises. Government must invest capital 
(start-up capital, and working capital), and when capital 
is lacking, it must issue policies. These are unavoidable 
problems. If government issues neither capital nor pol- 
cies, with enterprises having to depend on bank loans for 
their development and operation, they will incur exces- 
sive debts and very great risks. This violates objective 
economic !aws, particularly the laws of enterprise de- 
velopment. 
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Experience shows that establishment of a capital infu- 
sion system is an effective way of improving enterprise 
vitality and increasing the ability of enterprises to shed 
their burdens. The specific way this works is as follows: 


A) When government money is fairly tight, the govern- 
ment must find money somewhere to increase capital 
infusion for the technological transformation of enter- 
prises. Even though this may mean cutting back gov- 
ernment outlays for other purposes, over the long run, 
it provides the foundation for expanding fiscal revenues. 
It is a benign mechanism. 


B) Appropriate reduction of state-owned enterprise tax 
payments to set the stage for enterprises to develop 
themselves. The too high taxes that state-owned enter- 
prises pay has t en a problem for a long time. Appro- 
priate reduction »° the state-owned enterprise tax rate 
will help create n... nrofits and taxes, and ultimately 
will increase fiscal re’. nues. 


C) Use of the additional profits and taxes obtained from 
technical transformation projects to repay loans (be- 
tween one and three years). This amounts to transform- 
ing the profits and taxes due to the government into state 
capital for conversion into enterprise assets. Whether 
they are carried on the ledgers as state-owned assets or 
as assets owned by the whole people will not damage 
State interests, nor will it affect fiscal revenue base fig- 
ures. This is a different matter from reducing taxes for 
the nonstate-owned economy. 


D) Encourage the transformation of enterprise joint 
ventures, with Chinese and foreign partners jointly 
increasing value, and using foreign-invested capital to 
spur appreciation of domestically invested capital. This 
will both reduce enterprise debt and spur enterprise 
development. 


E) Encourage a change in the share system of some 
enterprises, tilt policies on tax rates to diversify the 
number of investors, and use social capital to stimulate 
incremental appreciation of enterprise stock of assets 
and to lower debt ratios. 


F) Enterprises must withhold sufficient depreciation 
funds for technological transformation 


G) Enterprises must use most of after-tax profits for 
technological transformation and to augment working 
capital. 


H) Allow enterprises to go bankrupt, using the income 
derived from the liquidation of bankrupt enterprise 
assets as capital for infusion into enterprises. 


I) Encourage strong enterprises to merge with weak 
enterprises, using profits and taxes from the expansion 
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of production capacity following merger either to repay 
loans or to deal with debt burdens first of all. Also use 
bank bad-loan reserves, as well as substitute loans and 
share transfer rights for the allocation of funds. 


2. Establish a social security system and widen policies 
to solve enterprises problems in shouldering social 
responsibilities. 


Everyone acknowledges that state-owned enterprises 
bear heavy social burdens. In Heilongjiang Province, 
state-owned enterprises pay 10 billion yuan each year in 
social burdens. These payments come out of enterprise 
profits. If this expenditure could be cut in half, it would 
be possible to ensure that between 80 and 90 percent of 
enterprises would not lose money. 


How can this problem be solved? I believe at least two 
things can be done. 


A) Liberalize policies to encourage enterprises to shed 
three responsibilities (some social responsibilities, ex- 
cess personnel, and dependent subsidiaries). Enterprises 
must actively shed redundant personnel to increase re- 
turns. Government must provide policy support such as 
moving separated personnel into tertiary industries, de- 
veloping the nongovernment owned economy, offering 
one- to three-year tax deferments, and providing enter- 
prise conditions for the creation of capital accumulation. 


Staff members and workers must leave plants to find 
work themselves with enterprise and government sup- 
port, thereby lightening enterprise burdens and making a 
contribution to society's development. Conditions must 
exist for personnel separations, and they must be com- 
plete, otherwise, separation without actually leaving will 
produce even large costs in enterprise payments. 


B) Speed up founding of a social security system and 
broaden channels for increasing insurance funds to re- 
duce enterprise burdens in operating social programs. 
Social security should be the responsibility of society, 
i.e., it Should be run jointly by government, enterprises, 
and all members of society. At present, the responsibil- 
ity falls mostly on enterprises, and a substantial number 
of enterprises lack the resources for it. If this continues, 
even if a social security system ts founded, without de- 
pendable sources of insurance funds, the system will not 
be able to tunction in balancing out surpluses and short- 
ages Thus, government must invest a certain ratio each 
year. Unemployment insurance, in particular, must be 
the responsibility of government. Second, a portion of 
the shares of state-owned enterprises must be set aside 
with dividends from them being used to fund insurance 
Third is larger enterprise and individual withholdings 
In this way, the purden can be reasonably distribute. 
among the government, enterprises, and individuals 


mete 
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3. Intensify associated reforms, and transform govern- 
ment functions to solve regulation, control, and service 
problems. 


Clarification of the separate functions of government 
and enterprises, and spelling out leading roles in the 
separation of government administration from enterprise 
management, must be used as a basis for the transfor- 
mation of government functions and for moving ahead 
properly. This requires the following actions: 


A) Streamlining agencies and straightening out rela- 
tionships. This entails the setting up of authoritative 
agencies and streamlining unneeded agencies on the ba- 
sis of government planning, coordination, supervisory, 
and service functions. It requires enhancement of eco- 
nomic departments in charge of overall economic man- 
agement, setting up consulting and forecasting agencies, 
bolstering economic regulation and coordination agen- 
cies, and strengthening supervisory agencies. It also en- 
tails straightening out relationships. Existing agencies 
are production and administration units and commod- 
ity circulation units (internal and domestic trade) that 
were set up vertically under the planned economy sys- 
tem. They were not set up as totalities on the basis of 
production and commodity circulation to function in the 
entire social production process. This is also the case in 
the division of labor of government leadership, in which 
the whole production process is artificially divided into 
various front that are difficult to coordinate. Changing 
this state of affairs requires coordinated control by a 
single unit to help solve conflicts and problems in the 
operation of the economy. 


B) We must cont:nue to give close attention to reform 
of the regulation and control system, making the most 
of the positive role of all regulation and control tech- 
niques to spur intensification of enterprise reform. For 
example, the planning system must resolutely apply the 
principle of “concentrate on big matters and let go of 
small matters” by allowing dominant, basic, and lead- 
ing industries that have an effect on and decide devel- 
opment of the national economy to be the province of 
large and medium-sized state-owned enterprises. Ancil- 
lary enterprises and medium-sized and small enterprises 
should not be closely administered. They should be free 
to practice the share system and the cooperative system 
and to contract or lease, thereby solving the problems 
of state-owned enterprises spreading themselves too thin 
and too large a number of enterprises that make admin- 
istration difficult. This will help concentrate energies on 
running large and medium-sized enterprises well 


Investment and tax system reform must create condi- 
‘ions for reorganizing enterprises, for transforming and 
noving ahead with strategic readjustments, and for fos- 
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tering sources of money for good performance of the 
entire national economy. In addition, the ways in which 
investment is used must be readjusted, with less spent 
on new construction and more on technological trans- 
formation of existing enterprises. We cannot build a 
number of new enterprises while destroying a number 
of old ones. Finance and banking system reform must 
lead to the founding of financial markets. While the 
central bank controls the total amount of money and 
credit, we must found urban cooperative banks, and we 
must permit large enterprises (or blocs) having requisite 
conditions to found financial corporations as means of 
creating a climate for both direct and indirect financing 
of enterprise production and business operations and for 
making structural readjustments. Commodity circulation 
system reform must support the founding of commercial 
enterprise blocs that combine industry and trade to take 
part in international competition. In short, all reforms 
must take full account of what favors progress in enter- 
prise reform and what promotes both the recombination 
of assets and optimum combinations to invigorate good 
performance of the entire state-owned economy. 


C) Reform of the mechanism for assigning personnel in 
order to make the best choice of enterprise managers. 
Enterprise managers play the main role in enterprise 
management. Good enterprise management means se- 
lecting good enterprise managers. In the selection of 
these managers, we must follow the principle that the 
party controls cadres as the basis for selecting managers. 
We must think in system terms, the overall principle 
being equal rights and responsibilities, the need for uni- 
formity in the management of people and affairs, and 
the need for people who are chosen to bear responsibil- 
ity. At the same time, we must make sure that manager 
benefits, remuneration, and social and political standing 
are commensurate with their responsibilities, contribu- 
tions, and risks. We must set up a mechanism that both 
stimulates and limits, increasing the intensity of stimula- 
tion by making the remuneration of entrepreneurs higher 
than that of government officials. At the same time, we 
must actively explore new means of empowering man- 
agement. 


Since the problems left over from the planned econ- 
omy system cannot be solved in a short period, reform 
has to be carried out gradually. Nor can the separation 
of government administration from enterprise manage- 
ment be accomplished in one fell swoop. Nevertheless, 
responsibilities must be clarified. Different areas must 
be handled in different ways, there can be no “arbitrary 
uniformity,” nor can everything be done in an instant 
Government and enterprises must work together, and 
they must rely on establishment of a socialist market 
economy system. All jurisdictions and all enterprises 
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can apply the "three facilitates" principle to explore ac- 
tively and experiment bravely to create a new avenue 
through practice. 


Liaoning Court Issues Work Report 


SK1506070995 Shenyang LIAONING RIBAO 
in Chinese 7 Mar 95 p 3 


["Excerpts" of speech given by Zhang Huanwen, pres- 
ident of the provincial higher people’s court, on the 
work of the Liaoning Provincial Higher People’s Court 
to the third session of the eighth provincial people’s 
congress—date not given] 


[FBIS Translated Text] Fellow deputies: I would like to 
report on the work of the people’s courts in 1994 for 
your discussion. 


The year 1994 was one in which our state established 
and developed the socialist market economic system as 
well as carried out reform packages and achieved break- 
throughs in key areas. Over the past year, under the lead- 
ership and supervision of the provincial party commit- 
tee, the standing committee of the provincial people’s 
congress, and the Supreme People’s Court, the people’s 
courts at all levels across the province acted in close 
connection with the general tasks of "seizing the oppor- 
tunity, deepening reform, expanding opening up, pro- 
moting development, and maintaining stability" defined 
by the party Central Committee; upheld the guiding ide- 
ology of serving the socialist market economy; gave full 
play to the judicial function; and fairly accomplished the 
judicial tasks entrusted by the party and state. Over the 
past year, the courts at all levels across the province ac- 
cepted and heard 295,070 cases, up 18.6 percent over the 
previous year, and accepted and heard 269,480 cases in 
line with the Constitution and law, up 18.6 percent over 
the previous year. Among them, a total of 25,718 crimi- 
nal cases through the first trial were concluded, account- 
ing for 9.5 percent; 137,160 civil cases were concluded, 
accounting for 50.9 percent; and 49,828 criminal cases 
involved with the appeal, complaint, administration, and 
execution were concluded, accounting for 18.5 percent. 
The judicial work of the people's courts kept in pace 
with the state's reform, opening up, and economic con- 
struction, and this played a positive role in safeguarding 
the stability of the state and society, protecting the legit- 
imate rights and interests of citizens, legal persons, and 
other organizations, and guaranteeing reform, opening 
up, and economic construction. 


I. We gave stern blows to criminal and serious economic 
crimes in an effort to safeguard social stability 


In the course of trying cases, especially the criminal 
ones, the courts at all levels consciously paid simul- 
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taneous attention to trying cases and safeguarding so- 
cial stability, gave full play to the overall function in 
the judicial work, cooperated with relevant departments, 
adopted effective measures, and devoted great efforts to 
safeguarding the stability of the state and society. 


1. We gave stern blows to serious criminal crimes in an 
effort to safeguard the order of public security. 


During the year 1994, the courts across the province 
accepted and heard 26,584 criminal cases through the 
first trial, up 22 percent over the previous year, of which, 
there were 10,305 serious criminal cases, accounting for 
38.8 percent, up 13.1 percent over the previous year. 
With a high degree of political responsibility and sense 
of historical mission, the courts at all levels across the 
province carried forward the fine tradition of the judicial 
work, unswervingly upheld the principle of giving stern 
and quick blows to crimes, and further added impetus 
to cracking down on crimes. The main leaders of 
courts at all levels personally assumed full charge of 
the cases involved with complicated details and with 
great influence in the whole province, or even the 
whole state; meticulously organized judicial effort; got 
involved in understanding the details of cases ahead of 
time; and guaranteed that the crimes could be precisely 
and promptly dealt with. We were never soft-handed 
in giving severe punishment or death sentence to the 
criminals who were guilty of the most heinous crimes 
and had earned the bitter hatred of the people. The 
majority of major criminal cases could be concluded in 
30 or 20 days after the bill of indictment was submitted, 
such as: For the case involved with robbing a bank in 
Shenyang and the case involved with raping a young 
girl in Benxi, it did not take more than half a month to 
conclude the cases and execute the criminals. 


2. We severely dealt with economic crimes in an effort 
to safeguard the economic order of the society 


During last year, the economic cases accepted and 
heard by the courts across the province increased by 
58.6 percent over the previous year, and the concluded 
economic cases increased by 66.6 percent over the 
previous year. These cases significantly reflected the 
two main types of the current economic crimes: |) 
The cases involved with the state functionanes who 
took advantage of their power and position to seek 
personal gains were prominent. Of the economic cases 
accepted and heard by the courts across the province 
during last year, the cases of corruption, bribery, and 
misappropriation of public funds respectively increased 
by 44.2, 151.9, and 72.1 percent, and the three kinds of 
cases altogether accounted for 66 percent of the total 
economic cases. Of the condemned 1,737 economic 
criminals, the state functionaries accounted for 40.2 
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percent, of which, 25 were cadres at the county (section) 
level. 2) The crimes of sabotaging the market order 
became seriously acute. For a period of time, the 
law-breaking activities of sabotaging economic order 
and interfering fair competition were rampant, such 
as swindling financial funds, evading, resisting, and 
deceiving the tax payment, smuggling goods and selling 
them, engaging in speculation and profiteering, and 
manufacturing fake and inferior products. Therefore, the 
proportion of accepting and hearing this kind of cases in 
courts was in large increase. During last year, the cases 
of defrauding people of their money and belongings, 
evading and resisting tax, illegally and excessively 
felling forest trees, and forging the state’s currency 
respectively increased by 31.4, 121.5, 44.4, and 113.3 
percent over the previous year. Thus, giving stern blows 
to serious economic crimes was the demand of fighting 
against corruption and advocating clean politics as well 
as safeguarding the normal economic order of the 
society. Over the past year, in line with the plans of 
central authorities and the provincial party committee, 
the courts at all levels across the province strengthened 
leadership, exerted great effort, and actively carried out 
the work of trying economic cases. In the course of 
trying major and serious cases, the main leaders of the 
province, city, and county courts were personally in 
charge, attached great importance to investigation and 
study, conscientiously verified evidences, paid attention 
to the opinions of the members of the provincial party 
committee and people’s congress and of the masses and 
people, strictly grasped the limits of the policy, avoided 
dealing with a minor offense as if it were a major one 
and vice versa, and prevented dilatorily handling cases. 
During the year, the courts across the province tricd a 
total of 1,385 economic cases. Of the 1,737 criminals 
whose verdicts went to legal effect, 39 were given the 
capital punishment (including the stay of execution) or 
life imprisonment and 479 were sentenced to more than 
five years’ imprisonment. We also recovered economic 
loss of 115 million yuan for the state. 


3. We exerted great effort to guarantee the quality of 
handling cases in an effort to safeguard the seriousness 
of the law 


The judicial right of courts played an important role in 
regulating social relations because any sentence passed 
by them could hold power over somebody's life and 
property. The court made the final decision in trying the 
criminal cases in line with legal procedures, though the 
public security and procuratorial organs also cooperated 
with and restricted the judicial work, after all. Therefore, 
guaranteeing that nothing goes wrong in any case and 
stands the test of history, made the broad masses of 
judicial cadres deeply feel that they shouldered great 
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responsibility. On the one hand, the courts at all levels 
enhanced the political and professional quality of the 
judicial cadres by every possible means, and on the 
other hand, paid attention to training judicial cadres 
to have solid and in-depth work style in an effort 
to provide a powerful guarantee for strictly enforcing 
the law. For example, in the course of examining the 
case of Gui Binquan, the principle criminal who took 
bribes in the dealings of “grains and materials" in 
Changtu County, and caused a sensation throughout 
the country, the court discovered that the other two 
defendants intended to be acquited and be given a light 
sentence for their involvement in the crime by accepting 
bribes of more than 930,000 yuan. After bringing in 
more prosecution personnel, we publicly opened a court 
session to try the case and submitted our judgment to 
the Supreme People’s Court for approval, as a result, 
the two defendants and Gui Binquan were given capital 
punishment and executed right away. In addition, in the 
course of trying the case of "five criminals of the Liu 
family" in Xiuyan, the judicial personnel deeply carried 
Out investigation and study and strictly examined and 
looked over four sacks of original census register cards. 
Finally, the judicial personnel uncovered a case of a 
defendant who had lied about his age in order to receive 
legal sanctions for being under 18 years old. Therefore, 
the provincial court issued the order to retry the case, 
and consequently, the defendant was charged with the 
death sentence, and executed right away. 


I]. We actively used the judicial means to regulate eco- 
nomic relation in an effort to promote the development 
and perfection of the socialist market economic system. 


The establishment and development of the socialist mar- 
ket economic system urgently called for the guarantee of 
the laws that can comply with them. Therefore, the ju- 
dicial means of the people's courts played an important 
role in guaranteeing the implementation of the measures 
for the macroeconomic regulation and control as well as 
improving economic relations. Over the past year, in the 
course of trying economic cases, the courts at all levels 
gave full play to the direct role in regulating social and 
economic relations as well as consciously used the legal 
means to promote economic construction. 


A. We comprehensively carned out the work of trying 
economic cases. In the course of carrying out the jud- 
cial work, the courts at all levels resolutely implemented 
the economic reform policies and macroeconomic reg- 
ulation and control measures of the party and state at 
the new period, resolutely safeguarded socialist market 
economic order and fair competition, promptly tried the 
major cases with a close bearing on reform and open- 
ing up, properly handled new cases, strived to rapidly 
restore the normal economic relations through handling 
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the least number of lawsuits and spending the short- 
est time, exerted great effort to eliminate misgivings 
and difficulties for the persons concerned, and actively 
supported enterprises as they increased production. Dur- 
ing last year, a total of 58,122 economic dispute cases 
through the first trial were accepted and heard, up 27 
percent over the previous year; 53,118 economic dispute 
cases through the first trial were concluded, up 26.7 per- 
cent over the previous year, and the amount of money 
involved in the cases totalled 7.869 billion yuan. De- 
spite that the number of economic dispute cases grew, 
the amount of money involved in cases increased, the 
legal relations became complicated, and the difficulty of 
trying cases multiplied, the courts at all levels overcame 
difficulty and withstand pressure, strengthened the con- 
sciousness and initiative of serving economic construc- 
tion, adopted effective measures, protected legal behav- 
iors in line with the law, and applied sanctions against 
law-breaking behaviors. On the basis of finding out facts 
and defining responsibilities, the courts at all levels ad- 
judicated upon the cases involved with interfering the 
decision-making right of enterprises, absconding with 
funds and dodging creditors in the joint management 
and amalgamation, forging trademarks and manufactur- 
ing fake and inferior products, and randomly collect- 
ing fines, fees, and donations in line with the law. The 
courts at all levels made full use of legal means in an 
effort to expand opening up to the outside world. During 
last year, the courts at all levels accepted and heard 66 
economic dispute cases involving foreign, Hong Kong, 
Macao, and Taiwan firms, persisted in equally protect- 
ing the legitimate rights and interests of the Chinese and 
foreign persons concerned, and created a fair and com- 
petitive environment for the development of the market 
economy. During last year, through deeply carrying out 
the judicial work, the courts at all levels recovered funds 
of 1.76 billion yuan for our province, and this played an 
important role in invigorating Our province's economy. 


B. We actively explored the reform of the judicial 
method. Along with the deepening of economic system 
reform and the progress of the political system reform, 
the judical reform had been on the agenda. In recent 
years, the courts at all levels actively explored the 
reform of the judical method, and made initial results in 
reforming the method of trying economic cases. With 
the condition of handling cases in strict accordance 
with the law, we strengthened the function of court 
trials, gave play to the role of the collegiate bench, and 
strengthened the responsibility of the persons concerned 
in giving evidences. We persisted in making the persons 
concerned bear witness in the lawcourts, distinguishing 
right from wrong, and adjudicating upon cases in the 
court. This not only accorded with the spirit of the 
Procedural Law and lightened the work pressure of 
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courts but also facilitated judicial cadres to honestly 
enforce the law and greatly enhanced the quality and 
efficiency of trying economic cases. 


C. We further standardized the order of trying economic 
cases. During last year, the courts across the province 
made unified plans and set norms for the order of trying 
economic cases. The courts across the province recti- 
fied the chaotic situation of randomly establishing pro- 
visional courts and executive rooms in administrative 
organs, enterprises, and institutions under various pre- 
tenses; put an end to the practice of handling economic 
dispute cases by various units; strictly set the jurisdic- 
tional boundary of economic dispute cases; standardized 
the work method of mediating economic disputes; can- 
celed the items with illegal charges; and guaranteed that 
the work of trying economic cases would be developed 
in a healthy way. 


III. We properly handled the internal contradictions 
among the people in an effort to eliminate factors of 
social instability. 


Under the new historical period of establishing the so- 
cialist market economic system, owing to the imple- 
mentation of various reform measures and the read- 
justment of the interest pattern and relation, a large 
amount of new contradictions and problems appeared. 
Among them, there were many internal contradictions 
among people, which should be resolved by the peo- 
ple’s courts through trials and mediation. Last year, the 
courts across the province accepted and heard 135,210 
civil cases through the first trial, up 16.4 percent over 
the previous year; and accepted and heard 927 admin- 
istrative cases through the first trial, up 26.8 percent 
over the previous year. In the course of carrying out 
the judicial work, on one hand, the courts at all levels 
handled cases in strict accordance with the law, real- 
istically protected the legitimate rights and interests of 
citizens, legal persons, and other organizations, and ap- 
plied sanctions against law-breaking behaviors; on the 
other hand, made meticulous effort to mediate between 
two parties concerned so as to remove contradictions 
and settle their disputes. For mass cases with symptoms 
of having intensifying contradictions, such as cases on 
mountains and forests, water conservancy, lands, and 
beaches, the mass cases involved with negotiable se- 
curities, money collection, and aquatics breeding, the 
cases involved with the relationship between the gov- 
ernment and the masses, such as the dismantlement and 
relocation of houses, labor disputes, and social security, 
and the mass disputes caused by the contradictions on 
the nationalities and religions, we proceeded irom stabi- 
lizing the overall situation, combined the efforts of the 
higher and lower levels, maintained close cooperation 
with relevant departments, and actively and cautiously 
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handled these cases. For the time being, the social en- 
vironment of handling cases became more complicated, 
and there was great difficulty in handling the internal 
contradictions among the people. In the course of han- 
dling civil or administrative cases, the < “rts at all lev- 
els exerted great effort to eliminate unstable social fac- 
tors, kept their eyes on mobilizing the enthusiasm of the 
broad masses of people in participating with economic 
construction, strived to prevent original contradictions 
from deepening and causing new social contradictions 
due to the improper court work, and made painstaking 
and meticulous effort to properly handle many cases. 
In order to resolve a large number of contradictions 
and disputes in the bud, the courts at all levels further 
strengthened the construction of the standardization of 
the people’s courts, paid attention to enhancing the polit- 
ical and professional quality of the court cadres, adopted 
the method of combing the efforts of establishing pro- 
visional courts and making a circuit of various areas 
to handle cases, and promptly mediated in various con- 
tradictions and disputes. Last year, the people’s courts 
across the province concluded 92,008 cases, accounting 
for the large proportion of the total cases concluded by 
the courts. 


IV. We conscientiously accepted supervision and per- 
fected law-enforcement activities. 


Over the past year, the courts at all levels across the 
province conscientiously and consciously accepted the 
leadership of the party committee and the supervision 
of the people’s congress on their initiative; promptly 
reported major situations, cases, and issues to the party 
committee, the people’s congress, and relevant depart- 
ments; paid attention to listening to the opinions of 
all circles of the society in the course of trying var- 
ious cases; and adopted effective measures to rectify 
the problems emerging in the court work which were 
reflected by the masses and people. Particularly in the 
course of making the provincial people's congress carry 
out appraisal on the provincial court and some city, 
county, and district people’s congresses conduct ap- 
praisal on the intermediate and grass-roots courts, the 
courts at all levels paid great attention to the appraisal 
activities. The provincial court successively held five 
meetings of leading party groups, four meetings on court 
affairs, two meetings of the entire court cadres and po- 
licemen, and one forum on the presidents of the in- 
termediate courts, carried out special mobilization and 
arrangement, formulated specific plans for rmplementa 
tion; and established the leading groups and work of- 
fices for accepting appraisal. On the basis of carrying 
out self investigation and rectification for two months, 
five members of the leading party groups respectively 
led a group of people to visit members of the party and 
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government leading organs of the province and cities, 
the personnel of the public security, procuratorial, and 
judicial organs, and some deputies of the provincial peo- 
ple’s congress; held 64 informal discussions; directly 
listened to the opinions, criticisms, and suggestions of 
more than 400 people; and sent letters of soliciting opin- 
ions to 744 deputies of the provincial people's congress. 
The provincial court conscientiously summed up and an- 
alyzed nearly 400 opinions and suggestions on the Ex- 
ecution Entity Law, the Execution Procedure Law, and 
the trial management and style reflected in the course 
of carrying out self investigation and rectification, pay- 
ing visits, and holding forums; acted in line with the 
spirit of seeking truth from facts, rectifying whatever is 
wrong, and setting strict demands; and realistically car- 
ried out rectification work. At the same time, the impe- 
tus of making the higher and lower levels of the people's 
courts supervise each other and the consciousness of ac- 
cepting judicial supervision were strengthened to some 
extent. During last year, of the various cases concluded 
by the courts across the province, the retrial cases of the 
second instance accounted for 21 percent. Of the con- 
cluded criminal cases, the cases involved with filing an 
appeal contesting the judgment by procuratorial organs 
accounted for 0.32 percent, and the cases involved with 
supporting the appeal contesting the legal decision by 
the people’s courts accounted for 30 percent. 


V. We strengthened the court's party building and 
contingent construction in an effort to comprehensively 
enhance the law-enforcement level. 


Over the past year, the courts at all levels across the 
province conscientiously organized the broad masses of 
cadres and policemen to deeply study Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics; profoundly comprehended the guidelines 
of the 14th National Party Congress and the third and 
fourth plenary sessions of the 14th CPC Central Com- 
mittee; unceasingly deepened the understanding of the 
market economic system; strengthened the steadfastness 
of carrying out the party's basic line; strengthened the 
responsibility and mission sense of giving play to the ju- 
dicial function in serving the goal of accelerating the es- 
tablishment of the socialist market economic system, en- 
hanced the ability of using the socialist market economic 
theory to recognize, analyze, and resolve issues, and 
paid attention to penetrating the judicial work through 
out the whole course of the overall social development. 
The courts at all levels actively adopted effective mea- 
sures and realistically enhanced the political and pro- 
fessional quality of the judicial cadres and policemen. 
First, we strengthened the court's party building and 
gave full play to the fighting bastion role of party orga- 
nizations. The courts at all levels prevalently carried out 
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the education of democratic centralism, perfected rules 
of debate and the democratic policymaking procedure 
of the leading party groups, further perfected the sys- 
tem of integrating collective leadership with individual 
responsibility, readjusted some leading bodies with low 
quality and slake discipline, boldly promoted a number 
of comrades in the prime of life to the posts of leader- 
ship, and strengthened the fighting power and cohesion 
of leading collectives. In view of the situation that there 
were lots of arduous tasks and a large number of party 
members in courts, the courts at all levels prevalently 
strengthened the construction of the grass-roots party 
organizations, selected <ompetent cadres to take charge 
of the party affairs, strengthened the education of mak- 
ing the broad masses of party members be the first to 
bear hardships and the last to enjoy comforts, and united 
with the masses to actively carry out work. Second, we 
strengthened the building of clean politics and resolutely 
checked unhealthy tendencies in the law-enforcement 
activities. Specifically on the problems of the corrupt 
Situation and work style existing in varying degrees in 
the court contingent, the courts at all levels carried out 
educational rectification in terms of ideology, organiza- 
tion, discipline, and work style. The courts at all levels 
concentrated efforts to resolve and rectify the problems 
involved with the law-enforcing personnel who received 
entertainment and gifts from the persons concerned in 
the course of handling cases and the situations of es- 
tablishing relationship with the law-enforcing person- 
nel, establishing underhand connections for the sake of 
personal gain, and bribing the law-enforcing personnel 
which were strongly reflected by the masses. The courts 
at all levels made a special effort to seriously investigate 
and punish the law- and discipline-breaking personnel 
who took advantage of their position and power to seek 
personal gain, played favoritism and committed irregu- 
larities, were morally degenerate, and took bribes and 
bent the law; to get rid of corrupt elements, and to main- 
tain the purity of the court contingent. Last year, the 
courts at all levels filed 63 law- and discipline-breaking 
cases for investigation and prosecution and punished 66 
law- and discipline-breaking personnel. Of the punished 
law- and discipline-breaking personnel, four were given 
criminal sanction and 37 were given the punishment of 
the party and government discipline. The courts at all 
levels further established and perfected the mechanism 
of internal restriction and external supervision, enforced 
judicial discipline, strictly set norms for the behaviors 
of cadres and policemen, resolutely resisted the social 
unhealthy tendencies which corroded the minds of ju- 
dicial cadres and interfered the judicial work, and es- 
tablished the good images of the people's courts and 
judges. Third, we strengthened professiona) training and 
unceasingly enhanced the law-enforcement level. Ow 
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ing to developments in the situation, the court cadres 
faced new and higher demands. Therefore, the courts at 
all levels adopted the method of learning on the job, did 
a good job in running the court's part-time law univer- 
sity, selected cadres to study at the training center for 
senior judges, carried out professional training in line 
with the practice, enhanced the professional and theo- 
retic knowledge and actual working ability of judicial 
cadres, and actively trained the talented personnel who 
were of high level and good at applying the law. By the 
year 1994, the court cadres and policemen across the 
province at and above the college degree accounted for 
72.4 percent, of which, there were 60 cadres and po- 
licemen who had a master’s degree or were diligently 
studying for a master’s degree. Thus, as can be seen, 
the knowledge, cultural, and professional structures of 
court cadres have changed greatly. 


Fellow deputies, 1995 1s the last year of the "Eighth 
Five-Year” Plan and also an important year in deepening 
reform and developing the socialist market economic 
system. The promulgation and implementation of the 
measures for the enterprise system reform which regard 
the reform of the state-owned large and medium-sized 
enterprises as the priority are not only the opportunity 
but also a challenge to our province. Though the key 
to reinvigorating the vigor of our province lies in the 
arduous effort of the people of the whole province, 
the people's courts also have an unshirkable duty. 
In this year, the courts at all levels should further 
emancipate the mind; heighten the spirit; work hard; 
and make great contribution for safeguarding social 
stability, promoting the development of the socialist 
market economy, and guaranteeing the in-depth progress 
of reform and opening up. 


Liaoning Police Arrest Seller of Illegal Firearms 


SK1S506070895 Shenyang LIAONING RIBAO 
in Chinese 25 May 95 p2 


[FBIS Translated Excerpt} On 28 April, a case of il- 
legally selling firearms was cracked by Xuinh police 
substation under Haicheng city public security bureau. 
The principal offender, Ba: Yinduo, was arrested and 
brought to justice; and 75 firearms, including hunting 
rifles, pistols, and small-bore rifles, and some 11,000 
bullets of various kinds were captured. [passage omit- 
ted] 
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Liaoning Views Highway Construction 
Achievements 


SK1406133595 Shenyang LIAONING RIBAO 
in Chinese 2] May 95 p! 


[By reporter Cui Wei (1508 1550): “Highway Con- 
struction is Being Vigorously Carried Out in Liaoning 
Province” ] 


[FBIS Translated Text] This year is a decisive year for 
Liaoning Province to comprehensively fulfill the Eighth 
Five-Year Plan for building high-grade highways as 
well as a crucial year for making necessary preparations 
for entering the Ninth Five-Year Plan period and 
striving for an early start of the implementation of the 
Ninth Five-Year Plan. 


What will be the results of this “final battle"? A 
few days ago, Zhang Gongxian, deputy director of 
the provincial communications department, said: The 
construction front is long, the construction volume is 
big, and the items to be completed are numerous. This 
year will be a year with the most heavy tasks since the 
building of the Shenyang-Dalian Expressway. 


Our province has traversed four years in the construc- 
tion of highways set for the Eighth Five-Year Plan pe- 
riod, made a big stride every year, and entered a new 
height every year. Last year we completed an invest- 
ment of 1.02 billion yuan in highway construction. The 
49 km-long first-grade highway running from Taoxian 
in Shenyang to Xiaobao in Benxi was completed and 
opened to traffic one year ahead of schedule and the 
Shenyang-Fushun expressway was put into operation, 
making the total length of Liaoning Province’s express- 
ways reach 480.3 km, ranking first in China. Seven cities 
across the province are accessible to cars. 


According to the arrangements set in the Eighth Five- 
Year Plan, the objectives of the province's high-grade 
highway construction this year are to complete the 
construction of Shenyang-Tieling Expressway and the 
round-the-city highway passing through Shenyang (the 
northern and eastern sections totalling 91 km); com- 
plete the projects of building 26 km of roadbeds of the 
Xiaobao-Nanfen section of the Shenyang-Benxi first- 
grade expressway, as well as bridges and tunnels along 
the line, renovate the western section of the round- the- 
city highway passing through Shenyang, enable this ex- 
pressway to give play to its overall functions, and basi- 
cally form a expressway construction pattern marked by 
“running round the city and spreading to four sides.” In 
addition, land requisition, relocation, and biddings for 
building some sections of the Shenyang-Shanhaiguan 
Expressway and the Tieling-Siping Expressway will be- 
gin during the second half of the year and efforts will 
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be made to strive to start the construction of three ex- 
ceptionally big bridges on the Shenyang- Shanhaiguan 
line and roadbeds, bridges and culverts along the 10 
km-long section of this line starting from Shenyang. 
While striving to fulfill the Eighth Five-Year Plan, the 
provincial communications department will also accel- 
erate the pace of preparing for the pre-phase work of 
the construction projects to be carried out during the 
Ninth Five-Year Plan period. The general objectives of 
the province for building first-grade highways during 
the Ninth Five-Year Plan period are to make an invest- 
ment of 11.8 billion yuan to guarantee the completion of 
497 km of expressways, including 360 km of the newly 
built Shenyang-Shanhaiguan Expressway, 111 km of the 
newly built Tieling-Siping Expressway, and the 26 km 
continued construction project of the Xiaobao-Nanfen 
section of the first-grade Shenyang-Benxi Highway. 


Northwest Region 


Ningxia Becomes ‘Flourishing’ Industrial Center 


OW1506011495 Beijing XINHUA in English 
0936 GMT 14 Jun 95 


[“*‘Migrant City’ Proving Efficient in Eliminating 
Poverty — This is the second of a three-part series on 
Ningxia’s anti-poverty drive; the first was released on 
11 June" — XINHUA headline] 


{[FBIS Transcribed Text] Yinchuan, June 14 (XINHUA) 
— In just three years, a vast tract of saline-alkali land, 
which had been lain idle for more than 100 years, has 
become a flourishing industrial center in the Ningxia 
Hui Autonomous Region. 


From a bird's eye view of this newly-built city, one can 
see that it is dotted with high-rises, factory buildings, 
overpasses, and criss-crossed with a network of high- 
ways and several railways lines. 


Welcome to China's first “migrant city”, built in May 
1992, whose goal is to help thousands of farmers cast 
off the yoke of poverty and backward conditions 


This “migrant city", the Longhu Economic Development 
Zone, occupies 100 sq [square] km at the foot of Helan 
Mountain, five km from Shizuishan City, the leading 
coal producer and the second largest city in Ningxia 


It has attracted 23,000 settlers from Loi gde County, one 
of the poorest areas in the southern pari of the region 
because of poor land and a harsh climate 


Some 8,000 migrant workers have been employed by 
the zone’s 280 new factories in metallurgy, chemistry, 
building materials, electronics and paper-making. Their 
combined industrial output value totalled 76 millon 
yuan last year 
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The Ningxia Longhu Ferro-alluy Co. Ltd., the largest 
exporter in the "city", produced 9,200 tons of ferro- 
silicon and earned 3.4 million US dollars from exports 
over the past three years. Its products sell well in Japan, 
Germany, the Republic of Korea, and Hong Kong and 
Taiwan regions. 


The remaining 15,000 settlers are either engaged in 
growing grain crops, cotton, or other crops on newly- 
reclaimed land using water diverted from the nearby 
Yellow River, or in industry-related businesses and 
service trades. 


They harvested 6.27 million kg of grain in 1994, with 
per capita output reaching 368 kg, 30 percent higher 
than the output in their former home -— Longde County. 


President Jiang Zemin praised the “migrant city” as a 
"Pioneering Project” in eradicating poverty, during an 
inspection tour he made in June 1992. 


Settlers in the “migrant city" say that they made a wise 
decision to this area which boasts a large plain, adequate 
sunshine, and a plentiful supply of water. The farmers 
now have ample clothing and sufficient food thanks to 
several years of hard work. 


In the past few years, a dozen other relocation zones, 
similar to the “migrant city” but involved exclusively in 
agricultural production, were set up in irrigation areas 
built with foreign investment, including 37 million US 
dollars in loans from the World Bank. 


Some 50,000 people from southern Ningxia have settled 
in these areas on their own initiative and opened up 
36,000 ha [hectares] of uncultivated land by using 
government loans. They have gotten 182 million kg of 
grain, 7.24 million kg of oil-bearing crops, 36.5 million 
kg of sugar beet, and 6.74 million kg of fruit from the 
new land. The annual per capita income rose to 591 
yuan 


Bai Gao, county magistrate of Longde, described the 
relocation zone as “a piece of rich land" and the 
gigantic population shift as the “golden bridge leading 
to prosperity” 


Following an inspection of the “migrant city” last May, 
a World Bank group commented: everything in the city 
was done ver: weil and the work in Ningxia should be 
listed in the annals of the bank's projects for others to 
learn and its experience should be popularized. 
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Reportage Covers ‘Uprisings’ in Xinjiang 


Magazine Reports Occurrences 
HK1606125795 Hong Kong AFP in English 
1207 GMT 16 Jun 95 


[FBIS Transcribed Text] Hong Kong, June 16 (AFP) 
— Armed uprisings broke out in at least six cities and 
towns in China’s Moslem-populated region of Xinjiang 
in April, a China-watching magazine claimed Friday. 
The Trend Magazine [TUNG HSIANG] which gave no 
sources, said in its latest edition that an estimated 50,000 
Kazakhs and Uighurs, calling for an end to communist 
rule and seeking independence, took part in the uprisings 
in the Yili region on April 22 and April 24. 


There was no independent confirmation of the report 
immediately available. In Mongolkure, more than 220 
people were killed or injured in confrontations with 
the People’s Liberation Army and 8,500 rounds of 
ammunition were exchanged, the magazine alleged. 
More than 80 people were arrested, it claimed, adding 
strikes were held in at least five towns, including 
Takeshe, Kunes and Nilka, to protest against Chinese 
rule. It added that the ethnic minorities in China’s far- 
flung western region were also calling for the Yili 
region to become part of neighbouring Kazakhstan. 
The magazine alleged that Chinese police and military 
Sites in the area were under attack by enraged ethnic 
minorities. 


Uighurs, orginally Moslems from central Asia, are the 
biggest single ethnic group in Xinjiang, a “melting-pot" 
province. According to official figures, Uighurs make 
up 47 percent of Xinjiang’s population of 16 million. 
Han account for 37 percent. There are 47 other national 
minorities. 


Official Denies Report 


HK1606125995 Hong Kong AFP in English 
1224 GMT 16 Jun 95 


[FBIS Transcribed Text] Beijing, June 16 (AFP) — 
Chinese authorities dismissed as a lie Friday [16 June] a 
Hong Kong report that anti-Chinese riots took place in 
far northwestern Moslem region of Xinjiang in April 
leaving some 220 people dead or injured. "This 1s 
a pure lie,” Liu Yusheng, a Xinjiang foreign affairs 
bureau official, said by telephone from provincial capital 
Urumqi. 


The monthly Hong Kong magazine Trend [TUNG 
HSIANG] said in its June edition that an anti-Chinese 
uprising involving 50,000 people, reported to have 
occurred on April 22 and 24 in Yili region in the west of 
the province, had ended in violence, leaving at icast 220 
dead or injured. "We verified ti1: information today with 
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the local authorities who said that absolutely nothing 
of this sort occurred,” Liu said. A number of incidents 
of separatist unrest have occurred in the autonomous 
region of Xinjiang, which borders on former Soviet 
central Asian states and has a majority non-Chinese 
Moslem population. 


Xinjiang Circular Views Deng’s Theory Outline 
OW1406131695 Urumqi XINJIANG RIBAO 
in Chinese 9 Jun 95 pl 


[Unattributed report: “Earnestly Implement the ‘Outline’ 
— Xinjiang Regional Party Committee Asks Party 
Committees at All Levels To Truly Do a Good Job 
in the Study of the Theory of Building Socialism with 
Chinese Characteristics” ] 


[FBIS Translated Text] The Xinjiang regional party 
committee issued a circular on 8 June to party com- 
mittees at all levels in the region on earnest implemen- 
tation of the “Outline for the Study of Comrade Deng 
Xiaoping’s Theory of Building Socialism with Chinese 
Characteristics,” published and distributed by the party 
Central Committee. The following is the full text of the 
circular: 


The CPC Central Committee recently issued the “Cir- 
cular on Publishing and Distribrting the ‘Outline on the 
Study of Comrade Deng Xicoping’s Theory of Build- 
ing Socialism with Chinese Characteristics.’"” This is 
another important move for implementing the strate- 
gic task forwarded by the 14th CPC Central Commitice 
on arming the entire party with the theory of building 
socialism with Chinese characteristics. Xinjiang party 
committees at all levels must adopt a great sense of 
political responsibility; realistically and effectively im- 
plement the tasks of “arming the people with scien- 
tific theory"; earnestly implement the guidelines of the 
party Central Committee's "Circular"; and incorporate 
the study of the "Circular" into learning programs in the 
theory of building socialism with Chinese characteristics 
to promote an extensive and in-depth theoretical study 
in Xinjiang. 


The “Outline on the Study of Comrade Deng Xiaoping's 
Theory of Building Socialism with Chinese Character- 
istics,” compiled by the CPC Central Committee's Pro- 
paganda Department, reflects the ideology incorporated 
in the “Selected Works of Deng Xiaoping” fairly com- 
prehensively and accurately. The “Outline” provides the 
vast number of party members and cadres with impor- 
tant supplementary materials for studying the “Selected 
Works of Deng Xiaoping" and understanding the sci- 
entific outline of the theory of building socialism with 
Chinese characteristics. Party organizations at all levels 
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in Xinjiang must make full use of this “Outline” as im- 
portant supplementary materials and lead a vast number 
of party members and cadres in deepening their study 
of the “Selected Works of Deng Xiaoping” and the the- 
ory of building socialism with Chinese characteristics. 
The regional party committee plans to hold intensive 
training classes on the “Outline” for leading cadres at 
the department (bureau) level. Party schools at al! levels 
must also plan to conduct systematic study classes on 
the “Outline” for cadres at the county (section) level. 
Theoretical study groups of party committees at all lev- 
els must incorporate the “Outline” as a major course 
component into study classes in the near future. They 
should relate the “Outline” as the fundamental guide to 
their study of the "Selected Works of Deng Xiaoping.” 
They should conduct in- depth and systematic study of 
the theory of building socialism with Chinese character- 
istics as a whole. The vast number of party members and 
grass-roots cadres must, using the “Outline” as impor- 
tant supplementary materials, read thoroughly several 
important articles of the “Selected Works of Deng Xi- 
aoping” and understand the fundamental viewpoints of 
the theory of building socialism ‘sith Chinese character- 
istics. Party schools and cadre schools at all levels must 
incorporate the study of the “Outline” into their teaching 
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programs as a compulsory subject for all classes. The 
Propaganda Department of the Xinjiang regional party 
committee must strengthen their guidance on the study, 
do a good job in training backbone cadres, and conduct 
investigations into the implementation of the “Outline.” 
In addition, they must promptly sum up their experi- 
ences, promote exemplary accomplishments, and guide 
and promote deepening of the study. 


In learning the “Outline on the Study of Comrade Deng 
Xiaoping’s Theory of Building Socialism with Chinese 
Characteristics,” we must continue to emancipate the 
mind, seek truth from facts, and carry forward the fine 
learning style of integrating theory and practice. We 
must closely link up ideology and actual work with 
the party’s overall task. Through learning, we must 
master the essence of the theory of building socialism 
with Chinese characteristics, enhance our awarei.ess and 
firmness in upholding the party's basic line, unite tightly 
around the party Central Committee with Comrade Jiang 


Zemin as the core, better serve the party's and nation’s 
overall task, and strive for the magnificent cause of 
building socialism with Chinese characteristics. 
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Reportage on Cancellation of Wang-Ku Talks 


State Council Cancels 


OW1606122995 Beijing XINHUA Domestic Service 
in Chinese 1123 GMT 16 June 95 


[FBIS Translated Text} Beijing, 16 Jun (XINHUA)— A 
spokesman of the State Council's Taiwan Affairs Office 
issued a statement today noting that the second round of 
Wang-Gu [Wang-Ku] talks cannot be held as scheduled. 


The spokesman said: Of late, in an act of miutual ex- 
pediency with anti-China forces [fan hua shi li 0646 
5478 0528 0500] in the United States, Li Denghui [Li 
Teng-hui] spent huge sums — the hard-earned money of 
Taiwan people — collaborating to achieve a so- called 
“private visit" to the United States by him, and flagrantly 
engaged in activities aimed at creating “two Chinas,” or 
“one China and one Taiwan.” In his recent speeches, 
Li Denghui viciously attacked and cursed the main- 
land, agitating to split up the country and advertising 
“two Chinas.” Meanwhile, the Taiwan authorities have 
conducted a series of large-scale “military exercises” 
targeted against the mainland in a deliberate attempt 
to create tensions across the strait. The aforementioned 
acts by Li Denghu: and the Taiwan authorities have be- 
trayed the overall national interest, wantonly poisoned 
relations and the atmosphere across the strait, under- 
mined the development of cross-strait relations, and hin- 
dered China's reunification; they have aroused the great 
indignation and vehement condemnation of the over- 
whelming majority of Chinese at home and abroad. Un- 
der these circumstances, it 1s impossible [yi bu neng 
1571 OOO8 $174] to hold the second round of Warg-Gu 
talks as scheduled. This result can only be blamed on 
the actions of the Taiwan side 


Deve' ping cross-strait relations, bringing about the re- 
unification of the motherland, and safeguarding state 
sovereignty and terrmtorial integrity has a bearing on 
the fundamental common interests of all Chinese in- 
cluding Taiwan compatriots. Any scheme and action 
aimed at undermining the development of cross-sirait 
relations and splitting up the motherland will never suc- 
ceed. Those who promote separatism will certainly be 
punished by history. We are convinced that with the 
concerted efforts of compatriots across the strait, we will 
certainly be able to remove all interference, constantly 
advance the development of cross-strait relations, and 
eventually achieve the goal of national reunification and 


reyuvenation 


FBIS-CHI-95-116 
16 June 1995 


ARATS Notifies SEF 


OW1606124495 Beijing XINHUA Domestic Service 
in Chinese 1119 GMT 16 June 95 


[FBIS Translated Text] Beijing, 16 Jun (XINHUA) — 
The Association for Relations Across the Taiwan Straits 
[ARATS] today sent a letter to the Straits Exchange 
Foundatioz. [SEF] in regard to the postponement [tui chi 
2236 6688] due to circumstances of the second round 
of Wang-Gu talks and preparatory consultations. The 
letter notes: As a result of the series of actions taken of 
late by the Taiwan side to sabotage cross-strait relations, 
the atmosphere for holding a second round of Wang-Gu 
‘alks and preparatory consultations has been seriously 
undermined. It is therefore inevitable [bu de bu 0008 
1779 0008} that the second roud of Wang-Gu talks and 
the preparatory consultations be delayed [tui chi 2236 
6688]. Our organization will contact your organization 


again at an appropriate time. 
Beijing Scholars on Cross-Strait Relations 


HK1606110495 Beijing LIAQWANG in Chinese 
5 Jun 95 No 23, pp 19-20 


[Report: “Beiying Scholars Comment on the Taiwan 
Authorities’ Remarks on Cross-Strait Relations” ] 


[FBIS Translated Text] Editor's note: At Taiwan's 
“National Unification Conference” on 8 April, Mr. Li 
Denghui [Li Teng-hui] made a six-point proposal, the 
official reaction to General Secretary Jiang Zemin’s 
speech on Taiwan made on the eve of the Lunar New 
Year. What are the main contents and essence of the 
six-point proposal? LIAQWANG especially invited four 
senior scholars engaged in Taiwan studies to a written 
conversation, so they could express their views on Mr. 
Li Denghui's speech. [end editor's note] 


Consultations Should Be lield As Early As Possible 
In Order To End the State of Hostility Across the 
Taiwan Strait 


Wang Zaixi, research fellow at the China International 
Strategy Society: In my view, General Secretary Jiang 
Zemin’s proposal on holding talks “to officially end the 
state of hostility across the strait under the principle of 
‘one China,” 1s the most important point of his eight- 
point speech which contains new meaning. Taking two 
steps to hold “talks on peaceful reunification” has been 
mentioned for the first time. The first step is to officially 
end the state of hostility across the strait under the prin- 
ciple of “one China,” while the second step is to discuss 
the question of the gradual attainment of peaceful re- 
unification. In all fairness, this proposal is realistic and 
very feasible. To a certain extent, it has also taken into 
consideration some of Taiwan's demands. Regretfully, 
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Mr. Li Denghui, in his official response, failed to make a 
positive reaction to the important question of ending the 
state of hostility across the strait, though he presented a 
realistic tentative idea on economic, trade, and cultural 
exchanges. In his six-point proposal, Li urged the moth- 
erland to first announce that it will give up the use of 
force toward Taiwan, Penghu, Jinmen, and Mazu and 
then hold cross-strait "preparatory consultations" at an 
appropriate moment. Li’s remark has actually compli- 
cated the matter of ending the state of hostility across the 
strait, which was not too difficult. Apparently, he lacks 
sincerity. Logically, his argument is untenable. Because 
first, there are not too many obstacles to the cross-strait 
talks at the present stage and there is a basic common 
understanding — General Secretary Jiang stresses talks 
held “under the principle of ‘one China,’" while Tai- 
wan’s "Outline for National Unification" also upholds 
the "one China" principle. Second, although the Taiwan 
authorities announced the "termination of the period of 
communist rebellion,” that is not tantamount to an end 
to the state of hostility across the strait. To truly end 
the state of hostility, the two sides should hold talks on 
relevant questions and sign agreements. Third, an end to 
the state of hostility can only be the result of the talks. 
Only when the two sides have reached an agreement 
and jointly undertaken their obligations can there be an 
end to the state of hostility. It is logically untenable to 
ask the CPC to give up the use of force before the talks 
have even started. It can only be regarded as a manifes- 
tation of a lack of sincerity. 


It should be noted that an end to the state of hostility will 
be of great significance to breaking through the political 
deadlock across the strait in the new period, ceasing 
hostility, and promoting reunification of the motherland 
and will make a positive contribution to ensuring the 
stability of the situation in the Taiwan Strait and the 
peace and security of the entire Asia-Pacific region. 


At present, the media on both sides of the strait and 
people of insight are following with great attention 
the question of ending the state of hostility across the 
strait and have offered suggestions and ideas on the 
issue. I would like to sincerely advise Mr. Li Denghui: 
Opportunity knocks but once. We are now facing the 
best opportunity for holding cross-strait talks on the 
matter. It is hoped that the two sides will take the crucial 
first step as early as possible and will genuinely bring 
cross-strait relations to the era of consultation. 


Essence of ''Space for International Existence" 


Guo Zhenyuan, professor of the China Center for 
International Studies: In his important speech delivered 
on the eve of the Spring Festival, General Secretary 
Jiang Zemin pointed out that we have no objection to 
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the nongovernmental economic and cultural relations 
between Taiwan and other countries... However, we are 
against Taiwan’s so-called activities of “expanding the 
space for international existence," which are aimed at 
creating "two China’s" and "one China, one Taiwan." 
This clearly manifests the goodwill and understanding 
of the needs of the Taiwan compatriots for economic 
development and also indicates the consistent stand of 
opposition to Taiwan authorities’ activities of making 
use of "expanding the space for international existence" 
to create "two China’s" and "one China, one Taiwan." 


The Taiwan authorities have stepped up their so-called 
"pragmatic diplomacy" in recent years, wantonly assert- 
ing that "the CPC is blocking and suppressing the space 
for Taiwan’s international existence" and "the CPC’s 
refusal to give space for Taiwan’s international exis- 
tence will stimulate the sentiments of ‘Taiwan indepen- 
dence.’" They even regarded whether Taiwan is granted 
the "space for international existence" as the criterion 
for testing the CPC’s "goodwill" and as one of the pre- 
requisites for holding cross-strait politica’ consultations. 
In fact, the Taiwan authorities have, on the question 
of Taiwan’s "space for international existence," delib- 
erately confused two different questions, namely, con- 
fusing the international connections needed by Taiwan 
compatriots for economic development with the interna- 
tional connections required by the Taiwan authorities foi 
their political needs. Meanwhile, they also deliberately 
obliterated the different attitude taken by the motherland 
on these two questions. 


Taiwan wants to maintain its current economic level 
and develop nongovernmental international economic 
ties. This is understandable. We have no objection 
to the nongovernmental economic and cultural ties 
between Taiwan and other countries. However, the 
"space for international existence" badly required by 
the Taiwan <uthorities is not the international space 
needed for Taiwan’s economic development. Instead, 
it is for Taiwan’s so-called international status of a 
"sovereign state." Although Mr. Li Denghui did not 
directly mention about the question of Taiwan’s "space 
for international existence" in his response to General 
Secretary Jiang Zemin’s important speech, he proposed 
"the two sides of strait taking part in international 
organizations on an equal footing,” which accord with 
the consistent stand of the Taiwan authorities of seeking 
Taiwan’s "status of sovereign state." Obviously, if these 
attempts of the Taiwan authorities are realized, it will 
inevitably create a grave situation of "two China’s" and 
"one China, one Taiwan," which will seriously damage 
the process of China’s reunification. 


General Secretary Jiang Zemin pointed out in his 
important speech that "the Taiwan compatriots, together 
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with the people of all nationalities across the country, 
will be able to genuinely enjoy the dignity and honor 
of the great motherland in the world only after the 
attainment of peaceful reunification." Instead of insisting 
on their futile efforts to seek “space for international 
existence" and going in for "two China’s" and "one 
China, one Taiwan," we sincerely hope that the Taiwan 
authorities will join all patriotic Taiwan compatriots 
and people of insight, work together with the mainland 
compatriots, and make concerted efforts to promote the 
peaceful reunification of the motherland at an early 
date and thoroughly resolve the problem of Taiwan 
compatriots fully enjoying the international space. 


No Sincerity Politically; Cultural and Economic 
Activities Depend on Action 


Wang Sheng, deputy director of the Political Office of 
Taiwan Studies of the China Academy of Social Sci- 
ences: After 70 days of preparations, Mr. Li Denghui 
eventually made an official response on 8 April to Gen- 
eral Secretary Jiang Zemin’s important speech delivered 
on the eve of the Spring Festival. Viewed from Mr. Li’s 
speech, this is another declaration of the Taiwan author- 
ities’ mainland policy, of which the contents are still 
within the policy range determined by the "Outline of 
the National Reunification Program" and "Explanations 
for Cross-Strait Relations." On the question of reunifi- 
cation, the basic position of the Taiwan authorities re- 
mains unchanged: "Separation and separate rule," "two 
China’s," and the attempt to establish a “Taiwan state 
with independent sovereignty." On the question of cross- 
strait relations, they want the mainland to recognize 
them as a reciprocal political entity, give up the use of 
force, and offer them space for international existence. 
Moreover, the Taiwan authorities have gone against the 
common desire of the people across the strait, have flatly 
rejected General Secretary Jiang’s solemn proposal on 
holding talks to "officially end the state of hostility un- 
der the principle of ‘one China,’" and have refused to 
accept the mainland’s plan of holding cross-strait politi- 
cal talks in two stages. This shows that the main tune of 
the Taiwan authorities’ mainland policy is still "procras- 
tination" and maintaining the status quo, and that they 
are not willing to take a substantial step in promoting 
peaceful reunification. 


Naturally, Mr. Li reiterated in his speech that the ter- 
ritory of Taiwan belongs to China, “it is the common 
responsibility of the Chinese to promote reunification 
of the country," and the Chinese tradition and culture, 
which have a history of 5,000 years, will be the basis of 
cross-strait exchanges. He also made statements on fur- 
ther promoting cross-strait exchanges and cooperation in 
the fields of the economy, information, academics, sci- 
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ence, and technology. Although the terms he used were 
ambiguous, which also lacked specific measures, they 
were objectively beneficial to cultural and economic re- 
lations across the strait. 


It should be noted that General Secretary Jiang’s im- 
portant speech to Taiwan and Mr. Li Denghui’s offi- 
cial response constitute an indirect dialogue between 
the leaders of the two sides. Apparently, the political 
deadlock across the strait remains and the Taiwan au- 
thorities have no sincerity at all in breaking through this 
deadlock. On the other side, however, the compatriots 
across the strait have jointly carried forward the Chinese 
culture, have developed mutually beneficial economic 
exchanges and cooperation, and firm believe that there 
is common understanding on the basis for eventually 
realizing national reunification. As long as the Taiwan 
authorities truly adopt specific measures conforming to 
the development of cross-strait ties and the desire of the 
people across the strait, rather than paying lip service, 
cross-strait cultural exchanges will develop in depth and 
width, and a new high tide of economic and trade con- 
tracts between the two sides will appear. In addition, a 
breakthrough in direct post, trade, and communications 
and the transition of cross-strait routine consultations to 
policy-dialogue will be predictable. 


To Carry Forward Chinese Culture, the Fundamental 
Point Is To Safeguard National Interests 


Xin Qi, deputy research fellow at the Peace and De- 
velopment Research Center: Mr. Li Denghui delivered 
a Six-point speech on cross-strait relations and China’s 
reunification at the Taiwan "National Reunification Con- 
ference” on 8 April. Although the tune of his speech has 
relaxed, his basic stand remains unchanged. Moreover, 
the full speech stresses the political differences across 
the strait, shifts the responsibility of the political dead- 
lock, and takes dilatory tactics toward the talks. Natu- 
rally, we have noticed the desire to “establish normal 
cross-strait relations" and “promote China’s reunifica- 
tion" expressed in the speech, which respond to General 
Secretary Jiang’s proposal on "developing cross-strait 
economic exchanges and cooperation" and "the Chinese 
culture is the foundation of reunification" made in his 
Spring Festival speech. On the question of Chinese cul- 
ture, Mr. Li Denghui particularly uses the words "ex- 
tensive and profound Chinese culture is the pride and 
spiritual mainstay of all Chinese" and "with culture as 
the basis of cross-strait exchanges, we should boost the 
national feelings of coexistence and common prosper- 
ity, and foster mutually cherishing fraternal feglings." 
On the question of cross-strait compatriots jointly in- 
heriting and carrying forward the outstanding tradition 
of Chinese culture, I would like to express some of my 
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views in connection with the reality on the island and 
cross-strait ties. 


Over the past five years, great changes have taken 
place in the nature of culture and social ideology 
in Taiwan. Although Chinese culture has been the 
mainstream culture, the influence of Western cultural 
values and political concepts can be seen everywhere. 
There is also two major biases in cultural concepts: 
One publicizes the superiority of Western culture, which 
is embodied in the so-called "constitutional reform" 
and in the policy toward the mainland; the other 
exaggerates the differences between regional Taiwan 
culture and its mother Chinese culture, advocating the 
so-called "new Taiwan culture." It is noteworthy that 
Taiwan’s education departments are now changing the 
contents of Chinese cultural education which has been 
practiced for a long time, putting more stress on "Taiwan 
culture," such as reducing the teaching contents of 
Chinese history and geography while increasing Taiwan 
history, and some have proposed that Chinese history 
be regarded as foreign history. Some even intentionally 
upgraded Taiwanese (southern Fujian dialect) as the 
official language. Concepts enhancing a sense of locality 
such as “running a big Taiwan" and "life community" 
are prevailing. We would like to ask: Are the Taiwan 
authorities, which have long asserted that they take 
"safeguarding and developing Chinese culture as their 
duty,” truly maintaining the spiritual mainstay for the 
Chinese across the strait? 


Ancient historical topics of mankind are still repeating 
in the world today, namely, on the basis of conditionally 
merging with other cultures, different nationalities, cul- 
tures, and religions are continuously striving in various 
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forms for their position in the world’s great civilization. 
A statesman who undertakes responsibility for the fun- 
damental interests of his nation should realize that the 
narrow national concepts of Western civilization over 
the past century—the theory of white superiority; the 
narrow cultural concept—the theory of European cul- 
tural superiority; the narrow political concept—the the- 
ory of the superiority of Western democracy; the narrow 
religious concept—the theory of superiority of human 
rights and individualism; and the economic plunder, po- 
litical oppression, military subjugation, and aggressive 
cultural strategies established on these concepts have 
seriously harmed the national feelings and fundamental 
interests of other nations. The emphasis on the revi- 
talization of a nation’s culture is directly related to its 
establishment among the family of nations. 


The common understanding of Chinese culture should 
actually be combined with jointly revitalizing the Chi- 
nese nation, promoting the people’s welfare, jointly 
safeguarding national interests, and opposing "Taiwan 
independence.” The cross-strait exchanges and cooper- 
ation established on the basis of Chinese culture can 
foster the genuine sincerity and confidence of the com- 
patriots from various provinces. Hence, while expanding 
two-way cultural and art exchanges across the strait, we 
should, through consultation, jointly promote the pros- 
perity of Chinese culture. We can also coordinate within 
the range of history, culture and education, and lan- 
guage; establish relations of cooperation in sorting out 
traditional and nongovernmental culture; and do practi- 
cal things spiritually and emotionally for the harmony 
and unification of the Chinese nation. 
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Mainland Postpones July Talks Due to ‘Gesture’ 


HK1606111395 Hong Kong AFP in English 
1059 GMT 16 Jun 95 


[FBIS Transcribed Text] Taipei, June 16 (AFP) — 
China has postponed top-level talks with Taiwan sched- 
uled to be held in Beijing in late July over what it termed 
an "unfriendly gesture" by this nationalist island, an of- 
ficial here said. 


The postponement of the talks — on civilian issues 
such as the repatriation of hijackers and on boosting 
economic ties — comes just a day after Taiwanese 
premier Lien Chan left on a private visit to Europe 
and four days after President Lee Teng-hui returned 
from a controversial trip to the United States. Lee’s 
visit infuriated China, which tries to limit Taiwan’s 
diplomatic links, as it regards the island as a renegade 
province. 


Official Notes Possible Japan Visit 


OW1506113695 Taipei CNA in English 
0119 GMT 15 Jun 95 


[By Benjamin Yeh] 


([FBIS Transcribed Text] Taipei, June 14 (CNA) — A 
ranking foreign affairs official told the Legislative Yuan 
on Wednesday that the possibility remains that President 
Li Teng-hui will visit Japan this year, either to visit 
Kyoto Imperial University, where he studied for a year, 
or to attend the APEC leaders’ summit in Osaka. 


"The possibility of Li’s Japan visit is still there," Vice 
Foreign Affairs Minister Fang Chin-yen said in his 
report to the Legislative Yuan on the possibility of such 
a visit as well on the outcome of Li’s recent US trip. 


Li on Sunday concluded a landmark visit to the US, 
where he gave a speech at his alma mater, Cornell 
University, during an alumni reunion gathering. The 
trip, broadcast worldwide through local and foreign 
mass media, was generally regarded as a diplomatic 
triumph for Taipei in its efforts to claw its way into 
the family of nations. 


The historic visit again prompted questions about 
whether Japan would now allow Li to visit, given the 
break with precedent by the United States. 


Kuomintang legislator Wei Yung, himself fresh from a 
Japan visit, suggested that Li, as the head of state, should 
attend the APEC leaders’ summit, which is slated for 
November. 


Wei said it would be the best forum for Li in Japan. 
Fang concurred, but said his ministry has long tried to 
win Li an invitation to the summit. "While demanding 
the impossible, we are also challenged by the reality." 
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The ROC [Republic of China] was represented at the 
last two APEC leaders’ meetings — in Seattle and 
Bogor, Indonesia — by Hsiao Wan-chang, the then- 
chairman of the Council for Economic Planning and 
Development. 


APEC groups Australia, Brunei, Canada, Chile, Main- 
land China, Hong Kong, Indonesia, Japan, Malaysia, 
Mexico, New Zealand, Papua New Guinea, the Philip- 
pines, Singapore, South Korea, Taiwan, Thailand, and 
the United States. 


Campaign Launched for APEC Summit Visit 


OW1606032395 Taipei CNA in English 
0122 GMT 16 Jun 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, June 15 (CNA) — 
The government is launching an all-out campaign to 
insure President Li Teng-hui’s presence at the APEC 
[Asia-Pacific Economic Cooperation] leaders’ summit 
slated for November in Osaka, Japan, a Foreign Ministry 
official said Thursday. 


"Every possible measure is being taken," said Shen 
Kuo-hsiung, director of the ministry’s International 
Organizations Department. Shen would not predict how 
the government would fare in its efforts, however. 


Japanese Prime Minister Tomiichi Murayama already 
has publicly stated that he is against Li’s participation 
at the event, which will bring together the leaders of 
the member countries of the Asia Pacific Economic 
Cooperation forum. 


"Just as the other 17 members are entitled to a presence 
at the international event, so is the Republic of China 
[ROC]," Shen said. The ROC was represented at the last 
two APEC leaders’ meetings — in Seattle and Bogor, 
Indonesia — by Hsiao Wan-chang, the then-chairman of 
the Council for Economic Planning and Development. 


APEC groups Australia, Brunei, Canada, Chile, Main- 
land China, Hong Kong, Indonesia, Japan, Malaysia, 
Mexico, New Zealand, Papua New Guinea, the Philip- 
pines, Singapore, South Korea, Taiwan, Thailand, and 
the United States. 


It has been agreed that three APEC senior officials’ 
meetings will be held before the leaders’ summit. 
Those meetings will cover the progress APEC members 
have made in implementing the trade-liberalization 
agreement they reached at the Bogor summit. The 
results of the senior officials’ meetings will be submitted 
to the leaders’ summit for final discussion, and if an 
agreement is reached, a declaration will be issued at the 
closing. 
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Premier Leaves on European Trip 


OW1606021495 Taipei CNA in English 
0153 GMT 16 Jun 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, June 15 (CNA) — Pre- 
mier Lien Chan left here Thursday [15 June] night on 
board a regular China Airlines flight bound for Ams- 
terdam, with Government Information Office Director- 
General Jason Hu, who is accompanying Lien, remain- 
ing tight-lipped as to the itinerary of the trip at the re- 
quest of the country or countries Lien will visit. 


Observers here said the secrecy was intended to fend 
off attempts by Beijing to file diplomatic protests with 
any country Lien may visit. President Li Teng-hui was 
forced to scrap a trip to Israel during his Middle East 
tour in April because the planned visit was leaked to 
the press. 


In addition to Hu and his wife, Education Minister Kuo 
Wei-fan and his spouse are also accompanying Lien on 
the tour. 


On hand to see off Lien were Vice Premier Hsu Li-teh, 
Vice Foreign Affairs Minister Fang Chin-yen and Chao 
Shou-po, secretary- general of the Executive Yuan. 
None would say where Lien and his group intended 
to go. The China Airlines flight CI065 was due to 
make a stopover in Bangkok, Thailand before reaching 
Amsterdam. Reports of a planned European trip by Lien 
were circulated in March and April, but were denied by 
government officials. 


Chiao Jen-ho Views Beijing’s ‘Misunderstanding’ 


OW1506125695 Taipei TZU-LI WAN-PAO in Chinese 
13 Jun 95 p2 


[FBIS Translated Text] Chiao Jen-ho, secretary general 
of the Straits Exchange Foundation [SEF], said this 
morning that he did not think that President Li Teng- 
hui’s U.S. visit would affect the second Ku-Wang Talks 
and that until now, he had not received any information 
from the mainland regarding cancellation or delay of the 
talks. 


Chiao Jen-ho said that mainland China has always mis- 
understood Taiwan’s mainland policy and public opin- 
ion. Taking the issue of Taiwan and the mainland be- 
ing divided and under separate jurisdiction for example, 
Chiao pointed out that this was Taiwan’s recognition of 
the current cross-strait situation, rather than its claim; 
however, Taiwan was misunderstood by the mainland, 
as if it were advocating division and separate jurisdic- 
tion. In fact, Taiwan’s mainland policy is clearly stated 
in the National Unification Guidelines, that is, Taiwan 
advocates reunification. Commenting on how to resolve 
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mainland China’s misunderstanding toward our govern- 
ment’s mainland policy, Chiao Jen-ho said Chairman Ku 
Chen-fu might give an indepth explanation and analysis 
during the second Ku-Wang talks. 


MAC To Offer Agricultural Aid to Mainland 


OW1606020895 Taipei CNA in English 
0138 GMT 16 Jun 95 


{By Bear Lee] 


[FBIS Transcribed Text] Taipei, June 15 (CNA) — 
Taiwan will offer agricultural assistance to Mainland 
China, William W. Li, director of the Mainland Affairs 
Council’s [MAC] Information and Liaison Department, 
said Thursday. 


"The MAC will provide agricultural assistance to sev- 
eral areas in Mainland China," Li said at a Legislative 
Yuan public hearing. He said the aid would be offered 
under the principle that Taiwan farmers would not be 
negatively affected. He said the aid program was in 
response to the recent call by President Li Teng-hui 
for cross-strait agricultural cooperation, and would be 
aimed at ending the crisis the mainland’s agricultural 
sector is facing. 


Li twice mentioned the possibility of cross-strait agricul- 
tural cooperation during his speech at his alma mater, 
Cornell University, last Friday and at the press con- 
ference he gave on Monday upon his return from his 
US trip. According to local observers, the move, if im- 
plemented, would have a far-reaching influence on the 
development of relations between Taiwan and the main- 
land. 


Li said the MAC has also worked out a plan to gradually 
adjust trade and economic relations with the mainland, 
taking into consideration overall national interests and 
the market mechanism. He said the first step under the 
plan would be to promote the offshore transshipment 
center project, and then ease current restrictions on 
indirect cross-strait trade. 


Under another plan, the MAC wiil also take measures 
to increase academic, science-technological, athletic, in- 
formation, journalistic, cultural and religious exchanges 
between the two sides of the Taiwan strait. 


Gallup Regrets ‘Circumstances’ of Poll Results 


OW1506121095 Taipei CNA in English 
0840 GMT 15 Jun 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, June 15 (CNA) — The 
U.S.-based Gallup Organization, Inc. expressed regret 
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for the “unfortunate circumstances” in a recent Gallup 
survey which labeled Taiwan-made goods as "no good" 
in Chinese. 


In a faxed letter dated June 13 to the China Exter- 
nal Trade Development Council (CEYRA), Taiwan’s 
main trade-promotion group, Gallup Chairman Alec M. 
Gallup said the poll did not attempt to measure the ac- 
tual, objective quality of products of various nations, 
but rather, the subjective perceptions of consumers. 


The letter also said the manner in which the poll 
results were presented in Chinese were "confusing." In 
particular, a table depicting the sum of "only fair” and 
“poor” responses was labeled in Chinese as "no good." 


Gallup said it regretted the unfortunate circumstances 
that have arisen and will take appropriate steps that it 
is properly looked into, although it did not specify what 
those actions would be. 


The Gallup survey ranked Taiwan products as 10th in 
its second annual Bozell-Gallup worldwide quality poll 
among a group of 14 nations, with Japanese products 
topping the list, followed by those from Germany, the 
United States, France, Britain, Canada, Italy, mainland 
China and Spain. - 


Taiwan finished ahead of South Korea, Mexico, Russia 
and Brazil. 


The poll surveyed the opinions of 20,000 adults from 
November 1994 through January 1995. The survey 
was conducted in Canada, Chile, mainland China, 
the Dominican Republic, France, Germany, Guatemala, 
Hungary, Iceland, India, Japan, Mexico, Spain, Taiwan, 
Thailand, Britain and the United States. 


APEC Agricultural Cooperation Meeting Ends 


OW1606021595 Taipei CNA in English 
0132 GMT 16 Jun 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, June 15 (CNA) 
— An APEC [Asia-Pacific Economic Cooperation] 
agricultural-cooperation meeting ended Thursday in 
Taipei, with the participants proposing that Taiwan 
be responsible for handling the group’s germ plasma 
exchange program. 


The 80 agricultural officials and specialists from 18 
Asia-Pacific Economic Cooperation forum member 
countries also proposed that Taiwan and Japan be in 
charge of the cooperative development of agricultural 
financing systems in the Asia-Pacific region. 
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The two resolutions will be discussed at the APEC 
leaders’ summit scheduled to be held in Osaka in 
November. 


According to Ku Te-yeh, a Council of Agriculture 
[COA] department director who headed the Taiwan 
delegation to the three-day meeting, Taiwan would be 
the most capable of handling the germ plasm exchange 
program, given that the COA already has infused NT 
[new Taiwan} $500 million (US$19.53 million) for the 
establishment of an animal and plant germ plasm bank 
in central Taiwan. 


It was also proposed during the meeting that Australia 
take charge of an agricultural biotechnology program 
under the APEC framework, that the United States han- 
dle agricultural marketing and post-harvest processing, 
as well as plant and animal quarantine and pest and dis- 
ease control programs, and that Indonesia be given au- 
thority over technology exchanges and agricultural tech- 
nical training programs. Each resolution will be reported 
to the APEC leaders’ summit. 


It was also decided that the next APEC agricultural- 
cooperation meeting will be held in Chile next March. 
The Philippines will be the alternate host. 


APEC, a regional economic-cooperation organization 
that represents the interests of 63 percent of the world’s 
population, groups Australia, Brunei, Canada, Chile, 
Mainland China, Hong Kong, Indonesia, Japan, South 
Korea, Malaysia, Mexico, New Zealand, the Philippines, 
Papua New Guinea, Singapore, Taiwan, Thailand, and 
the United States. 


Official Pledges To Strengthen Italian Exchanges 


OW1506121695 Taipei CNA in English 
0859 GMT 15 Jun 95 


{By H.T. Chung and Sofia Wu] 


{FBIS Transcribed Text] Rome, June 14 (CNA) — 
Taiwan and Italy have agreed to strengthen bilateral 
cultural exchanges, a senior Taiwan cultural official said 
here Wednesday. 


Cheng Shu-min, chairman of the Council for Cultural 
Planning and Development (CCPD), made the statement 
after meeting with Italian Vice Culture Minister Carla 
Guiducci Bonanni. 


Cheng arrived in Italy on June 8 to preside over the 
opening of the Taiwan exhibition at the Venice Biennale 
Art Fair. 


After attending a briefing on the function of the Italian 
Culture Ministry, Cheng said she admires the Italians for 
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their determination to preserve and restore their cultural 
heritage and historical relics. 


Noting that Taipei’s National Palace Museum will 
soon set up a cultural relics study and preservation 
center, Cheng said Taiwan hopes to learn from Italian 
experience in this regard. 


She invited Bonanni to visit Taiwan to further discuss 
bilateral cooperation in cultural development and relics 
preservation. Bonanni happily accepted Cheng s invi- 
tation, saying she will visit Taiwan after direct flights 
between Rome and Taipei start in July. 


Bonanni also showed keen interest in a planned exhi- 
bition in Paris in 1996 of Chinese art treasures from 
the National Palace Museum. "We hope such Chinese 
art objects can also be exhibited in Rome,” she said, 
adding the Italian Government will guarantee that all 
Chinese treasures will be returned after the exhibition. 


Cheng promised to help press for realization of such a 
proposal. 


Cheng left for Germany Wednesday afternoon to con- 
tinue her cultural promotion tour. 


Panamanian Foreign Minister To Visit Taiwan 


OW1506120795 Taipei CNA in English 
0922 GMT 15 Jun 95 


[By K.C. Huang and Y.C. Tsai] 


[FBIS Transcribed Text] Panama City, June 14 (CNA) 
— Panamanian Foreign Affairs Minister Gabriel Lewis 
Galindo is planning to visit Taipei in early July as part of 
Panama’s efforts to publicize its investment incentives 
and [word indistinct] investments from abroad, diplo- 
matic sources here said Wednesday. 


The sources pointed out that Lewis will head a del- 
egation composed of representatives from the newly- 
established Commission for the Promotion of Foreign 
Investment to visit several Far Eastern countries. 


Lewis and his mission are scheduled to set off for the 
trip at the end of June and are to arrive in Taipei on July 
6, they elaborated, adding that the mission will proceed 
to Hong Kong and Singapore after a two- or three-day 
stay in Taipei, where they will meet with government 
officials and business representatives. 


Before visiting Taiwan, the mission will go to the United 
States and South Korea they said. 


In a bid to lure foreign investors, the Panamanian 
Government set up the Commission for the Promotion 
of Foreign Investment in May, with President Ernesto 
Perez Balladares as chairman and Lewis as coordinator- 
general. 
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Panamanian President Touts Farm Cooperation 


OW1506120895 Taipei CNA in English 
0922 GMT 15 Jun 95 


[By K.C. Huang and Y.C. Tsai) 


[FBIS Transcribed Text] Panama City, June 14 CNA 
— Panamanian President Ernesto Perez Balladares said 
Wednesday that he was satisfied with the agricultural 
technical cooperative ties between Panama and the 
Republic of China [ROC] on Taiwan. 


Noting that he is grateful for the contributions ROC 
agricultural and fishery technical missions have made 
in Panama, Balladares expressed the hope that the two 
countries will continue to strengthen bilateral coopera- 
tion. 


The president made the remarks while meeting with 
ROC Council of Agriculture Vice Chairman Ling 
Shiang-nung, who is heading an agricultural delegation 
on a visit to Latin American countries. 


Ling and his delegation arrived here Sunday and will 
leave for Guatemala in the afternoon. 


In addition to detailing his discussions with Panamanian 
Minister of Agricultural Development Carlos Sousa 
Lennox and Minister of Commerce and Industry Nitzia 
de Villarreal on bilateral cooperation, Ling told the 
president that rice-growing and fish-cultivation projects, 
which have developed under the assistance of the ROC 
farm and fishery technical missions, can be further 
strengthened. 


ROC experts are willing to provide technical know-how 
to help Panamanian farmers produce quality rice for 
export, Ling pointed out. 


On fishery cooperation, he noted, the ROC fishery 
technical mission in Panama will focus on a tuna-fishing 
program and a survey of ocean resources. 


Ling, who was accompanied during the meeting by 
ROC Ambassador Su Ping-cha, said that he was very 
impressed with President Balladares’s understanding of 
the work done by ROC agricultural and fishery missions. 


Balladares twice took part in the celebration activities 
marking the 25th anniversary of the ROC Agricultural 
Technical Mission in Panama at the end of May and 
touted the mission’s achievements and contributions as 
"irreplaceable." 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


98 TAIWAN 


EU Calls For Economic Liaison Office in Taiwan 


OW1506121495 Taipei CNA in English 
0905 GMT 15 Jun 95 


[By P.C. Tang and Sofia Wu] 


[FBIS Transcribed Text] Brussels, June 13 (CNA) — 
The European Parliament, the legislative arm of the 
15-nation European Union (EU), Wednesday [14 June] 
passed a report calling for opening an economic liaison 
office in Taiwan within a reasonable period of time. 


The report, which was passed by a vote of 297:13, was 
prepared by the Parliament’s Foreign Affairs Commit- 
tee, expressing the parliament’s stance on the new EU 
Asia policy. 


The report said the parliament supports the European 
Commission- proposed new Asia policy to strengthen 
relations with Asian nations. 


In addition, the report said the commission, the EU’s 
executive arm, should develop partnerships with Asian 
countries and upgrade EU representation in the region. 


The report suggested that the commission work out a 
clear, feasible timetable for establishing representative 
offices in such Asian countries as Vietnam, Sri Lanka, 
Singapore and Malaysia. 


The report further said the commission "should also 
establish an economic liaison office in Taiwan within 
a reasonable period.” 


The European Commission initiated the new Asia policy 
last July in hopes that EU member states will pay more 
attention to the rapidly changing and flourishing Asian 
market, and overhaul their policy toward Asia. 


In the commission’s initial report on its new Asian pol- 
icy and strategies, the commission apparently regarded 
Taiwan as an important partner in promoting EU coop- 
eration with the 26 east Asian countries in economic, 
political and collective security affairs. 


The commission said it believes its new Asia policy 
will contribute to stability, prosperity, human rights and 
democracy development in the region in addition to 
upgrading EU’s profile in Asia. 


Public, Private Sectors To Set Up Company 


OW1!506121395 Taipei CNA in English 
0853 GMT 15 Jun 95 


[By Lilian Wu] 


{[FBIS Transcribed Text] Taipei, June 15 (CNA) — 
Taiwan’s government and private sectors are joining 
hands to establish a marketing company which will 
work to promote sales of Taiwan products in Japan. 
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Sources said that the company, with a paid-in capital of 
NT$500 million (us$19.3 million), is scheduled to be 
established by the end of the year. 


The move wiil help address Taiwan’s huge deficit with 
Japan and follows the founding of the Asia-Pacific 
Investment Corp. last year. Taiwan posted a deficit of 
US$14.42 billion with Japan last year. 


Supported by the Ministry of Economic Affairs, the Chi- 
nese National Federation of Industries (CNFI) proposed 
development of the marketing company in its plan to 
promote trade with Japan. 


Under the project, Taiwan manufacturers will contribute 
NT$500 miliion (US$19.3 million) to the company, 
which will then invite managers specialized in the 
Japanese market to negotiate with Japanese businessmen 
for the purchase of domestic products. 


The plan will also seek to cooperate with Japanese 
conglomerates, department stores and wholesale outlets 
to try to gain access to marketing networks, breaking the 
long-standing practice of relying on Japanese groups to 
sell Taiwan products. 


Taiwan will focus on boosting sales of miscellaneous 
items, home appliances and foodstuffs in Japan, the 
sources said. Exports will be marketed under Taiwan 
brand names to promote made-in-Taiwan products, they 
added. 


Companies Compete for Japan Trade 


OW1606032295 Taipei CNA in English 
0110 GMT 16 Jun 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, June 15 (CNA) — 
Mainland China and South Korea are the two biggest 
rivals of Taiwan on the Japanese capital-intensive- 
goods and consumer-goods markets, respectively, the 
China External Trade Development Council (CETRA) 
reported Thursday. According to a CETRA survey, 
Taiwan-made and South Korean-made capital-intensive 
products, such as machinery and equipment, are the 
second most sought after and second most competitive 
on the Japanese market behind only local brands, which 
take 34.1 percent of the market. 


Additionally, Taiwan enjoys the third-largest share 
of the Japanese consumer-goods market behind only 
Mainland China, which has a 26.5 percent market share, 
and Japan, with a 20.9 percent share, CETRA officials 
in charge of market research said. 


The researchers attributed Mainland China’s increas- 
ing competitiveness to expanded relocations of Tai- 
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wan’s labor-intensive industries on the Chinese main- 
land, which has undercut both the market share and 
competitiveness of Taiwan products in \apan. Since Tai- 
wan businesses have los! ground to Mainland China in 
selling low-grade consumer products in Japan, they have 
begun striving to upgrade production of value-added 
consumer products. The survey showed, however, that 
they face increasing competitiveness from their Japan- 
ese and South Korean counterparts in the value-added 
consumer products market. 


MAC’s Hsiao Analyzes Free Trade Decision 


OW1606085695 Taipei CHUNG YANG JIH-PAO 
in Chinese 9 Jun 95 p6 


{[FBIS Translated Text] Mainiand Affairs Council 
[MAC] Chairman Hsiao Wan-chang point-d out yester- 
day: Mainland China’s decision to institute a free trade 
system with Chinese characteristics is conducive to its 
economic development and establishment or a market 
economy. 


In his report on work related to mainland affairs, 
delivered to yesterday’s Cabinet meeting, Hsiao Wan- 
chang made the analysis. 
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At the U.S.-/\sian Association’s sixth annual meeting 
in Peking [seijing) on 13 May, Wu Yi, minister of 
Foreign Tr7de and Economic Cooperation, announced 
that mainl:nd China will strive to institute a free trade 
system with Chinese characteristics. In its analysis, the 
MAC rointed out: This announcement demonstrates 
main|7.nd China’s determination to open up wider to the 
outs’d¢e world. In the short run, many of its industries 
preiected by high import tariffs, such as machine- 
building, electronics, automobiles, and pharmaceuticals, 
vill be challenged severely; while in the long run, trade 
liberalization is conducive to its economic development 
and establishment of a market economy. 


A\ccording to the MAC’s analysis, to a certain extent, 
sich an announcement demonstrates mainland China’s 
promise to abide by the principles of international trade 
and represents a positive response to the requirements 
set by the world’s major industrial nations for its entry 
into the World Trade Organization [WTO]. Therefore, 
advanced nations are likely to give up their insistence 
that main\and China should join in the organization as 
a developed nation. 
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Hong Kong 


Jiang Zemin Meets Presidents of Universities 


OW1506124995 Beijing XINHUA in English 
1132 GMT 15 Jun 95 


[FBIS Transcribed Text] Beijing, June 15 (XINHUA) 
— Chinese President Jiang Zemin met with a delegation 
composed of presidents of three universities from Hong 
Kong at Zhongnanhai here this afternoon. 


They are Professor Poon Chung-Kwong, president of the 
Polytechnic University; Professor Cheng Yiu-Chung, 
vice-chancellor of the City University; and Dr. Daniel 
C.W. Tse, president of the Hong Kong Baptist Univer- 
sity. 

During the meeting, Jiang showed his joy over the in- 
crease of educational and academic exchanges between 
the institutions of higher learning of the Chinese Main- 
land and Hong Kong over the past few years. 


He expressed the hope that universities and colleges in 
Hong Kong would make still greater efforts in training 
more talented people for Hong Kong’s construction. 


Zhu Kaixuan, minister in charge of the State Education 
Commission, and Wang Fengchao, deputy director of 
the Hong Kong and Macao Affairs Office of the State 
Council, participated in the meeting. 


The delegation arrived here today as guests of the State 
Education Commission. The visit is aimed at strength- 
ening exchanges and cooperation between institutions 
of higher learning of the Chinese Mainland and Hong 
Kong. 


Qian Qichen Offers October Meeting in UK 


HK1606073095 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Jun 95 pl 


(By Danny Gittings and Chris Yeung] 


{(FBiS Transcribed Excerpt] China’s Vice-Premier Qian 
Qichen has offered to visit Britain in October, in the 
first sign of warming relations following the Court of 


Final Appeal agreement. 


In a surprise move, Britain’s Ambassador to Beijing, Sir 
Len Appleyard, was told by the Chinese Foreign Affairs 
Ministry this week that Mr Qian wanted to visit London 
from October 2 to October 5. 


London has yet to formally accept his unexpected offer. 
But. after almost a year of waiting for Beijing to suggest 
dates for such a visit, approval is almost certain. It will 
be the first trip to Britain by any senior Chinese official 
for almost three years — and doth sides are attaching 
immense symbolic importance to it. 
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Although no arrangements have yet been made, the visit 
is expected to include meetings with Prime Minister 
John Major and Foreign Secretary Douglas Hurd. 

Mr Qian would make a stopover on his way back from 
the September meeting of the United Nations General 
Assembly in New York. He would then travel on to 
Dublin. British sources said it was first necessary to 
check when Mr Major and Mr Hurd will be in London. 


The Foreign Office last night refused to say what stage 
discussions had reached, but insisted no firm arrange- 
ments had yet been made. “We are now discussing dates 
with Chinese officials, but nothing has been fixed,” said 
a spokesman. "We very much hope to be able to wel- 
come Mr Qian in London at an appropriate time later 
this year.” 

China’s Foreign Ministry made no direct reference to 
the Court of Final Appeal agreemert during its meeting 
with Sir Len. But, in Beijing fast night, a senior 
mainland official said it was this which had facilitated 
Mr Qian’s offer to visit London. He said Britain had 
made a “substantial move" to show its sincerity in 
cooperating with China on transitional matters. — 

The official cited the fact that Britain had accepted 
the views of the Prelixninary Working Committee, and 
agreed to assist the future "team designate” as part of 
the agreement on setting up the court. 


"That shows thai they are willing to co-operate ... but 
whether that also indicates a change in their long-term 
policy is still too early to tell," he said. 


Mr Qian agreed in principle to visit London more than 
six months ago. But, until now, Beijing has always 
refused to offer dates for such a trip — insisting it could 
not take place until Sino-British relations improved. 
[passage omitted] 


Editorial Welcomes ‘Overdue’ Announcement 
HK1606073495 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Jun 95 p 18 


[Editorial: "Qian Talks A Good Start Army ‘Will Strike 
Back’"] 


(FBIS Transc-ibed Text] The disclosure that Qian 
Qichen is talking seriously about fixing dates for a visit 
to London this autumn is a welcome sign that Sino- 
British relations are coming back on track. Provided 
the Court of Final Appeal (CFA) Bill goes through the 
Legislative Council next month in a form both Britain 
and China can accept, the prospects are: good that this 
meeting will be cordial and constructive. There is no 
shortage of matters to discuss. With barely two years 
to go before the handover of sovereignty, Beijing and 
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London should not only be talking but, to give Hong 
Kong that extra shot in the arm, they should be seen to 
be talking at the highest level. 


But the risk that the meeting could still be soured (or, 
perhaps, cancelled) if Legco decides to play hardball 
over the CFA, is one reason why Douglas Hurd should 
be less than satisfied if the promise of a meeting is all 
China has to offer. 


It is no secret that Hong Kong people have observed 
with impatience the way tie Chinese Foreign Minister 
has used the promise of a trip as a bargaining chip 
to pressure Britain into taking a more “cooperative” 
attitude. He is, let it be remembered, required under 
the Memorandum of Understanding on the Airport to 
meet Mr Hurd twice a year. Since he met the Foreign 
Secretary only once in 1994 and managed only an ill- 
tempered encounter with his British counterpart at the 
United Nations last spring, a meeting on better terms is 
long overdue. So, too, is one of the "regular meetings” 
between the Governor and the Director of the Hong 
Kong and Macau Affairs Office, also mentioned in the 
memorandum but of which little has been heard since 
Chris Patten’s one disastrous meeting with Lu Ping in 
1992. The Qian visit should never have been held out 
as a reward for good behaviour. Britain should make 
it clear it is not accepted in that spirit but seen as 
an obligation under the 1991 memorandum. However 
welcome, as far as Hong Kong is concerned, setting a 
date for a meeting four months down the road looks like 
tokenism. 


If China wishes to show relations are on the mend, it 
should begin with some hard work in the Joint Liaison 
Group to ensure urgent agreements on everything from 
the financial arrangements for the airport and the 
construction of Container Terminal 9 to the right of 
abode. Only then can the sovereign powers truly claim 
to be working for confidence and prosperity in Hong 
Kong. 


Patten Clarifies Agreement on Appeal Court 


MS1406133695 London THE TIMES in English 
14 Jun 95 p17 


[Letter by Christopher Patten, Governor of Hong Kong: 
"A Court To Safeguard Hong Kong"]} 


{[FBIS Transcribed Text] Sir, I am sorry that we did 
not secure the endorsement of The Times (leading 
article, June 10) for the agreement between Britain and 
China on the Court of Final Appeal (CFA). It is, I am 
convinced, an agreement that is good for Hong Kong 
and which meets Britain’s obligations to the people of 
this terrority. 
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The key issue for us was to ensure that Hong Kong will 
have a proper Court of Final Appeal after 1997. This 
agreement ensures that it will. It provides for a court 
that will — subject to the Basic Law, Hong Kong’s 
mini-constitution after 1997 — have precisely the same 
function and jurisdiction as the judicial committee of 
the Privy Council (which will itself continue its work 
until the transfer of sovereignty). 


How can we be sure of this? Because the Legislative 
Council (LegCo) will be able to pass legislation before 
the end of July to write those terms onto the statute 
book now, two years before the transfer of sovereignty. 


I would have preferred the court to be up and running 
before July 1, 1997. Until last week, the choice facing 
me was either introduce the CFA Bill into LegCo 
without Chinese agreement, with only a dim prospect 
of securing its passage unscathed and with the certain 
prospect of the court being dismantled in 1997, or to 
leave it to the successor government under Chinese 
sovereignty to set up the court after 1997, with no 
guarantees about the remit such a court might have. This 
agreement avoids those further uncertainties for Hong 
Kong people and Hong Kong investors. 


You criticise me for agreeing to include in the CFA 
Bill the provision from China’s Basic Law on “acts of 
state”. These are criticisms for China to answer. They 
drafted and agreed the Basic Law. The fact is that the 
Basic Law will be the law of Hong Kong after July 1, 
1997, and whatever we had included in the CFA Bill 
on this point, the court would have been bound by the 
Basic Law after 1997 anyway. 


The agreement we have reached with China is a good 
one for Hong Kong, and for the rule of law in Hong 
Kong. I think most people in Hong Kong believe that 
too. That is why it has been endorsed by the Chief 
Justice and why the local and international chambers of 
commerce here have without exception welcomed the 


agreement. 

It also explains why the first major poll carried out since 
the agreement found 3:1 support for it from the Hong 
Kong community. Yours faithfully, 


Zhou Nan Speaks to Civil Servants 


OW1506155095 Beijing XINHUA in English 
1538 GMT 15 Jun 95 


{[FBIS Transcribed Text] Hong Kong, June 15 (XIN- 
HUA) — It is of imperative necessity to strengthen 
contacts between the Chinese government and the mass 
civil servants in Hong Kong in order to achieve mutual 
understanding and a smooth transition in 1997, said a 
senior Chinese official today. 
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Zhou Nan, director of XINHUA NEWS AGENCY 
Hong Kong Branch, made the point while addressing 
some one hundred incumbent and former civil servants 
of the Hong Kong government at a dinner hosted here 
tonight by the Hong Kong Former Senior Civil Servants 
Association Limited (HKFSCSA). 


A number of other senior Chinese officials from the 
XINHUA branch also attended tonight’s dinner at the 
invitation of the HKFSCSA which is a non-government 
organization founded in September 1994 with an objec- 
tive to promote the stability and prosperity for the future 
of Hong Kong. 


In his 2,000-word-plus speech, Zhou said the Chinese 
side pins a great expectation on the entire civil service 
force in Hong Kong in the run-up to 1997 when Hong 
Kong returns to its motherland. 


He said that the civil servants in Hong Kong had made 
contributions to the prosperity and development of Hong 
Kong in the past and their work should be recognized. 


He expected the civil service force in Hong Kong 
will continue to maintain stability and keep normal 
operations as well as make contributions to the smooth 
transition in 1997. 


He believed that the present civil service force will 
continue to play an important role in maintaining the 
prosperity and stability of Hong Kong after 1997. 


The Basic Law has provided a legal guarantee for the 
smooth transition of the Hong Kong civil servants, said 
Zhou, adding that the Chinese government will adhere 
strictly to the Basic Law in handling the civil servants 
issue in Hong Kong. 


There will be no major reshuffle of the present civil 
service force as some people feared that it might occur 
afte: 1997, he pledged. 


The Chinese side understands very well that during the 
British administration here prior to July 1,1997, the 
mass civil servants are only policy carriers rather than 
makers or decision makers of a given policy, he said. 


Therefore, *iiey bear no responsibility for the decision 
of a certain policy and there will be no revenge on them, 
he added. 


The Basic Law, he went on, has also provided a full 
guarantee for the mass civil servants in Hong Kong in 
terms of their treatment. 


The Basic Law stipulates that after 1997 the civil 
servants in Hong Kong may retain their seniority with 
pay, allowances, benefits and conditions of service no 
less favorable than before, he explained. 
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Zhou stressed that the existing effective civil servants 
systein in Hong Kong must be maintained to further 
maintain the stability of the civil service force and its 
normal and highly efficient operations. 


To keep the non-politicalization tradition of the Hong 
Kong civil servants unchanged is conducive to the main- 
tenance of the normal and highly efficient operations of 
the local civil servants, he added. 


To adhere to the executive-led principle in accordance 
with the stipulations of the Basic Law is another 
important issue related to the topic in question, he said. 


He warned that any attempt to change the executive- 
led system into the legislative-led one will undoubtedly 
exert a great impact on the maintenance of the stability 
of the civil service force. 


He said that it is the common will of the Chinese 
government and the mass civil servants in Hong Kong to 
strengthen the communications and contacts with each 
other. 


He said that the Chinese side welcomes such contacts 
and communications and does not like to see any 
man-made obstacles for these normal contacts and 
communications. 


“We are pleased to see that with the approaching of 1997 
more and more Hong Kong civil servants have adopted 
an active attitude in conducting communications and 
contacts with us,” he said. 


He hoped that the mutual contacts and communications 
will be further developed in the remaining two years 
before 1997. 


The vast majority of the Hong Kong civil servants are 
willing to stay in their posts after 1997 and continue 
to serve Hong Kong for its prosperity and stability, 
Zhou said, adding that the Chinese side does not like 
to see any acts to occur which are detrimental to the 
maintenance of the stability of the local civil service 
force. 


He said the '80,000-strong civil servants is an important 
force for ensuring a smooth transition, prosperity and 
stability in Hong Kong. 


He believed that the mass loca) civil servants will 
surely be able to make their own contributions to the 
implementation of the "One Country, Two Systems” 
policy in Hong Kong. 
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XINHUA Offficials, Civil Servants Meet 


OW1506144195 Beijing XINHUA in English 
1408 GMT 15 Jun 95 


[FBIS Transcribed Text] Hong Kong, June 15 (XIN- 
HUA) — More than eighty local incumbent and former 
civil servants got together with a dozen of senior Chi- 
nese officials from XINHUA NEWS AGENCY Hong 
Kong Branch here tonight at a dinner held by the Hong 
Kong Former Senior Civil Servants Association Limited 
(HKFSCSA). 


The get-together of such a large number of Chinese 
officials from the XINHUA branch and senior officials 
of the Hong Kong government is an unprecedented 
event, said the jubilant host Nicky Chan Nai-keong, 
chairman of the HKFSCSA in his welcome speech. 


At the invitation of the HKFSCSA, Zhou Nan, director 
of the XINHUA branch, attended tonight’s dinner and 
delivered a speech to nearly one hundred participants 
including some 50 incumbent senior officials from the 
Hong Kong government. 


In his 2,000-word speech entitled “Maintaining the 
Stability of the Civil Service Force", Zhou expounded 
the Chinese government's position on the civil servants 
issue in Hong Kong. 


He reiterated that the Chinese government will adhere 
strictly to the Basic Law in handling the civil servants 
issue in Hong Kong after 1997. 


He expected the civil service force in Hong Kong 
to further maintain its stability and keep itself in 
normal operations and make contributions to the smooth 
transition of 1997. 


He expressed his belief that the present civil service 
force will continue to play an important role in main- 
taining the stability and prosperity in Hong Kong after 
1997. 


Zhou also extended his heart-felt thanks to the HKF- 
SCSA for its efforts in strengthening the communica- 
tions and contacts between the Hong Kong civil ser- 
vants and the Chinese side as well as in maintaining the 
stability of the civil service force in Hong Kong. 


He said that it is the common will of the Chinese 
government and the mass civil servants in Hong Kong 
to further strengthen their contacts and communications 
with each other. 


This is of great necessity for promoting the mutual 
understanding and communications and for ensuring a 
smooth transition in Hong Kong in 1997, he said. 
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HKFSCSA is a non-governmental organization estab- 
lished in September 1994 with an objective to ensure 
the stability and prosperity for the future of Hong Kong. 


PWC Members View Dunn Departure, Changing 
Power 

HK1606071095 Hong Kong EASTERN EXP®ESS 
in English 16 Jun 95 p5 


[By Rain Ren] 


{[FBIS Transcribed Text] China’s advisers in the terri- 
tory believe the Hong Kong Government’s top political 
advisers will fade from the local political scene as the 
territory approaches the 1997 handover. 


Lau Siu-kai, a prominent member of the Preliminary 
Working Committee, believes the Governor, Chris Pat- 
ten, will scale down the use of the traditional political 
heavyweights, such as Executive Council members. 


According to Lau, Patten will try to maintain his 
authority by stirring up conflicts between the pro-China 
camp and the pro-democracy force over the next two 
years. Lau predicts that more senior Exco members will 
consider quitting their posts. 

Lau said Lydia Dunn’s departure from Patten’s highest 
advisory body only showed how a new balance of power 
was going to emerge within the Hong Kong Government 
in the run-up to the change of sovereignty. 


Chung Sze-yuen, a former Exco member and now on 
the PWC, said that political pressure and the state of 
Sino-British relations over Hong Kong’s transition led 
to Dunn’s departure from Exco. He said Dunn’s de- 
parture would not affect the operation of the Govern- 
ment. Another PWC member, Raymond Wu, however, 
described Dunn’s resignation as "no big deal” since gov- 
ernment officials “come and go” for various reasons. 
An official at the New China News Agency (Xinhua) 
dismissed speculation that Dunn was once considered by 
China as a possible future chief executive for the Special 
Administrative Region. He said Dunn quit because she 
realised “there is nothing left for her to do in Hong 
Kong”. 


Democratic Members Walk Out of CFA Briefing 
HK1606073895 Hong Kong HONGKONG 


STANDARD in English 16 Jun 95 p 4 
[By Lily Mak] 


[FBIS Transcribed Text] The government's publicity 


campaign to promote the Court of Final Appeal Agree- 
ment hit a snag yesterday when several district board 
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members from the Democratic Party walked out of a 
poorly attended briefing. 

Director of Administration Richard Hoare was supposed 
to brief members of the 18 district boards on the CFA 
agreement, but only about 40 out of 366 board members 
turned up. 


And even before Mr Hoare had a chance to open his 
mouth at yesterday's briefing, Democratic Party district 
board member Cheng Kar-foo stood to read a statement 
ef protest. Mr Cheng repeated his party’s stance against 
the CFA agreement which, he claimed was a “sell out” 
of Hong Kong people’s interest. He pointed out that 
with the incorporation of the wording on “acts of state” 
as contained in the Basic Law into the CFA Bill, the 
common law system had been “trampled to the ground”. 


After reading out the statement, Mr Cheng and six other 
Democratic Party district board members walked out of 
the Urban Council Chamber, where the briefing was 
being held, as an act of protest. 


However, as Mr Cheung and his group were trying to 
leave the chamber, quarrels broke out between them and 
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two district board members from the pro-China Liberal 
Democratic Federation (LDF). The LDF members — 
Chan Kam-man, a Wong Tai Sir district board chairman, 
and Chan Ping, a Tai Po board member — shouied that 
the Democrats should not just state their views and leave 
without allowing others to respond. Mr Chan himself 
left the chamber later in protest against the Democrats’ 
action. 


Mr Cheng said later that he and other fellow Democrats 
had not stayed behind because they believed Mr Hoare 
would say nothing new. Mr Hoare later criticised the 
Democrats for turning the occasion into a political 
platform. 


"I think it’s a pity that this sort of occasion is turned into 
a political piatform ... The gentleman didn’t give me the 
Opportunity to respond to him,” he said. Mr Hoare said 
the government had not sent officials to each district 
board to brief members on the CFA Bill because it 
would take up a lot of time visiting al) 18 districts. 
He attributed the bad turnout to the short notice and the 
bad weather. 
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